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Legislative Framework

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range of
objectives, including improving the local government sphere's ability to deliver basic services by
facilitating improved financial sustainability and better medium-term planning and policy choices

on service delivery.

This report has been prepared in terms of the following legislative framework:
» The Municipal Finance Management Act — No. 56 of 2003, Sections 71 & 52,
+ and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements. 28. The monthly budget
statement of a municipality must be in the format specified in Schedule C and include all the
required tables, charts and explanatory. information, taking into account any guidelines issued
by the Minister in terms of section 168(1) of the Act. The objective of these Reg'ulat'iohs is to
secure sound and sustainable management of the budgeting and reporting practices of
municipalities by establishing uniform norms and standards and other requirements for ensuring
transparency, accountability and appropriate lines of responsibility in the budgeting and
reporting process and other relevant matters as required by the Act.




Report of the Executive Mayor

| hereby wish to submit a report to the Council on the implementation of the budget and the
financial state of affairs of the Municipality for the fourth quarter as required by section 52(d) of
the MFMA.

In terms of section 54 of the MFMA, the Mayor must consider the section 71 report and check
whether the Municipality’s approved budget is implemented in accordance with the SDBIP and
issue appropriate instructions to the Accounting Officer. Furthermore section 54(2) of the
MFEMA states that if the Municipality faces serious financial problems, the Mayor must promptly
respond to and initiate any remedial or corrective steps proposed by the accounting officer to

deal with such problems.

The submission of this report is part of my general responsibilities as the Mayor of the Beaufort
West Municipality. This report is intended to inform the Council on the financial affairs of the
Municipality to enable Council to exercise its oversight responsibility.

1o
CLR. G.J] Duimpies
EXECUTIVE MAYOR
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Mayor report and Resolutions

1.1 In-Year Report — Monthly Budget Statement

1.1.1 Implementation of the budget in accordance with the SDBIP

Tables and graphs on budget implementation in accordance with the SDBIP are contained in
part 3 of the report.

1.1.2 Financial problems or risks facing the municipality

The current financial position of the municipality remains under pressure. The Western Cape
Provincial Government approved an intervention in Beaufort West Municipality in- terms of
section 139(5) of the Constitution. A mandatory Financial Recovery Plan (FRP) was approved
and are now being implemented. Directors are urged to identify and promote effectiveness and
efficiencies within their respective directorates and to keep their expenditure within the approved
budget.

1.1.3 Other relevant information

The municipality submitted its annual financial statements to the Auditor General of South Africa
at the end of August 2026. This report contains the pre-audited figures relating to the 2025/26
financial year.

2. Resolutions
IN-YEAR REPORT 2026/2027
This is the resolution that will be presented to Council when the In-Year-Report is tabled:

RECOMMENDATION:

a) That the Council notes the quarterly report (July 2026 — September 2026) on the
implementation of the budget and the financial affairs of Beaufort West Municipality
referred to in section 52(d) of the MFMA.
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PART 1 : Executive Summary

1.1 Consolidated Performance

This report is a summary of the main budget issues arising from the in-year monitoring process.

It compares the progress of the budget to the projections contained in the Service Delivery and

Budget Implementation Plan (SDBIP). Furthermore, it compares the quarterly projections for

service delivery targets and performance indicators contained in the SDBIP, against the actual

outcomes of the municipality’s performance in service delivery for the 1% quarter of 2026/27.

The following table summarizes the overall position on the capital and operating budgets. Take

note that the Operating Expenditure only reflects the direct expenditure and exclude all indirect

expenditure e.g. Administrative Recharges.

Rand thousands Capital Expenditure Total Income Operating
Expenditure ‘

Original Budget 47,295 583,390 518,911 ‘

Adjusted Budget - - -

Year to Date Actual 7,494 129,861 91,987

% of Budget 16% 22% 18%




Performance against annual budget (reasons for variances), material variances from SDBIP and remedial or corrective

steps:

Operating Revenue by Source

Rand thousands | Original Budget Adjusted Actual Income Budgeted Variance %
Budget to date Income to date Variance
Revenue by -
Source
Service charges — 145,248 - 38,390 36,312 2,078 6%
Electricity

Reason for Variance:

nfa, revenue recognized above target.

Service charges — 32,277 - 8,133 9,319 -1,186 -13%
Water

Reason for Variance:

A decline in billing can be attributable to the damage suffered by the main line that supplies water; these can
thus not be billed. The reclamation plant is also not functioning at optimal level due to damages suffered after
the floods in September 2026.

Service charges - 22,387 - 5,502 5,697 -95 -2
Waste Water

Reason for Variance:

Management
n/a, variance not material.

Service charges - 13,162 - 3,273 3,290 17 | 1%
Waste

Reason for Variance:

management










Licence and
permits

168 - 41 42 -1 -2%

Reason for Variance:

nfa, variance not material.

Transfers and 113,524 - ’ 43,290 28,381 14,909 ’ 53%
subsidies — |
Operational Reason for Variance:
n/a, revenue recognized above target. The main reason for the overperformance was due to the first Equitable
Share contribution that was received by the municipality during the 1% quarter of the financial year.
Interest 2,823 - 176 706 -530 -75%
Reason for Variance:
This is interest on outstanding Property Rates. With the arrangements that customers entered intc and the
subsequent honoring of these arrangements, the amount is being billed at a lower rate as expected.
Operational 2,114 - 561 528 32 6%
Revenue
Reascon for Variance:
n/a, variance not material.
Other Gains 31,390 - - 7.847 -7,847 -100%

Reason for Variance:

Other gains relate to the municipal debt write off of both the Eskom and Water Debt Relief programmes. July
2026 the municipality submitted its last report relating the Eskom Debt Relief programme and National
Treasury is now in the procéss of assessing the final write-off of the municipality. The municipality is also |
awaiting the assessment on the first cycle in terms of the Water Debt Relief programme. The revenue gains on
both write-offs will be accounted for once the outcome off these assessments has been communicated by

10




National Treasury to the Municipality, Eskom and The Department of Water and Sanitation.

Transfers and 52,395 - 8,618 13,099 -4,481 -34%
subsidies - capital ]
{monetary Reason for Variance:

allocations)

Supply Chain process are currently being concluded in relation to the capital projects budgeted for in the
2026/27 financial year. Expenditure is expected to increase on projects funded by grants as the financial year
progresses than more revenue will be recognized against this line item.

Transfers and - - - - - J -
subsidies - capital

(in-kind) Reason for Variance:

n/a.

Total Revenue 583,390 - 129,861 145,847 -15,986 ’ -11%

11




Operating Expenditure by type:

Rand thousands | Original Budget Adjusted Actual Budgeted Variance %
) Budget Expenditure to Expenditure to Variance
Expenditure type: date date
Employee related 156,324 - 32,578 39,081 -6,503 -17%
costs
Reason for Variance:
n/a, expenditure within the budgeted amount.
Remuneration of 8,052 - 1,905 2013 -108 ~5%
councillors
Reason for Variance:
nfa, expenditure within the budgeted amount.
Bulk purchases — 131,550 - 27,047 32,888 5,841 -18%
electricity
Reason for Variance:
n/a, expenditure within the budget and are expected to increase as the year progresses.
Inventory 32,133 - 3,055 8,033 -4,978 -62%
consumed
Reason for Variance:
n/a, expenditure within the budget and are expected to increase as the year progresses.
Debt impairment 23,680 - - 5,920 -5,920 ~100%

Reason for Variance:

The municipality still have to account for debt impairment of debtors as well as traffic fines, hence the variance.

_ 1
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Depreciation,
Amortisation and

26,986 - 6,747 6,747 - -

Reason for Variance:

Impairment
nfa, expenditure within the budgeted amount.
Interest,

Dividends and
Rent on Land

5,880 - 155 1,470 [ -1,315 -89%

Reason for Variance:

The variance is due to actuarial interest relating to long service awards and medical as well as finance cost
relating to the landfilt sites that wilt only be recognized towards the financial year-end.

Contracted
services

34,208 - 4,489 8,552 ' -4,063 -48%

Reason for Variance:

nfa, expenditure within the budgeted amount and are expected to increase as the year progresses.,

Irrecoverable
debts written off

53,723 - - 13,431 -13,431 -100%

Reason for Variance:

The municipality still have to account for the irrecoverable debts relating to traffic fines, this will be done after

year-end.

Operational Costs
and Other Cost

46,375 - 16,011 11,594 4,418 38%

Reason for Variance:

n/a, variance is not material.

Total Expenditure

551,025 - 91,987 129,728 | -37,741 -29% |

13




Capital Expenditure:

Reason for Variance:

n/a, see attached Annexure A.

Rand thousands Original Budget Adjusted Actual Budgeted Variance Variance ‘
Budget Expenditure to Expenditure to %

Ma_te_: date date
Municipal - - - - - -%
Manager

Reason for Variance:

n/a, see attached Annexure A.
Infrastructure 42 965 - 7,402 10,741 -3,339 -31%
Services

Reason for Variance:

n/a, see attached Annexure A.
Corporate 870 - - 218 -218 -100%
Services

Reason for Variance:

n/a, see attached Annexure A.
Financial 150 - - 38 -38 -100%
Services L_

Reason for Variance;:

n/a, see attached Annexure A,
Community 3,310 - 92 828 736 89% |
Services

14




Total Capital 47,295 - 7,494 11,824 -4,330 «37%
Expenditure

See below attached Annexure A for the progress on Top 10 Capital Projects and expenditure per Directorate as at the end of the 1
Quarter of the 2026/27 financial year.
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2.3. Table C3: Monthly Budget Statement - Financial Performance
(revenue and expenditure by municipal vote)

The operating expenditure budget is approved by Council on the municipal vote level. The
municipal votes reflect the organisational structure of the municipality which is made up of
the following directorates: Municipal Manager; Corporate Services; Financial Services;
infrastructure Services and Community Services.

WC053 Beaufort West - Table C3 Monthly Budget Statement - Financial Parformance {revende and expenditure by municipal vote] - Of First
Quarter
Vot= Description 202526 Budpget Year 2026/27
Audited Origlnal Adjusted Maonihly YearTD Yo 1o Full Year
= R\ Outcome | Budgst | Budget | setosl | | buoget | vadanoe | variance | Foreesst
R thausands %
[Revenue by Yote 1
Vo 1- MUNICIPALMANAGER S o188 8 - 8 320 | 273 | 13m| Bs% | 6w
Vo 2- DIRECTOR INFRASTRUCTURE SERVICES mm|  wgu -1 s oot ol s A8k | wn
Vol 4 - DIRECTORATE: GORPORATE SERVICES BM5 | 178 - 1042 A8 | 430 ey 2% 17,202
Vui 5 - DIREGTORATE: FINANCIAL SERVICES 116435 e - 6520 wa% | | e 05% 775
Vaip 6 - DIREGTORATE: COMMUNITY SERVICES Hezz| s - 177 15962 3086 | 51| HT% 12,345
Total Revanue by Vote 2 535,033 583,350 - 25,251 125,861 507 | p15906)| -11.0% 503,350
Expenditure by Vote 1
Vo 1- MURICIPAL MANAGER . b . T S|l AME) A6 2384 96N oM
Vot 2 - DIRECTOR INFRASTRUCTURE SERVICES o Mmyel| uses - ssMy 158 8081 (W78 2T% | 766
Vot 4- DIRECTORATE: CORPCRATE SERVICES R Sl 4w9)  fagme | eged|  (a7en| 24% | 7S
VoB 5- DIRECTORATE: FINANCIAL SERVIGES 36264 5117 | sam| s 2520 | sy dea% | st
Ve § - DIREGTORATE: COMMUMITY SERVICES wael  mie - 5269 1258 ST (10028 €04% 15710
Total Expenditure by Vate 2 464387 B - 40487 91,907 12974 | (@ar7e)) 24% 518311
Sumbus/ (Defieit] forthe yaar 2 0546 64,479 - (12,236) 3,875 16120, 2755 135.0% AT
t ‘f."‘
v .
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National Treasury has also rolled out the Water Debt Relief programme that works the same as
the Eskom Debt Relief. The municipality submitted its application during September 2025 and
approval was granted by the Department of Water and Sanitation (DWS) and National Treasury.

There is an improvement in the payment of outstanding creditors givenv théwbéét payment
performance, however progress are being made to payment amounts owed to supp!ier_s \.githin
the stipulated 30 days as required by MFMA (65} (2) {e).

RN SCH e e |"'I
DR e U
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Included in the balance of R 40,757,712.22 is the unspent conditional grants amounting to R
5,344,981.38 that are cash backed on investment.
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2.8.6. Summary of Monthly Movements on Conditional Grants

The table below provide a summary of the movements on the conditional grants from the start of

Ly

the financial year till the end of first quarter (July 2026 — September 2026):

Summary of Unspent Conditional Grants - September 2026
Conditional Grants - Opening Balance 1 July 2026 2,277,107.14
Grants Received During July 2026 40,069,214.00
Less : Grant Expenditure During July 2026 - 40,627,544.68 |.
Closing Balance - 31 July 2026 1,718,776.46
Grants Received During August 2026 14,787,885.00 .
Less : Grant Expenditure During August 2026 - 7,043,342.07
Closing Balance - 31 August 2026 9,463,319.39
Grants Received During September 2026 117,995.00
Less : Grant Expenditure During September 2026 - 4,236,333.01
Closing Balance - 30 September 2026 5,344,981.38

The unspent conditional grant balance at the end of September 2026 amounted to R
5,344,981.38 million.

All grant allocations due by National Treasury for the 1st quarter {(July — September 2026) was
received except for the 2nd Municipal infrastructure Grant (MIG) allocation that was due on the
25th of September 2026 amounting to R 7,561,000.

The Department Cooperative Governance (GCoG) issued a letter of its intention to withhold the
second transfer on the 15th of September 2026 to the municipality. The municipality did submit
written representations / reasons within seven days as to why the allocation: should not be
withheld.

All unspent conditional grants were cash backed and on investment as at the end of September
2026.

30
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2.8.8. Overtime Expenditure

The total overtime and standby budget for the 2026/27 financial year amounts to R 9,266,238.

Mo3 -
Budget MO1-July | MO2 - August | September | Yearto Date | % spend of
Expenditure item 2025/ 26 2026 Actual | 2026 Actual | 2026 Actual Actual Budget
Overtime 6,240,423 488,165.59 475,335.30 562,244.36 | 1,525,745.25 24.4%
Standby Allowance 3,025,815 237,817.20 250,380.68 249,357.86 737,555.74 24.4%
Total 9,266,238 | 725,982,78 | 725,715.98 | 811,602.22 | 2,263,300.99 24.4%

The year to date expenditure on these two expenditure items amounted to R 2,263,300.99 or
24.4% of the approved budget of R 9,266,238 at the end of September 2026.

The overtime and standby expenditure needs to be closely managed and monitored during the

financial to ensure that these costs remain within the budget allocated.

33




2.8.9. Deviations

The Supply Chain Management (SCM) |Implementation report for the first quarter (July -
September 2026) indicate that there were three deviations that were approved by the
Accounting Officer during the 1% quarter. The total amount of these deviations was R
1,726,851.50 see attached Annexure B, the SCM Impiementation report for the first quarter of
the 2026/27 financial year.
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2.8.10. Withdrawals from municipal bank account

This part provides an overview of the withdrawals from municipal bank accounts in accordance
with section 11, subsection 1(b) to {j) for the quarter ending 30 September 2026.

See attached Annexure C.
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2.8.11. Loans and borrowing for 15t quarter

The table below provides a summary of the outstanding loan balances as at the of the first quarter, September 2026.

-

-

103464/1 [61000022 1 20MVA Transformer - Sub Station  |DBSA 1080, 20 1,552,663.57 - - 1,552,663.57 (31/12/2029

103464/1 (61000922  |Farm Hansrivier DBSA 1090 | 20 780 168.67 - - 780,168.67 |31/12/2029

103484/1 (61000922  |Pressure Cantrol System DBSA 10.90 [ 20 225,097.84 - - 225,097.84 |31/12/2029
2,557,930.08 - - 2,557,930.08

Repayments are made bi-annually, in December and June of each financial year.

36







2.8.13. Municipal Debt Relief

This section provide a report by Provincial Treasury on the progress made by the municipality
on the implementation of the Municipal Debt Relief conditions as per MFMA Circular No.124 as
at the end of the September for the 2026/27 financial year.

See attached Annexure D.
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PART 3 : Top Level SDBIP Report Quarter 1

The Top Level Service Delivery and Budget Implementation Plan (SDBIP) report provides an
overview on the progress made by each directorate on the implementation of the 2026/27 SBIP

and the corrective measures that will be taken at the end of the first quarter.

40







PART 3
Top Level SDBIP Report Quarter 1
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Annexure A

Progress on Top 10 Capital Projects - Quarter 1




WC053 Beaufort West Municipality - Top 10 Capital Prajacts September 2026

Butlget Year YTOD
No. |Praject Name Funding Source|  2028/27 Expenditure | YTD Budget | Variance Status of the project At what stage is each profect currently? |Any challenges identified that is resulting in delays?  |what measures are in place to remedy the existing challenges.
Implementation Contractor pn Site Existing Service relacations BAC recommended approval of contract extention to relocate
1 |[Upgrade Gravel Roads : Rev Fass Street - Kwa-Mandlenkosi MIG 5,625,998 1,040,500 1,406,500 |- 366,000 exlsting waterpipelineg
Implementation Contractor On site. Practical Completion  |Delays with completing snags for Completion Pragramme submitted indicated that snags will be completed by
achieved on 21/08/2026. Completing 08 QOctober 2026
2 |Upgrading of Beaufort West Netball and Tennis Courts MIG 566,718 891,578 141,680 |- 50,102 snags identified
Awaiting Appraisal Awaiting feedback w.r.t cofunding waiver [Municipality needs to consider co-funding project in - [N/A
3 |Reconstruction of Irrigation Pump Station at Waste Water Treatment Works [Beaufort application from DCoG and DLG. the Adjustmeant Budget
West] MIG 1,166,020 - 291,505 |- 291,505 Procurement planned for 3rd Quarler
4 |Testing & Equiping of Existing and Yandalized Boreholes DLG 3,774,782 - 943,606 |- 943,606
Department of NfA MyA NiA MAA
5 JUpgrade Taxi Rank / Bus Terminal Mohility 208,695 - 52,174 |- 52,174
6 |Beaufort West - Waste Water Treatment Works WSIG 28,035,652 6,224,830 7,008,912 |- 784,074 JImplementatian Cantractar on Site NSA NfA
7. Murraysburg: Cemetery: Expansion of Cemetery Site . MIG 2,228,439 557,360 |- 557,360 [Planning 524G Process and ElA WA NAA
Wurraysburg: Cemetery: Expansion of Cemetery Site” CRR 513,906 123,477 |- 128477 | ' T
8 |New High Mast Lights - {Prince Vafley & Kwa-Mandlenkosi} - MIG- 3,953,866 136,633 982,467 |- 851,834 |Procurement, BAC Awalting decision of BAC NA Ni&
ol Specification finalised and 5CM to commence with procurement R
9 [Computer Equipment- : = CRR 870,000 217,500 |- 217,500 |submitted to SCM process =
10 [Machinery and Equipiment v it CRR 200,000 - 50,000 |- S0,000 | NfA N/A NfA T N/A
- 47,045,076 | 7,493,549 | 11,786,269 |- 4,292,720 B
+ Project status: [f the projectis in the SCM pracess of being procured. Please state in which stage (planning, specification, advertising, etc.) E -




Annexure B
Supply Chain Management (SCM) implementation Report

Quarter 1




MUNISIPALITEIT - MUNICIPALITY - UMASIPALA-

WASE
BEAUFORT-WES/BEAUFORT WEST/BHOBHOFOLO

KANTGOR VAN DIE DIREKTEUR: FINANSIELE DIENSTE

QFFICE OF THE DIRECTOR: FINANCIAL SERVICES

Rip asseblicfalla k pendensis non dis Munisipnio B Ao /M mdly addsess atl pondence ta the bmicipel BanagerYonke imbalehwine mayilhunyel

Verwysing

Reference 6714141 Privaatsak / Private Bag 582

Isulathiso Faks/Fax; {023) 4148705
Tel. {023) 4148100

Wavrae

Enguiries S.A Pothberg c-pos./ e-mail: scneli@beauforiwestmun.cn zg

Imibuzo Kerkstraal 15 Church Sireet
BEAUFORT-WES

Datum BEAUFORT WEST

Date 2026.10,14 BHOBHOFOLO

Umbhia 6970

MEMORANDUM TQ THE ACTING MUNICIPAL MANAGER

SUPPLY CHAIN MANAGEMENT TMPLEMENTATION REPORT FOR 1* QUARTER: 01
JULY UNTILL 30 SEPTEMBER 2026

1. EXECUTIVE SUMMARY

In terms of paragraph 6.3 of Council’s Supply Chain Management Policy, the Accounting Officer must,
within 10 days of the end of each quarter, submit a report on the implementation of the supply chain
management policy to the mayor of the municipality.

2. AWARDS TO CLOSE FAMILY MEMBERS OF PERSONS IN THE SERVICE OF THE
STATE

In terms of the Municipal Supply Chain Management Regulations, Paragraph 45, awards given to close
family members or persons in the service of the state, above R2 000, should be disciosed in the notes to
the Annual Financial Statements. During the 1st quarter of 2026/2027 financial year awards amounting
to R 179 861,29 were made by the municipality to people whose close family members are in the service
of the state, see Annexure A for details.

3, MONTHLY REPORT ON DEVIATIONS AND MINOR BREACHES

The Supply Chain Management Policy states in Paragraph 36:

“The accounting officet may ~

(a) dispense with the official procurement processes established by this Policy and to procure any
required goods or services through any convenient process, which may include direct negotiations, but
only —

(i) in an emergency (as per definition);

(ii) if such goods or services are produced or available from a single provider only;

(i) for the acquisition of special works of art ot historical objects where specifications are difficult to
compile;

{iv) acquisition of animals for zoos and/or nature and game reserves; or

|



{v) in any other exceptional case where it is impractical or impossible to follow the official procurement
processes; and

(vi) ad-hoc repairs to plant and equipment where it is not possible to ascertain the nature or extent of the
work required in order to call for bids;

There were 3 deviations approved by the Accounting Qfficer during the 1* quarter. The total amount of
these deviations was R 1 726 851, 50 see Annexure B for details.

4, AWARDS OF COMPETETIVE BIDS AND FORMAL QUOTATIONS IN TERMS OF
SUB-DELEGATIONS

In terms of Section 5(3), an official or bid adjudication comtnittee to which the power to make final
awards has been sub-delegated must within five days of the end of each month submit to the accounting
officer a written report containing particulars of each final award made by such official or committee
during that month.

The Municipal Manaper has sub-delegated the power to award Competitive Bids to the Bid Adjudication
Committee and Formal Written Price Quotations to the Heads of Departments. There were 3 awards made
in terms of these sub-delegations by Bid Adjudication Committee, R 26 849 815, 49 and 1 awards by
Head of Department which amount to R 165792, 00 and the detnils of these awards are attached as
Annexure C,

5. CONTRACT MANAGEMENT

In terms of National Treasury Circutar 62, contracts may be varied or expanded by not more than 20% for
construction-related goods or services and no more than 15% for all other goods and or services without
having to follow the abovementioned process per Section 116(3) of the MFMA.

% EXTENSION OF CONTRACT: SCM 44/2026;: UPGRADING OF GRAVEL ROADS: REY
FASS STREET (KWA-MANDLENKOS!), BEAUFORT WEST

The project experienced unforeseen conditions during excavation works when the existing water
reticulation network was found to be significantly shaliower than anticipated and in direct canflict with
the proposed road construction works, Furthermore, much of the existing infrastructure comprises aging
75mm asbestos-cement pipes that no longer meet current standards.

As no service relocation or upgrading was included in the original scope of work, it has become necessary
to replace approximately 600m of water reticulation, including associated valves, hydrants, house
connections and fittings, to enable the roadworks to proceed safely and in compliance with engineering
standards.

The required additional works will result in a contract value increase of R334,668.74 (incl. VAT),
bringing the total contract value to R5,608,012.44 (incl. VAT). This increase remains within the
allowable 20% variation threshold. In addition, a 21 working day extension of time is required as the
water pipeline replacement forms part of the project’s critical path and must be completed before road
construction can continue in the affected ateas.

Financial Impact on SCM44/2026

Description - Amount (Incl. VAT)
' Original Contract R4,673,343.70

Water Reticulation Variation R1,356,037.94

Savings on Road Layer Works (R421,369.20)

Net Increase R934,668,74

Final Contract Value R35608 012 44
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EXTENSION OF CONTRACT TENDER: NOTICE NO. 13/2023: SCM 49/2023:
APPOINTMENT OF A PANEL OF LEGAL PRACTITIONERS FOR THE RENDERING
OF LEGAL SERVICES FOR A CONTRACT PERIOD FOR 3 YEARS

The Municipality followed competitive bidding process and appointed a panel of legal practitioners for
the legal services for a period of 3 years,

To ensure continuity of services, the supply chain management process for new contract started with
specification committee meeting 29 May 2026, Bid evaluation committee met 15 September with
recomimnendation to Bid adjudication committee resolved that bid be cancelled due to no responsive bids
received and that bid be re-advertised.
Current contract end on 17 September and to ensure continuity of services we have to extend contract on
month to month basis until successfif bidder be appointed for legal services.

# | Amendment [ Actual Value
Crawford Attorneys
1. | Total Contract Yalue of bid from (8 September 2023 until 15 | R2 847 904.24
September 2026
2. | 15% of total contract value R 427 185,64 |
FURTHER EXTENSION OF CONTRACT -~ NOTICE NO: 94/2022 & 33/2023 BID NO: SCM

01/2023 & SCM 70/2023 SUPPLY, DELIVERY, INSTALLATION, MAINTENANCE AN}
FINANCING OF OFFICE AUTOMATION EQUIPMENT FOR A 3 YEAR PERIOD

Nashua requested more time due to the awaiting period for financing for copiers therefore we need 1o

extend contract for another month, which is until 30 September 2026.

Actual Yalue Actual Value
# Amendment Konica Minolta | Konica Minolta
Sky
Total Contract Value of bid from 1 July 2023 until 29 June
3 1 op2s R2 32157677 | g 123 865,05
0,
4, | 15% oftotal contract value R 378 236,52 R 108 579,75
Previous Extension vntil 31 August 2026: R 133 973,18 R14 448.52
P Estimated expenditure for 2 months (Rental R52 887,33 +
" | R14 099,26 Printing = R66 986,59*2 Months)
(R84524R5996,52)
Estimaled extension based on July Accounts: R_] 9033.47 Rent.al-RS 452,50
. Konica Minolta No rental copies onl Copiers-
oramor p y RS 460,42




6.

IRREGULAR EXPENDITURE

In terms of section 1 of the MFMA Circular No 68, Irregular expenditure is defined in section 1 of the
MFMA as follows:

“Irregular expenditure”, in relation to a municipality or municipal entity, means—

(e)

7'

(a) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of this Act, and which has not been condoned in terms of section
170,

(b) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of the Municipal Systems Act, and which has not been condoned
in terms of that Act;

{c) expenditure incurred by a municipality in contravention of, or that is not in accordance with, a
requirement.of the Publie Office-Bearers Act, 1998 (Act No. 20 of 1998); or

(d) expenditure incurred by a municipality in contravention of, or that is not in accordance with, a
requirement of the Public Office-Bearers Act, 1998 (Act No. 20 of 1998); or

expenditure incurred by a municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of the supply chain management policy of the municipality ot entity
or any of the municipality’s by-laws giving effect to such policy, and which has not been condoned in
tetms of such policy or by-law, but excludes expenditure by a municipality which falls within the
definition of “unauthorised expenditure®,

During the quarter under review the municipality incurred irregular expenditure amounting to R 982

655, 45 as a result of contracts that were used though they have already expired, see Annexure D for
details.

PUBLICATION OF SCM REPORT

In terms of Section 21(a} of the Systems Act the report must also be adveitised in the local media and
placed on Council’s notice boards and website.

i

Preparegﬁv: Mrs, 5.A Pothberg Reviewed: Mr. B Damon

Senior Practitioner: Supply Chain Management Sentor Manager: Supply Chain
Management

Fikrbrnn

Approved by: Mr B Jacobs
Director: Financial Services



Triple $Q Hotdings 1070026 ORD-13648 R 316400 Supply and delivery of elecmical appliances Spouse, Mrs Quina, currently emplayed at Transner
Supply and detivery of refreshments for long
. . 2026/08- |servi ¢ i 3 o
Axme's Deli 20/08/2026 15-2026/08-100542 R 9 600,00 |service awards ceremeny for Officials Husband, Mr 4 Stoffels, Ts v cmplayed by the ent of Bducation
Cetering for SALGA Performance
29/09/2026 15-2026/09-102058 R & 500,00 Menagement
Transport services for 18 people from
Beanfort West Luxury Coaches Murraysburg, Nelspoart and Merweville for Daogtter in law, B Juhnson are empleyed at Provincial Traffic
2940942024 15-2026/09-102090 R 25 950,00 |Ward Commities sesion
. . Decomtion for Long Service Award Ceremony - . .. N
Diivine Bold Salutions A/02026 ORD-13673 R 11 950,00 |for Officials Sen, Qlermo De Wee, currently attending precticel training at Beaufort West Municipality
. . Supply of meat for Long Sexvice Award
Tolkie sc Slaghuis ORD-13703 R 11 900,00 {Cecemony for Officisls Daughters, , surrently employed er the Department of Health
RWS Cleaning Services  |19/08/2026 QRD-13794 R 3 637,84 | Supply znd delivery of material Son, Nathsn Summers, currently employed at Central Karog District Municipality
j Cateting for Couneil meeiing 50 August in - . -
Swarts Catlering 1470812026 ORD-13778 R 335000 [Nelspoort Drughter, Darmenia Swarts, currently employed at Central Karoo Distriet Mumicipalicy
Gwennas Solutions 15/09/2025 (CRI-13891 7 4 200,00 Daughmer, R Petersen, currently employed at Transnet
18/09/2026 ORID-13892 |34 350000 | Catering for Standby workers for water crisis
29/07/2026 15-2006/37-09406 R 21 344,00
. 29472026 15-2026/07-99406 B 22 988,50
Q&K Projects 28/0872026 15.2026/08.100842___|R____ 22 08135 Spouse, Mrs ¥ De Wes, cumenty employed st Transoet
29/09/2025 15-2026/09-102103 R 30 725,70 Diggng of praves services
TOTAL QUANTITY R 17% 861,29
TOTAL AMOUNT 14




Applicable Paragraph in SCM Palicy

Supplier

Amouns

Date

M4 i

Reason for Deviation

(a)

Emerency

Civil Corp

R

522 457,65

530/07/2025

A critical water pipe has burst and requires urgent intervention, The contimued fanhme of the
pipeline poses a significant risk of water Josses and ipossible damage to the Mimisipal
infrastructure. Dus 10 &n ¢mergency nature of the infrastructure failure and the urgent need to
procure the required materials, may result in delays m water sapply to the Beaufon West
Municipality's community. It is therefore immediarely required to address the burst pipeline and
restore water services umto the community.

By

Any other exceptional case where it is
mpractical or impossible 1o follow the

official procurement processes,including:

Sibakulu Sequrity Services

707 593,85

14/08/2026

The Cutrent Security Services tender's extension tupired on 15 August, and the Municipality's
new tender process has been concluded; however, the appeal period of the tender is now active.
In order to avoid vandalism to Municipal propertics and assers, as well a8 ensure wnintermpted
sexvice delivery, it is important to appoint a security service provider through a deviation
process on & teraporasy basis until the appeal period has lapsed and the new tender is finalised.
This will ensure the eontinued protection of Municipal assets, personnel end facilities while
maintaining operational cemdnuity.

Land and Agrienttigal
Development Bank of Sauth
Africa

R

496 800,00

27/08/2026

The deviation was necessitated by the need to secure suitable o e accommodaton
for Land Bank due to the health and safety risks identified in the Occupational Health
and Safety (OHS) report conceming the current office premises. The existing
conditions raised concerns regarding the safety and well-being of employess,
necessitating altemative accommodation to mitigate these risks, ensure a safe working
environment, and maintain operational continuity. After marketing research and
reviewing altemnative office space, it was found that Landbank would be the preferred
accommodation.

TOTAL QUANTITY DEVIATION
TOTAL AMOUNT OF DEVIATIONS

R 1726 851,50

3




Awarded to Bid Amount i Award date Award by

;Y Format quotations with"'valué K 30.000 until R300.000--

Awarded by Acting
Appointment of Support Service Provider for the Support and Maintenance of the Director Corporate
SCM 50/2025| Administrator Document Registration Systern: Version 1.5.0.1: July 2026 - 30 |Quidity CC R 165 792.00 1|23/06/2026  |Services (8.
June 2027 Pietersen-Philander)
on 23/06/2026.

S SIS e - Competetive bids with:value R 300 000<
Supply, Dehvery, Ins‘tallatlon or antcnance of an Ad Foldmg & Pressure Sealer

Machine with a touch screen display for Beaufort West Municipality for 3 year R 105 440,00 (1
SCM 112026 |period XL Solution (Pty) Ltd RIOB2026 | 4 Adjudicarion
SCM 312026 Supply and D_e.hvr;nng of Municipal Accounts to Beaufort West Municipal Office CAB Holdings R 255 852,00 |1 Commitee

for 2 year period
SCM 5272026  |Provision of Security Services for a period of 36 Months Kunye Security (Pty) Ltd R24§ 484 523 461 03/08/2026

TOTAL R 26849 815,46
SCM 21/2026  [Supply and Delivery of LED Lights and Service Parts for Bxisting LED Lights Validity period lapse
SCM 3612026 )l'-:;iswmon for Inspection, Cerification and Repair of Lifting Equipment for & period of 3 147092026
SCM. 38/2026 |Auto Blectrical Services for Mumicipal Flest for a Period of 3 Years No responsive bid received
SCM 47/2026  [Supgly and Delivery of Building Material for Mwraysburg Thuseng Centre . . . .
SCM 48/2026 | Supply and Delivery of Building Material for Demiel Street Finance Office Cancelled by Acting Direotor. Infrastructure Services (Director L.
Nyotola on 14/08/2026)

SCM 51/2026 Remcval of A:sbwtos Roofs from Elactncal Substauons _
RGOSR TR R B ARG " Extension of Contraets: 7000 =

Supply, dehvery, mstallancn, mamt-ance and ﬂnancmg of oﬁice sutomation
SCM 01/2023 (equipment for a 3 year period Konica Minolta (Pry) Ltd R 19033.47 |1

Supply, delivery, installation, maintenance and financing of office automation
SCM 702023 |equipment for a 3 yeer period Sky Metro Equipment Pty) Ltd | R 14 512,92 {1 29/06/2026 g S Philander-Piet

. . Original Contract Award R 4 673 343,70
SCM 44/2026 [Upgrading OF Gravel Roads: Rev Fass Stroet, Kwa-Mandlenkosi Benver Civils & Plant Hire (Py) Ltd | o1 nsion R 934 668,74 New Comtract Value R
Appointment Of A Panel Of Legal Practitioners Por The Rendering Of Legal

SCM 49/2026 Services For A Contract Period For 3 Years Craviford Attameys R 427 185,64




.

SCM number

Bid descriptinn

Bidder

Amenpt

Payment reference

Payment date

Start date

Completion
date

SCM 15372018

Full maintenance fleet: Vehicles

Wedfleet

196338,46

15-2026/07-99406

29/07/2026

21018212

15-2026/08-100333

31/08/2026

275 178,51

15-2026/10-10247 6

05/10/2026

Bidves Bank

28 393,15

15-2026/07-98777

14/07/2026

23 607,40

15-2026/08-100568

21/08/2026

Hlw| || oo™

36 76728

15-2026/09-10150

14,/08/2026

01/06/2021

/52015

Cantract extended beyond contract
periad

SCM 56/2023

Provision of Comprehensive Banking Services

Nedbank

102 740,74

Bark charges-01 July ~30 September 2026

Merch D-Bank cerd machine
charges-01 July -30
September 2024

37 947,63

15-2026/08-99714

04/08/2026

43521,22

15-2026/02-10123

03/08/2026

37 977,54

15-2026/10-102347]

02/10/2026

12/07/2023

202811407

Total

| =W

982 65545




Annexure C
Section 11 Report

Quarter 1




PROVINCIAL TREASURY

Withdrawala from Munlcipal Bank Accounts
In accordance with Section 11, Sub-section 1 (b) to (J) -

NAME OF MUNICIPALITY:

Beaufort West Municipality

MUNICIPAL DEMARCATION CODE:

WCD53

QUARTER ENDED:

30-Sep-26

MFMA section 1. (1} Only the accounting officer or

Amount

Reason for withdrawal

the chief financial officer of a municipaiity, or any
other senior financial official of the municipality
acting on the written authority of the accounting
officer may withdraw money or authorse the
withdrawal

(b) to defray expenditure authorised in terms of
saction 26(4);

{c} to defray unforesesable and unavoidable
expenditure authorised in terms of section 29(1);

(d) in the case of a bank account opened in terms of
section 12. to make payments from the account in
accordanice with subsection (4) of that section;

{e) to pay over to a person or organ of state monay
recaived by the municipality on behalf of that person
or organ of state, including -

(i} money collected by the municipality on behalf of

the end of each quarfer -

that persen or organ of state by agreement; or R 1,849,051.89 |Agency Service: Licensing Fees and RMTC
(ii) any Insurance or other payments received by the

municipality for that person or organ of state;

() to refund money incorrectly paid into a bank Refund of funds incorrectly deposited into the
account; R - |munigipality's account

(g} to refund guarantees, sureties and sacurity

deposits; R 21,001.54 |Refund retention fees.

(h} for cash management and investmen! purposes

in accordance with section 13; R 25939,811.72 |Investments withdrawn

(i) to defray increased expenditure in terms of

|section 31: or

{j} for such other purposes as may be prescribed .

(4) The accounting officer must within 30 days after Name and Surname: |Bradley Jacobs

(a) table in the municipal courcil a consolidated
repart of all withdrawals made in terms of subsection
(1Xb) to (j} during that guarter; and

Rank/Position:

Chief Financial Officer

(b) submil a copy of the report to the relevant

- ”’..-.-._“
provincial freasury and the Auditor-General . Signature: /ﬁ?
\Tel number Fax number Email Address
0234148133 0234148105 treasury @heauforiwestmun.co za




BEAUFORT WEST MUNICIPALITY

MFMA Section11({1) Quarterly Report

for the 1st Quarter : July - September 2026

(¢) Funds received on behalf of and paid over to a 3rd Party durin

1

the 1st Quarter

8111
BATE vmﬂé') BENEFICIARY AMOUNT

[24]07/2026 | 15/26637/ ___|MOTOR VEHICLE LICENCE ACCOUNT RTMC o R 6,552.00
31/07/2026 15126671 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 10,944.00
31/07/2026 15/26672 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 10,872.00
1470812026 15/26862 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 9,036.00
14/08/2026 15/26859 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 15,480.00
14/08/2026 15/26860 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 0,288.00
31/08/2026 15/27002 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 9,432.00
18/09/2026 1527198 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 11,448.00
18/08/2026 1527196 MOTOR VEHICLE LICENCE ACCOUNT IRTMC R 13,104.00
18/08/2026 15/27199 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 18,144.00
18/09/2026 1527197 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 4,104.00
23/08/2026 15/27230 MOTOR VEHICLE LICENCE ACCOUNT RTMC R 15,192.00
2470712026 15/26636 [MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 46,401.30
31/07/2026 15/26670 IMOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 176,300.65
31/07/2026 15/26669 |[MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 94,336.15
14/08/2026 15/26861 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 91,373.04
14/08/2026 15/26858 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 114,806.65
14/08/2026 15/26857 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 267,570.78
31/08/2026 15/27001 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 165,711.42
18/00/2026 15/27193 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 169,001.72
18/00/2026 15/27194 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 2819514
18/09/2026 15/27185 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 247,199.45
18/09/2026 156/27192 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 176,718.71
[ 23/09/2026 15/27231 MOTOR VEHICLE LICENCE ACCOUNT LICENSE FEE R 136,940.79
TOTAL R 1,849,051.80

S11(1){f) Refund of mone incorrectly paid into the munici
7 VOUCHER ¥ BEREFIIARY

lity's bank account durin g the 1st Quarter

T

TOTAL




[$11(1){g) Retention Fees Refunided during the 1st Quarter

TOTAL

m VOUCHER # BENEFICIARY AMOUNT
14/07/2026 15/26528 Hurrycane Civils & Maintenance 10,142.57 |
31/07/2026 15/26697 Nedsteel 10,858.97

R 21,001.54




Annexure D

Progress on Municipal Debt Relief Programme




Reference No.: PTR 14/1/30 ' Private Bog X9145

Enguiries: Steven Kenyon CAPETOWN
- : 1 ziEB00; aap

Ms O, Gaarekwe

Deputy Director-General _
Intergovernmental Relations T
Nationol Treasury TR
40 Church Squore et
PRETORIA e
0001 o

AND

Mr F Sabbat

Acting Municipal Manager T
Beaufort West Municipality : T
Private Bag X582
BEAUFORT WEST
6970

=
-

Per email:

Dear Ms Gaarekwe ond Acling Municipal Manager

MFMA CIRCULAR NO. 124 - PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE
OF WC053 BEAUFORT WEST MUNICIPALITY DURING JULY 2026

The National Treasury approved the debt relief application of Beaufort West Municipality with effect
1 July 2023. June 2026 marked the completion of the Municipdlity's third 12-month debt relief compliance
cycle and, consequently, the end of the three-year reporting period under the Debt Relief Programme.
The Municipality will, however, confinue to report on compliance with the applicoble debt relief conditions
until the final write-off letter for Year 3 is received, or it is confirmed that reporfing is no longer required. The
Westem Cape Provincial Treasury monitored and assessed the Municipdility's compliance with all the debt
relief conditions during July 2026. This letter provides an overview of the Provincial Treasury’s assessment of
the Municipdlity's compliance with the programme’s conditions.

1. Condition 4.1 - Municipality non-compliance

In terms of the National Treasury {NT} approval, the Municipality must comply with conditions 4.1 -
6.14 of MFMA Circular No. 124 read togefher with the additional conditions specific to the
Municipality set-out in its Nationat Treasury debt relief approval letter. From the Provincial Treasury's
assessment, the Municipality achieved 100 per cent average compliance with the MFMA Circular

MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF MUNICIEAL COMPLIANCE:
BEAUFORT WEST MUNICIFALITY JULY 2026






invitation to apply for the Smart Meter Grant from National Treasury and has been allocated support
for the installation of smart water meters. T e

D P
BT TR L

8. Conditions 4.7 - Maintain a minimum average quarterly collection of propeﬂv ruies and services
charges e e

The Municipdlity has achieved an average collectionrate of 81 per cent at ’rhé"éﬁdb'f'l]'tjii"QO% The
Provincial Treasury is constantly engc:gtng the Municipality on the need to further _|mprove collections
to meet the 95 per cent required nom ‘as per MFMA Circular 71 ratios. AR

!

7. Condition 4.8 - Completeness of the Revenve Base

Lo , R R

The Municipality submitted the property rates reconciliation tool, however, there are variances that
the Municipality is still addressing for alignment between the financial syste;mr md tba»generc!
valuation. T ‘i’.'.“'l‘_f :
Condition 6.2 - Monitor and Report on complianceThe Western Cape Prowncm:l Treosun} 's assessment’
included confirming that the MFMA $71 narrative statement and mSCOA data sfrlngs for July 2024
was uploaded to the GoMuni portal and that the Statement fully aligns to the M _ MA S7T S’rc:iemenii
published on the Municipdlity’s website. The MFMA S71 Statement was also assessed ogainst the
Municipal Budget-and Reporting Regulations, 2009 {MBRR) and the National ‘TreasUry MFMA 571
reporting guidance issued to debt relief municipalities on 10 May 2024 read in conjunchon with

paragraphs ?{i) to 9{ix} of the NT debt relief approval letter. o

The assessment confimed that the MFMA S71 narrative statement mcluded the following
information:

I. ine suager refrormonce Uverview {paragraph 4) of the MFMA 571 statemenf explicitly Yes
advised on the Municipality's progress in implementing the Municipality’s budget and
{where relevant also the budget funding plan) — where implementation s slow, the
statement advised explicitly on progress, challenges and carrective actions.

2. The conclusion (paragraph 14) of the MFMA 571 statement explicitly advised as pc:rT of Yes

the MFMA Circular No, 124: Condition 6.9 repariing - - - "b ..
. £ ,z:_"j_"‘ A B It

i.  Anyrisk associated; and T ’“ '

i. The mitigating factors.

with the implementation of the Munu:lpalny s Budget Funding Plan and/or Funded
Budget.

a. Annexure B of the MFMA $71 stofement included the following debt relief reporiing compoierfs

3.1.1 | The Municipdlity's MFMA Circular No. 124 seiff-assessment. I I Yes

3.1.2 | The self-assessment (refer 3.1.1 above) was included in the format of Yes

32 The Municipdlity’'s overall relief compliance across the months of its debf rellef | Yes
parficipation since its National Treasury debt relief approval effective date- -

33 | The latest Provincial Treasury debt relief compliance cerfificate and report issusd’io: Yes
the Municipality.

3.4.1 | The Municipality’s revenue callection perfermance: E Yes
1. the overall perforrnance graph;

il. Summary worksheet; and

it. Collection per ward indicating who supplies electricity in the ward

MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE: :
BEAUFORT WEST MUNICIPALITY JULY 2026 e i e




1.

12

13.

T Tl ISGYONIVE LWANSW I T RIS TS AT EISFIIRIN T reig) o.‘-l." WLy VIOt e Tes

format o
3.5.1 [ The indigent management information Lrarie | e YEs
3.5.2 | The indiaent maonaaament information was included in the format of T Yes
3.6.1 | The summary of the Municipality's properly rates reconciliation undertakenin ‘the Yes

National Treasury format.

3.4.2 | The Municipality's progress during the month against its planned comective cachon tcz% iy dsYes.
address any variances evident from the propery rates reconciliation.

3.7.1 | Any Eskom and Water {if the Municipality has the Water function) Bulk currenf"'t'fc"bbﬁﬁf"- HEEE
invoice(s) due and payable during the month of reporting REFL THR 1% [eEath Siad

3.7.2 | The Municipality's proof of payment of any such Eskom and/or Water Bulk coménit "—“'r‘és"
account invoice(s) during the month of reporting. e r_"; A

3.7.3 | The Municipality’s reconciliation statement for electricity and woter (if it has ’rhe Yes
function) aligning to the MFMA S71 mSCOA data strings upload. e

38 Recommendations noting explicitly the aforementioned debt relief reporting to.the |. + Yes
Mayor and/or Mayoral Committee meeting TN

The Municipality has infegrated its monthly debt compliance reporting into its MFMA-S7) naratives
as required and demonstrated its commitment to continuous improvement and adherence to the
set of conditions. The Municipality’s MFMA Circular No, 124 self-assessment indicated several non-
compliance issues. The remedial actions undertaken to achieve compliance, and.the timeframes
thereof outlined in the MFMA 571 report are noted and monitored by the Provincial Treasury.

Condition .10 - Provincial Treasury certification of municipal compliance

The Provincial Treasury closely monitors compliance with the conditions of the Muh}éipdi'Debi Relief
Programme, and this letter is submitted in fulfilment of the PT’s role in cerhl‘ylng compllance of the
Municipality. . et s

Condition .11 - Limitation on Municipal borrowing powers

The [imitation on Municipality borrowing powers and the prohibition of borowing during debt relief
periods form a dual regulatory framework aimed at ensuring fiscal responsibility. Compliance
necessitates mefticulous scrufiny of borrowing activities fo ascertain adherence: o ‘authorized firmits
and program guidelines. These measures, while promoting sustainable debi manc:gemam also
stabilize the Municipality's financial standing. prevent overfeveraging. and. mmgo‘re immediate
financial strain. Adhering to these regulations is paramount for maln’rolnlng creditworthiness,
mitigating financial risks, and safeguarding the Municipality’s long-ferm financia Heoith. THus, robust
oversight and adherence to regulatary frameworks are imperative for prudent ﬁncrricicl governance
and sustained fiscal resilience. The Municipality has complied with this Condn‘lor‘]"si ce |’rs debt relief
effective date of 1 July 2023, to date. i

Condition 4.12 - Proper management of resources 8t

It is noted that during February 2024, the National Treasury: Office of the Accountant General [CAG)
issued the Supplementary Guide to MFMA Circular No. 124 on 21 February 2024, In-terms of the
guidance, the Municipality no longer has to maintain a separate bank account for debt relief
purposes as envisaged in MFMA Circular No. 124 (Condition 6.12}, however, mespechve -of whether

s RN A St TR

MUNICIPAL DEBT RELIEF FROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE:
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14.

15.

16.

MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE:

A om0

a Municipality decides to discontinue a separate bank account, ring-fencing for debt relief purposes
must be enabled and demonstrated through the Municipality's monthly mSCOA data string
submissions.

Condition .13 - Accounting Treatment

The Natfional Treasury issued an outcome letter dated 30 April 2026 instructing Eskom to write-off
second third {1/3) of the municipal relief debt of Beaufort West LM to the value of R25.587 million.
Eskom is to align its accounting records and the municipality’s Eskom statement(s} / invoice(s) to
reflect the debt write-off within two {2} calendar months from the date of this letter,

Conditlon .14 - NERSA Licence |

t

By having applied for Municipat Debt Relief, the council of a Municipality ’rhc’r‘-d’Ur’inQ-'ﬂﬁe'dU’r‘dﬁon of-
the Municipal Debt Relief programme fails to comply with any condition of the Reélief, agreed to
make an application to NERSA to voluntarily revoke the Municipality's icense'in terms ‘of séetion 17
of the Electricity Regulation Act, 2006 [Act No. 4 of 2006). it is noted that this condition will only come
into effect if the Municipality’s pardicipation in the debt relief programme is termlnqted

i
v

Provincial Treasury Compliance Certification

The Provincial Treasury certifies that it monitored and assessed WC053 Beaufort West, MUHICIpCIlITy 5
compliance against the MFMA Circular No. 124 conditions and NT debt relief cpproval letter as set-
out below in the PT's compliance certificate for the Municipality in relation to the period 1 - 31 July
2026: o
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The Western Cape Provincial Treasury's assessment and compliance certificate corifirms that Beaufort
West Municipdlity during July 2026 did not fully comply with the MFMA Circular No. 124 conditions as
elaborated on above. The Municipality must sfill address these non-compliance matters even though the
overall compliance average amounts o 100 per cent. The Municipality is urged to strengthen its
implementation of the debt relief conditions and ensure that it is compliant with all the conditions.

The Municipality is congratuiated on the hard work it has faken to comply with the' Minicipal Debt Relief
Programme and is urged to continue implementation the debt refief condifions in future, as they represent
best-practice for revenue collection.

The Provincial Treasury confinues to appreciate the opportunity that the Municipal Debt Relief Programme
provided to municipalities and is committed to supporting our municipalities to ensure that they comply
with the conditions of the programme in order to derive the full benefit.

Yours sincerely

Vi CtO r igitally signed by

ictor Senna

ate: 2026.08.31
Senna 13:34:49 +02'00

VICTOR SENNA

DEPUTY DIRECTOR-GENERAL: FISCAL AND ECONOMIC SERVICES
DATE:

Cc:  The Execufive Mayor: Ms Duimpies -
Municipal CFO: - Mr Bradley Jacob:
Rehaz Abramia; Senior Manager Re
Atika Brey: Senior Monager Finance
Unathi Yaso: Middle Manager Finar
Heod Official: Provincial Treasury, v
MFMA Coordinator: $teven Kenyon

Director-General: Deportment of Coupelunve Governance; mr mouigio 1snanganda -

CEQO: SALGA: Sithole Mbango

MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE:
BEAUFORT WEST MUNICIPALITY JULY 2026











