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PART 1 - FINAL ANNUAL BUDGET
1.1 MAYORAL SPEECH

Honourable Speaker and Council, as required by section 3 of Schedule A of the Municipal
Budget Reguiations, | hereby wish to report in summary as foilows on the draft annual budget

of the municipality.

An overview of the 2022/23 Medium Term Revenue and Expenditure Framework are as

follows:

Descrinti Budget Year Budget Year +1 | Budget Year+2
escription 2022123 202324 2024/25

Total Revenue (excluding capital ransfers and confibutons) 339,124 368,236 394,069

Total Expenditure 380,795 393,336 407,595

Surplus/{Deficit) . A N (25,500 (13.5%)
Transfers and subsidies - capital 54,024 22,057 7,335

Surplusf(Deficit) for the year 12,353 (3,043} (8,191)

__(':__qpiu_ll axpenditure & funds sources

Capital expenditure o U -5 I
Transiers recognised - capital 54,024 22,057 7,335
Borrowing U _ _ B e
newaly generaedknds ) B ) T &

Total sources of capital funds .. BdasZy om0 BTH0

The total operating revenue budget amounts to R 339,124 million for the 2022/23 budget year
and R 368,236 and R 394,089 million for the two outer years. A total operating budget of R
380,795 million is proposed for the 2022/23 budget year, thereafter the operating expenditure

will increase by 12,5 million and R 14,3 million respectively for the two outer years.

A capital budget amounting to R 58,4 million is proposed for the 2022/23 budget year (R 23,8
million and R 8,7 million for the two outer years). Given the current financial position of the

municipality the capital budget is mainly funded by national grants.

That being said Honourable Speaker and Council the financial position remains vuinerable,
but the municipality is currently working with both National and Provincial Government fo
implement the Financial Recovery Plan to turn our financial position around and to put the

municipality on a sound financial path again.
jte= = ol

Executive Mayor



1.2. BUDGET RELATED RESOLUTIONS

The MFMA stipulates that the Mayor must table the annual budget at a council meeting at

least 90 days before the start of the budget year and the Mayor must take all reasonable steps

to ensure that the municipality approves its annual budget before the start of the budget year.

Council acting in terms of section of the Municipal Finance Management Act (Act 56 of 2003)

approves and adopts:

1. That Council approve the Annual Budget of the Municipality for the financial year 2022/23

and indicative for the two projected outer years, 2023/24 and 2024/25, as set out in the

Annual Budget Tables, be approved,

>

Budgeted Financial Performance (revenue and expenditure by standard classification)
reflected in Table AZ;

Budgeted Financial Performance (revenue and expenditure by municipal vote) as
reflected in Table A3;

Budgeted Financial Performance (revenue by source and expenditure by type) as
reflected in Table A4;

Multi-year and single year capital appropriations by municipal vote and standard
classification and associated funding by source as reflected in Table A5;

Capital detailed budget reflected in Annexure C;

That Council approve the property rates tariffs increases for 2022/23 as per (Annexure

A) and tariffs for service charges and other sundry tariffs as per (Annexure B);



1.3 EXECUTIVE SUMMARY

The 2022/23 Medium Term Revenue Expenditure (MTREF) Budget is reflected in the table

below:
Deserlption Budget Year Budget Year+1 | Budget Year+2
2022123 2023124 2024/25

Tolal Revenue {excluding capltl ransfrs and contributions) 339,124 368,236 394,069

Total Expendiure - 380,795 393,336 407,595

Surplusk{Deficit) {41,671) {25,100) {13,526)
Transfers and subsidies - capital 54,024 22,057 7,355‘

Surpiusf{Deficit) for the year 12,353 (3,043) {6,191)

Capital expenditure & funds sources

Capital expendi{ure 58,452 23,857 8,73_0
Transfers recognised - capital 54,024 22,057 7335
Eorrpwing _____ - - -
Internatly generated funds o 4.428 1,800 1,385

Total sources of capital funds _ 58,452 23,857 8,730

Total operating revenue amounting to R 339,124 million is projected and a total operating
expenditure budget of R 380,795 is proposed for the 2022/23 budget year. This translate into
an operating deficit of R 41,671 million.

The proposed capital budget for the 2022/23 budget year amounts to R 58,452 million. The
budget will primarily be funded from transfers recognised — capital amounting to R 54,024

million.



1.3.1.

CAPITAL EXPENDITURE BUDGET

The total capital budget amounts to R 58,452 million for the 2022/23 budget year and R

23,857 million, R 8,730 million in the two outer budget years.

The 2022/23 capital budget will be spend on the following functional areas over the MTREF:

Taking into consideration the current financial situation of the municipality, the capital budget

Capital Expenditure - Functional Buzdugzztlesear ng;;;;;:rﬂ Budzg;;:;;r *2
Governance and administration 947 1,443 1,395
Executive and council = - =
Finance and administraion 947 1,443 1,395
Internal audit - - -
Community and public safety 3,809 8,476 -
Communily and social services - - -
Sportand recreafion 3,547 8,476 -
Public safety 262 - -
Housing - - -
Health - - -
Economic and environmental services 8,628 34 -
Planning and development - - -
Road fransport 8,628 34 -
Environmental protection - - -
Trading services 45,068 13,904 7,335
Energy sources 13,097 7,000 7,335
Water management 28,439 811 -
Waste water management 3,532 5,560 -
Waste management - 533 -
Other - - -
Total Capital Expenditure - Functional 58,452 23,857 8,730

will be financed as follows:

. Budget Year Budget Year+1 | Budget Year+2
Funded by: 2022123 2023124 2024125
National Government 54,024 22,057 7,335
Provincial Government - - -
Disfrict Municipality - - -
Transfers and subsidies - capital (monetary allocations) (National /
Provincial Departmental Agencies, Households, Non-proft Insfituions,
Private Enterprises, Public Corporatons, Higher Educational Institutions)
Transfers recognised - capital 54,024 22,057 7,335
Borrowing - = =
Internally generated funds 4,428 1,800 1,395
Total Capital Funding 58,452 23,857 8,730

The detailed capital projects are shown in Annexure C of this document.




The table above indicates that the capital budget will be primarily financed from national
government grants. The table below provides a breakdown of the transfers and subsidies —

capital sources of finance of the 3-year capital budget from 2022/23 to 2024/25:

Funding Source Budget Year | Budget Year +1 | Budget Year +2
2022123 2023124 2024125

Municipal infrastuctire grant 14,585,350 15,056,550 15,558,150

Infegrated national eleckificaon prograrame {ruricipal) grant 11,G0C,000 7,000,000 7,335,000

Water services infrastuciure grant 28,438,000

Total 54,024,350 22,056,550 22,893,150

It should be noted that the Municipal Infrastructure Grant allocation towards capital projects
for the 2024/25 budget year amounts to R15,558,150, however no projects were registered
with MIG for the 2024/25 budget year. These projects will be included in the final budget of

May once they have been approved by council.
1.3.2 OPERATING EXPENDITURE BUDGET

The total operating budget amounts to R 380,795 for the 2022/23 budget year, R 393,336 and

R 407,595 million for the two outer years.

Employee Related Cost

The remuneration of the Municipal Manager and Senior Managers directly accountable to the
Municipal Manager were budgeted in accordance with the actual cost published in the
Government Gazette on the Local Government: Upper Limits of Total Remuneration
Packages Payable to Municipal Managers and Managers Directly Accountable to Municipal
Managers published by DCoG on the 20 March 2020. Over the 2022/23 Medium Term
Revenue & Expenditure Framework an increase of 5% year on year were budgeted as well

as a performance bonus of 10%, capped on their annual packages.

The Salary and Wage Collective Agreement for the period 1 July 2021 to 30 June 2024, as
approved by the Bargaining Committee of the Central Council in terms of Clause 17.3 of the
Constitution, was used to budget for employee related costs for the 2022/23 MTREF. In terms
of the agreement, all employees covered by the agreement shall receive with effect from 1
July 2022 and 1 July 2023 an increase based on the projected average CP| percentages for
2022 and 2023. The municipality budgeted for an increase of five percent for 2022/23 and
2023/24 financial years.

Provision was made for the 2.4% notch increase to those who qualify, SALGA in terms of
Circular WC 09 of 2021/2022 communicated that the salary and wage increase for the period
1 July 2022 to June 2023 will be 4.9%.



The current Collective Agreement will come to an end at the 30th of June 2023 than a new
round of negotiations will commence, based on the CPl forecast of 2024/25 as per the
Municipal Budget Circular for the 2022/23 MTREF of the 4th of March 2022, the municipality
budgeted for an increase of five percent for the 2024/25 budget year.

Remuneration of Councillors

The of remuneration of councillors were budgeted in accordance with the actual cost of the
2021/22 Government Gazette on the Remuneration of Public Office Bearers Act
Determination of Upper Limits of Salaries, Allowances and Benefits of Different Members of
Municipal Councils published annually by DCoG and were increased year on year with 5%
over the 2022/23 Medium Term Revenue & Expenditure Framework.

Debt impairment

Debt impairment is calculated based on the collection, i.e. level of payments of the annual
billed revenue. This is based on the collection rates of property rates, service charges

(electricity, water, sanitation and refuse) and traffic fines.

Depreciation & asset impairment

The above cost was estimated, using the straight line method, to allocate their cost to their

residual values over the estimated useful lives of the assets.

Finance charges

Provision was made for the interest payable current annuity loans and finance leases as well

as interest on the bank overdraft and overdue accounts.

Bulk purchases - electricity

The National Energy Regulator of South Africa (NERSA) is responsible for price determination
of the bulk costs for electricity. Bulk electricity costs are consistently much higher than inflation,
having gone as high as 17.8 per cent in the 2021/22 municipal financial year. Eskom’s need
for increased funding means that over the period ahead they are applying for much higher
tariff increases. In their Multi-Year Price Determination (MYPD 5) application Eskom
requested approval for municipal bulk tariff increases of 20.5 per cent in 2022/23, 15 per cent
in 2023/24 and 10 per cent in 2024/25. NERSA rejected this revenue application at the end of
September 2021 and in October 2021 ESKOM filed an application in the High Court to review
NERSA's decision. Following the deliberations, NERSA has approved a 9.6 per cent tariff
increase for Eskom starting from April 2022.



The municipality budgeted for an increase of a 11.6 per cent tariff increase for 2022/23, 15
per cent in 2023/24 and 10% per cent in 2024/25.

inventory consumed

The increase in the cost of inventory consumed were increased with inflation, water inventory

purchased contributes to about 50 percent of the total cost.

Transfers and subsidies

This item relate to the contribution the municipality makes on an quarterly basis to the Local

Tourism Bureau based on the current service level agreement.

Contracted services and Other expenditure

Other expenditure were budgeted based on the prevailing growth rates, adjusted with CPI and

prior actual expenditure trends.
1.3.3 OPERATING REVENUE BUDGET

The operating revenue budget amounts to R 339,124 million. This excluded transfers and
subsidies capital to the value of R 54,024 million. The outer two years is projected to increase

by 8,6% per cent and 7% per cent respectively.

Beaufort West Municipality depends largely on property rates and service charges service
charges to balance its budget. Property rates and service charges consist of 58.10% of total

operating revenue;

Property rates — R 47,092 million or 13.9%;

Service charges electricity — R 92,160 million or 27,2%;
Service charges water — R 26,682 million or 7,9%;
Service charges sanitation — R 20,240 million or 6% : and

YV ¥V V¥V Y ¥

Service charges refuse ~ R 10,845 million or 3.2%

in the tables below, indicates the operating transfers and subsidies that will be allocated to the

municipality from National and Provincial Government in the 2022/23 budget year.



i Budget Year Budget Year +1 | Budget Year +2
Transfers and subsidies 2022/23 2023124 2024125
Operating Transfers and Grants
National Government: 81,254 85,677 91,610
Local Government Equitable Share 77,265 82,700 88,606
Municipal infrastructure grant 768 792 819
Finance Management 2,085 2,185 2,185
EPWP Incentive 1,136 - -
Provincial Government: 8,058 7,625 4,717
Human Setlements Development Grant (Beneficiaries) 850 2,932 -
Municipal Accreditation and Capacity Building Grant 256 - -
Financial Assistance to Municipalies for Maintanance and Contructon of
Transport Infrastructure 50 50 50
Library Service - Replacement Funding for most vulnerable B3 Municipalies 6,679 4,274 4,444
Thusong Service Centres Grant (Sustainability: Operational Support Granf) = 146 —
Community Development Workers (CDW) Operational Support Grant 223 223 223
Total Operating Transfers and Grants 89,312 93,302 96,327

1.3.4 PROPOSED RATES AND TARIFFS

Attached Annexure A and B shows the property rates tariff increases as well as the tariffs

increases for service charges and other sundry tariffs for the Budget year 2022/23.

The tariff increases does not exceed the upper limit of 6% proposed by National Treasury

except for service charges for refuse that was increased by 9%.

In their Multi-Year Price Determination (MYPD 5) application Eskom requested approval for
municipal bulk tariff increases of 20.5 per cent in 2022/23, 15 per cent in 2023/24 and 10 per
cent in 2024/25. NERSA has approved a 9.6 per cent tariff increase for Eskom in bulk
electricity prices starting from April 2022. The 9% increase in municipal tariff increase is
provisional as the municipality is still awaiting the Consultation Paper — Municipal Tariff
Guideline, Benchmarks and Proposed Timelines for FY 2022/23 to be published.

The proposed overall tariff increases, are as follows:

» Property rates — 5%);

Service charges electricity — 9%;
Service charges water — 6%;
Service charges sanitation — 6%;
Service charges refuse 9%;
Other sundry tariffs — 6% and

Interest on outstanding debtors be levied monthly at prime plus one percent (1%).

Y V. .V V VYV VY



1.4 ANNUAL BUDGET TABLES

Table A1 Budget Summary

WC053 Beaufort West - Table A1 Budget Summary

2022123 Madium Term Revenue & Expenditure)

Description 2018158 2018/20 2020421 Current Yaar 2021/22 Framewark
K thousands Audited Audited Audited Driginal Adjusted Full Year Pre-audit Budget Year | Budget Year { Budget Year
Quicaima Outcoms Qutcome Hudget Budgat Forecast clitcome 2022423 +1 3023174 +2 2024125
Finzncial Performance .
Propery rabs - - - - - - e 19,447 51818
Servios charges - - - - - | agen teso0d | 1e3ze
Invesrntrovane - - - - - 40 s w0
{ra_n_sla_rs_ recagnised - operafon; a} — - - - - — 8831 2 93,302 96,3‘2}
Other 4_ftrevenu;3 ....... - — - - - - 55,342 56.978‘ 62(!34
Total Revenue (axcluding capital tranafers did - - - - - - 339,724 368,236 394,659
E’mluyag céss - - - - - - 137,120 137,186 | 143480
Remuneralon ufmunu[ar.s - - -z - - - ﬁj‘?é o 5,@7! 7,186
Oepreciafon & assetimpaimant - - - - - Z asss]  zau 27659
Fincecharges - _ - - - agot 2211 2080
!nvenhrycnnsumed _agd bulk purchases — - - - - - 108,102 124 58? 132,336
| Transers end grars ' : - - = - % 50 o

(__]hgx__e)_lpe_n@hre - - - - - - 38,965 98,590 ) S;i.,:]ia
Total Expenditure o - - - - - - 380,795 393,336 407,595
SumplustDeay _ - z - _ - (41,674) 125,100) (13.525)

Transbrs and subsidies - edpill [dhetary alosatonis) {Nakorial ’ T o

1 Provindal and Distict - - - - - - 4,024 22,057 7335

Transiers and sibsidids - capital {monstary alocafons) (Natoral - ’ T

{ Provindal Beparimentst Agencias, Households, Non-prost

insHutons, Privale Enerprises, Public Carperabns, Highsr

Educatonat insfistons} & Transkers and subsidins - capitaf {in-

kind - alj - - - - - - - - —

= = - - = [FEI] 3043 ERET)
Surpius/(Deficit) alter capital tranafers & contributians
Share of su!plus.'(deﬁ:ﬂ n‘[assodatz - - - - - - - - -
Surplusi(Deficit) for the year Z - _ - _ - 12353 (3.043) €191
Capital sxpanditure 8 funds sources

pital expenditure ' - - - - - - 58,452 2857 8730

Transters racogrised - capital - - - - _ - 54,024 22057 7335

Borrowing - - - - - - - - - -

Inlenaly generaled fmds - - N - - - - 4 1,800 1495

.o of capHtal F - - - - - - - 56,452 23,857 8,730

Tomowrentages - - - - - - - - -

Total non current assels ) - - - Z - - - -

Total ourrentiabile; - - - - - - - - - -

Tokl non ;rranl!iabi!iﬁes - - - . - - - - - -

Cortrnily weathiEqaly - - _ N - - - - -

Cash flows B .
" Helsast om [usad] sparatng - - - - - - - 36,849 2360 20,924

; rom fusad] invastng - Z Z - e - 156,454 (23857) (8799
. _N_e( r.a_s_h Fom {used} fnancing - - - - - - (671} (734} (SEB}

Cashicash equivaiants at the year and - - - - - - waml  set]  n7asg

Cash hacking/surplus reconciliation

" Cash and ivasmens avails - - - - - - - - -
Applicalion of cash andlnvash\sns - - - - - - - - - -

Halance - surplas (shadttat) - - - - - - - - - -

Asast manacement .

Asse_iregis%er sugrmnary WOV} - - - - - - - - - -

Depraciaton - - - Z - - - - - -

Retewal and Upgrading of Exising Amats - - Z - - - - 25673 s e

Rap;irs and Mainhnan ) o - - — -- — - - - - -

Fras services .

Coslol Frae Basc Servisss provided - - - - _ .z 2 7,298 0,115

’ Revenuamslul t_gs sarvices provided —- - - - 12389 . !_2,&59 13,534 14,210

i _.__I-!nus_sh_eldl below minitum servics level . .
Waier: 7 7 ) - - - - - . - - - - -
Sani!a§anfseweraga: — - - — - - - - — -
- ; i - - : i ) - -
Refuse: - - - - - - - - - -

10



Table A2 Budgeted Financial Performance (revenue and expenditure by functional

classification)

WC053 Beatfort West - Table A2 Budgeted Financial Performance {revenue and expenditure by functional classification)

2022/23 Medium Term Revenue & Expenditura

Functional Glassification Descripti Ret [ 20taity 2019120 202021 Gurrent Year 2021122 Fremesork
R thousand i Audited Audited Audited Criginal Adjusted Fult Year Biidget Year | Budget Year | Budget Year
Outcoma Outcome Cutcome Budget Budget Forecast 20225 +12023/24 +2 2024125
Revenue- Functional e
Govemance and administration - - - - - - L 54,950 d4990
o Executve and noundt - - - - - - 11:825 12,166 12,758
Finance and administaben ~—} - - - - - - . &B,784 72,233
nema st : - - - - - =8 D
Gommunity ”.’"E‘!.".’.’.G safely S . iy - - b o 52,493 81,709 ..5..54.53
Comrinly and sociat ssm_c_.e_s L - - - - - - o188 5,802 5885
) Spart and recreaton - - - - - - ) 2,695 8.262 150
. putcaiy - - - - - | e wne| e
Hovsrg - - - . - - 148 e -
Hoah - - - - z - T o LT
Economic and environmentai services - - - - - - 9,362 985 965
Planning and development - - - - - - _ _I,:_i:_{_? 904 936
. F@ua__t_:‘_h‘_mspcri - - - - - - 8,051 ) 84 50
Emtonen praccion - - - - : - S R
Tradting services o - - - - - - _ 253,549 246,645 250,265
Energy sources - - 'f. - - - _ !:1?,_&}08 127,283 139,859
Water management - - - - - - 75,168  soge2 53,241
WE*‘.“’..‘@’.%.‘?F.".".'WE"‘S"‘ T = ! - T v 38,852 hiad A%
Wi penagorert z T - - . B BB 25448 B
Other 4 - - - - - - - - -
Total Revenus - Functonal 2 - - - - - - 393,148 396,293 401,404
et N
Govomane and semiristraton - - - - - o I I B
Exesufve and ooundl - - m - - - 14,802 15,362 15350
) Finanes and adminlst afon - - - - - - - _9_’._!,_1__0? 89,120 88,7;36
. Il aud : - - - - - el 1999
Gomimunity and public szfety . : T B B B e 278 T
Coneurly snd sz svess - - - - - S| mes| emsp eme
Sport and recraafon - - w - - - B 8219 8,605 Bﬂfi!_i
Public sably - - - - - - ) 48,!00 _49,55 50612
ey £ U N [ I IR B 1 I v
Hazfh o - T B - = - - B T
Ecenomic and envjrpn_meq!_if_se;v{g_g; - - - - - - o 23,540 22,657 23,585
Planning and developrrent - - - - - - B B._?_B1 | 8,645 8,334
_ __F_Qqa_d_hfanspcﬂ - - - - - - 171‘87_8 ‘5'5@011 14,851
Evonmensd proecin . B - : - - B ™. N
Trading services . - - - - - - 176,334 184,620 205810
Energy solircas - - - B - - nogas 123,196 136,432
. e mangrent - - - - - S| mew) | mem| s
Was ks menageren - - - - | mesi o) mw
Wasle yranagement . - - - - - - 14,822 14,929 14__833
Other 4 - - - - - - - - -
Total Expenditure - Functicnal 3 - - - - - - 380,795 393,336 407,585
iSurplus/{Daficit) for the year - - - - - - 12,35 {3,043) (6,191}
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Table A3 Budgeted Financial Performance (revenue and expenditure by municipal
vote)

WC053 Beaufort West - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vate Description Ref | 201318 2019/20 202024 Current Yaar 2621122 2022123 Medium T:rm':e‘::r:"" & Expanditura
& thousand Audited Audited Auidited Original Adjusted Full Year Budyet Year | Budget Year | Budget Year
Qutcomsa Qutcome Quicome Budget Budget Forecast 2022123 + 2021124 +2 2024125
Revenue by Volo R I -
Ofonofbo Monipal Haager . - . BRSNS R - sar|  amsl s
Dirirab Corpora Servios cH I B B - S wenl sl s
s RS DR - Lo o] smt] mess| s
Dieckea Communy Services TS - - S|md man| wmim| s
__D_i_re_c_b_rg!aIﬁiaswwreSewioes _ - - - - - - | - 240,643 222,957 235.0?1__
Total Revenue by Yote 2 - - - - - - 393,148 380,293 401,404
Ex.geﬁ;:litl.lﬁ.k.ath.é t.m;:e PR .r fated t
Ofce of g Municipal Manager o . o -1 - - - - ) _ ”- _ 7,753 8.03¢ B,dB_f?
I _DiracbrabCu{porals Serviges ) ) - - -1 - ) - - 3?.978 B3 _ 38,312
Direcloraip Financdial $gr_v_lca_s . _ - - ) - - - - 47 873 43,7.55_ _ a_iz_.s:(ﬁ_
Diecerab Communiy Saviss - P - : S| mwsl meml e
Diecrab rfstuctra Snons o I D - S| mes| e v
Total Expenditure by Vote 2 - - - - - - 330,795 363,316 407,595
Surplusi{Deficit} for the year 2 - - - - - - 12,353 (3,043} (6,191)]
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Table A4 Budgeted Financial Performance (revenue and expenditure)

WC053 Beaufort West - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref| 201819 2019120 2020121 Cument Year 2021122 2922023 Malnn Tarwt Ravarite & Sypunditune
Framework
Rtk 1 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Outcome Qutcome Budget Budget Forecast outcome 202223 +1 2023124 +2 2024125

Revenue By Source
Property raes 2 - - - - - 47,092 49,447 51,919
Service ch_arges - electidly revenue 2 - - - - - 92, ISO_ 106,445 117,622
Servioe charges - waler revenue 2 - - - = - - 26,682 28,283 29,980
‘Service charges - sanitafon revenus 2 - - - - - = 20,240 21,454 22742
Service charges - reise revenue 2 - - - = - 10,845 11,822 12,885
Renlal of facilifes and equipment = = = = = = 1,595 1675 1,759
Interestearned - exiernal investmenks = = - - & = - 450 505 560
Inferestearned - ousanding debbrs e = = = - = = 821 8,649 9,110
Dividends received - = = = = = = = =
Fines, penalfes and forfeis - - - - - - 40,091 44,078 48,448
Licences and permits = - - = - - 215 226 27
Agency services - - - - = - = 945 992 1,042
Transkrs and subsidies = = - - = - 89,312 93,302 965,327
Oher revenue 2 - = - - - - = 1,286 1,360 1,438
Gains - - - - - - - = - =

Total Revenue (excluding capital transfers and - - - - - - 339,124 368,236 394,069

contributions

Expenditure By Type
Employes related cosls 2 = = = - - = 137,720 137,186 143,460
Remunerafon of councllors - - - - - - 6,572 6871 7,186
Debt impairment 3 = - = - - 50,481 47,372 43,793
Depreciaton & assetimpairment 2 - - - - - - - 24,986 26,342 27,659
Finance charges - - - - - - - 3,901 2211 2,089
Bulk purchases - electricity 2 - = - = - - 85,597 98437 108,280
Invenlory consumed 8 - = - - . = 22,505 23,150 24,056
Confracked servicss = . = & - - 19,611 20,575 18,591
Transkers and subsidies - - - - - - - 550 550 550
Oher expenditre 4,5 - - = - = - 28,873 30,242 31,932
Losses - - - - - - - - - -

Total Expenditure - - - - - - 380,795 393,336 407,595

Surplus/(Deficit) = - - = - - (41,671)| (25,100) (13,528)|
Transkrs and subsidies - capital (monetary allocatons)
(Nafonal / Provinial and Disfricl) = - - - - - 54,024 22,057 7,335
Transkrs and subsidies - capital (monetary aliocaons)
(Natonal / Provincial Deparimental Agendes,
Hauseholds, Non-proft Instiutons, Privak Enerprises,

Public Corporatons, Higher Educatienal Insfluions) 6 - E = = = = = = = -
Transters and subsidies - capital (in-kind - all) - - - - - - - - - -
Surplus/(Deficit) after capital transfers & - - - - - - - 12,353 (3,043) (6,191)]

contributions
Taxalon = = ot = - = - = -
Surplus/(Deficit) after taxation - - - - - - - 12,353 (3,043) (8,191)
Atributable b minorifes = = - = - - = - -
lusi(Deficit) attributable to municipality - - - - - - - 12,353 (3,043) (6,191)
Share of surplus/ (defidf) of asscdale 7 - = = - = —; = $ =
| Surplusi(Deficit) for the year - - - - - - - 12,353 (3,043) (6,191)|
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Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

WC053 Beaufort West - Budgeted Capital Expenditure by vote, functional classification and funding

2022/23 Medium Term Revenue & Expenditure

Vote Description Ref 201819 2019120 2020121 Current Year 2021/22 !
R thousand 1 Audited Audited Audited Qriginal Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Qutcome Outcome Budget Budget Farecast outcome 2022/23 +12023/24 +2 2024125
Capital expenditure - Vate
Multi-year expenditure fo be appropriated 2
Ofice of he Municipal Manager - - - - = = = = i &
qieg‘ﬂri_:f _C:_x_p_a{ab Services - - - - - - - 807 1,443 1,395
Direcbrale Financial Services - - - - - - = = - -
Direcborale Community Services - - - - - - - 3,547 9,009 -
Direcbrale Infastuckre Services - - - - - - - 24 458 13,405 7,335
Capital multi-year expenditure sub-total 7 - - - - - - - 28,811 23,857 8,730
Single-year ox-gandlture to be appropriated 2
Office of he Munidpal Manager ) - - - - - - - - - -
Direcbrale Corporake Services - - - e - - - - - -
Direcbrale Financial Services - - = - - - - 140 - .
I_)iscb_rab Community Services - - - - - - - 262 - -
Direcbrats Infaskuclure Services - - - - - - - 29,239 - -
Capital single-year expenditure sub-total - - - - - - - 29,641 - -
Total Capital Expenditure - Vote - - - - - - - 58,452 23,857 8,730
Capital Expenditure - Functional
Gnycmanqe and administration - - - - - - - 947 1,443 1,335
Execufve and council - - - - - - - - - -
Finanoe and administafon - - - - - - - 947 1,443 1,395
Inkernal audit - = = - - - - - - -
Community and public safety - - - - - - - 3,809 B,476 -
Communily and social services - - - - - - - - - -
Sp_o_rland recreafion - = - - - = - 3,547 8,476 -
Public safely = = = = 2 - = 262 = =
Housing - - = - - - - - - -
Healh - - = - - - - - - -
Economic and environmental services - - - - - - - 8,628 34 -
Planning and development - - - - - - - - - -
_Rua_d transport - - - - - - - B,628 34 -
Environmental prolecion - ~ - - 5 - - - - -
Trading sarvices - - - - - - - 45,068 13,904 7,335
Energy sources - - - - - - - 13,097 7,000 7,335
Waler management - - - - - - - 28,439 811 -
Waste waler management - - = = - = = 3,532 5,560 =
Was® management - - - - - - - - 533 -
Other - - - - - - - - - -
Total Capital Expenditure - Functional 3 - - - - - - - 58,452 23,857 8,730
Funded by:
Natonal Government - - - - - - = 54,024 22,087 7,335
Provincial Government - - - - - - - - - -
Dimf_x Municipality - - - - - - - - - -
Transfers and subsidies - capilal {[monetary
allocalions) (Nafonal / Provindal Deparimental
Agencies, Househalds, Non-profit Insfluons, Privale
Enlarprises, Public Corporatbons, Higher Educatonal
Instiuions) = = — = — - = e - =
Transfers recognised - capital 4 - - - - - - - 54,024 22,057 7,335
Borrowing 6 = = = - - = = - = =
Intemally generated funds - - - - - - - 4,428 1,800 1,395
Total Capital Funding 7 = = = - = - - 58,452 23,857 8,730
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Table A6 Budgeted Financial Position
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Table A7 Budgeted Cash Flows

WCO053 Beaufort West - Table A7 Budgeted Cash Flows

2022/23 Medium Term Revenue & Expenditure

Description Ref 2018119 2019/20 2020121 Current Year 2021/22 F H
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Outcome Qutcome Budget Budget Forecast outcome 202223 +12023124 +2 2024/25
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Properly raies = = = - - - - 37,674 42,030 46,727
Servics charges - - - - - - = 134,639 154,219 171,016
Oher revenue - - - - - 18,279 22,243 26,448
Transkrs and Subsidies - Operational 1 - - - - - 89,312 93,302 96,327
Transfers and Subsidies - Capital 1 - = - - = = 54,024 22,057 7335
Interest - - - - - - 8,250 8721 9,215
Dividends = - - - = - - - - =
Payments
Suppliers and enployees - - = - - - (BUU,EFB} . (316,862) (333,505)
Finance charges - - - - - - (3,901), (2.211) (2,089)]
Transkrs and Grans 1 - - - - - - (550)| (550) (550)
NET CASH FROM/(USED) OPERATING ACTIVITIES - - - - - - - 36,849 22,950 20,924
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Procseds on disposal of PPE - - - - - - - -
Decrease (increase) in non-current receivables = = = = = = = = = =
Decrease (increase) in non-currentinvestments - - = = = = = - & i
Payments
Capilal assats - - = - - - (58,452) (23,857) (8.730)
NET CASH FROMI(USED) INVESTING ACTIVITIES - - - - - - (58,452) (23,857) (8,730)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short erm loans - - - - - - - - -
Borrowing long lermirefinancing - - - - - - - - - -
Increase (decrease) in consumer deposits - - - - - - - - - -
Payments
Repayment of borrowing - - - - - = - (671) (734)§ (638)|
NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - (871) (734) (658)|
NET INCREASE/ (DECREASE) IN CASH HELD - - = - - - (22,275) (1,641) 11,536
Cashlcash equivalents atthe year begin: 2 - - - - - - (5,000, (27,275) (28,916)
Cash/cash equivalents atthe year end: 2 - - - - - - (27,275) (28,916) (17,380)
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PART 2 - SUPPORTING DOCUMENTATION

2.1 BUDGET PROCESS OVERVIEW

POLITICAL OVERSIGHT OF THE BUDGET PROCESS

Section 53 (1) (a) of the MFMA (no 56 of 2003) stipulates that the Mayor of a municipality must

provide general political guidance over the budget process and the priorities that must guide

the preparation of a budget.

Political oversight of the budget process is necessary to ensure that the needs and priorities
of the community, as set out in the IDP, are properly linked to the municipality's spending

plans.

SCHEDULE OF KEY DEADLINES RELATING TO THE BUDGET PROCESS

The Executive Mayor must, according to the MFMA, co-ordinate the processes for preparing
the Annual Budget and for reviewing the municipality's IDP and budget-related policies. The
Executive Mayor therefore tabled a schedule of key deadlines with regards to the budgetary
process and the review of the municipality’s IDP, in council in August 2021,

17
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2.3 BUDGET-RELATED POLICIES OVERVIEW AND AMENDMENTS

All budget related policies will be workshopped with council in April 2022 and any amendments

will be tabled and approved with the finai budget on or before the 31% of May 2022.

2.4 OVERVIEW OF BUDGET ASSUMPTIONS

The following budget assumptions were taken into consideration when preparing the 2022/23

Medium Term Expenditure Framework (MTREF):

v ¥V ¥V V¥

National Treasury's guidelines and macroeconomic policy,;

National, Provincial and Local economic conditions;

The municipality's Integrated Development Plan (IDP);

Electricity tariff increases as approved by the National Electricity Regulator of South
Africa (NERSA);

Service charges tariff increases are proposed (electricity 9 per cent, water 8 per cent,
sanitation 6.0 per cent and refuse 9.0 per cent),

Property rates tariff increase by 5 per cent;

Cash flow and revenue collections are projected 70 per cent for water, sanitation 85
per cent, refuse 80 per cent, electricity 95.0 per cent and property rates 80.0 per cent;
Other sundry tariffs will increase by 6%;

The remuneration of the Municipal Manager and Senior Managers directly accountable
to the Municipal Manager were budgeted in accordance with the actual cost published
in the Government Gazette on the Local Government: Upper Limits of Total
Remuneration Packages Payable to Municipal Managers and Managers Directly
Accountable to Municipal Managers published by DCoG on the 20 March 2020. Over
the 2022/23 Medium Term Revenue & Expenditure Framework an increase of 5% year
on year were budgeted as well as a performance bonus of 10%, capped on their annual
packages.

The Salary and Wage Collective Agreement for the period 1 July 2021 to 30 June
2024, as approved by the Bargaining Committee of the Central Council in terms of
Clause 17.3 of the Constitution, was used to budget for employee related costs for the
2022/23 MTREF. In terms of the agreement, all employees covered by the agreement
shall receive with effect from 1 July 2022 and 1 July 2023 an increase based on the
projected average CPI percentages for 2022 and 2023. The municipality budgeted for
an increase of five percent for 2022/23 and 2023/24 financial years.

Provision was made for the 2.4% notch increase to those who qualify, SALGA in terms
of Circular WC 09 of 2021/2022 communicated that the salary and wage increase for
the period 1 July 2022 to June 2023 will be 4.9%.
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The current Collective Agreement will come to an end at the 30th of June 2023 than a
new round of negotiations will commence, based on the CPI forecast of 2024/25 as
per the Municipal Budget Circular for the 2022/23 MTREF of the 4th of March 2022,
the municipality budgeted for an increase of five percent for the 2024/25 budget year.
The of remuneration of councillors were budgeted in accordance with the actual cost
of the 2021/22 Government Gazette on the Remuneration of Public Office Bearers Act;
Determination of Upper Limits of Salaries, Allowances and Benefits of Different
Members of Municipal Councils published annually by DCoG and were increased year
on year with 5% over the 2022/23 Medium Term Revenue & Expenditure Framework.
The National Energy Regulator of South Africa (NERSA) is responsible for price
determination of the bulk costs for electricity. Bulk electricity costs are consistently
much higher than inflation, having gone as high as 17.8 per cent in the 2021/22
municipal financial year. Eskom’s need for increased funding means that over the
period ahead they are applying for much higher tariff increases. In their Multi-Year
Price Determination (MYPD 5) application Eskom requested approval for municipal
bulk tariff increases of 20.5 per cent in 2022/23, 15 per cent in 2023/24 and 10 per
cent in 2024/25. NERSA rejected this revenue application at the end of September
2021 and in October 2021 ESKOM filed an application in the High Court to review
NERSA’s decision. Following the deliberations, NERSA has approved a 9.6 per cent
tariff increase for Eskom starting from April 2022. The municipality budgeted for an
increase of a 9.6 per cent tariff increase for 2022/23, 15 per cent in 2023/24 and 10%
per cent in 2024/25,

Bulk purchased for water were increased with CPI.

Other expenditure items were increased in line with inflation whilst others were

increase in line with existing contract conditions.
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2.5 EXPENDITURE ON ALLOCATIONS AND GRANT PROGRAMMES
Table SA 18 provides particulars of all grants that the Municipality will receive, Table SA 18

reconciles to the relevant gazette.

Supporting Table SA18 Transfers and grant receipts
Description 2022/23 Medium Term Revenue & Expenditure
Framework
B Higussnd Bu;n%%g . Bff?{?;;;;:r szd 3:54\1’2?
RECEIPTS:
Operating Transfers and Grants
Na_!tional Government: 81,254 85,677 91,610
Local Government Equitable Share 77,265 82,700 88,606
Municipal infrastructure grant 768 792 819
Finance Management 2,085 2,185 2,185
EPWP Incenfive 1,136 - —
Provincial Government: 8,058 7,625 4,717
Human Setlements Development Grant (Beneficiaries) 850 2,932 -
Municipal Accreditation and Capacity Building Grant 256 - -
Financial Assistance to Municipaliies for Maintanance and Confruction of Transport
Infrastructure 50 50 50
Library Service - Replacement Funding for most vulnerable B3 Municipaliies 6,679 4,274 4,444
Thusong Service Centres Grant (Sustainability: Operational Support Grant) = 146 =
Communily Development Workers (CDW) Operational Support Grant 223 223 223
District Municipality: - - -
[insert description] - - -
Other grant providers: - - -
[insert description] - - -
Total Operating Transfers and Grants 89,312 93,302 96,327
Capital Transfers and Grants
National Government: 54,024 22,057 7,335
Municipal Infrastructure Grant (MIG) 14,585 15,057 -
Integrated national electrificaion programme (municipal) grant 11,000 7,000 7,335
Water services infrasfructure grant 28,439 - -
Other capital transfers/grants [insert desc]
Provincial Government: - - -
Other capital ransfers/grants [insert description] <, L =
District Municipality: e - e
[insert description] - - -
Other grant providers: - - =
[insert description] - - -
Total Capital Transfers and Grants 54,024 22,057 7,335
TOTAL RECEIPTS OF TRANSFERS & GRANTS 143,336 115,359 103,662
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Table SA 19 provide the expenditure for both capital and operational linked to the program.

These amounts include the VAT portion that is claimed and recognised as own revenue, where

applicable.
Supporting Table SA19 Expenditure on transfers and grant programme
. 2022/23 Medium Term Revenue & Expenditure
Description
Framework
Budget Year | Budget Year | Budget Year
R Ahousand 2022123 +12023024 | +22024/25
EXPENDITURE:
Operating expenditure of Transfers and Grants
National Government: 81,254 85,677 91,610
Local Government Equitable Share 77,265 82,700 88,606
Municipal infrastructure grant 768 792 819
Finance Management 2,085 2,185 2,185
EPWP Incentive 1,136 - -
Provincial Government: 8,058 7,625 4,717
Human Setlements Development Grant (Benefciaries) 850 2,932 -
Municipal Accreditation and Capacity Building Grant 256 - -
Financial Assistance to Municipalifies for Maintanance and Confruction of Transport
Infrastructure 50 50 50
Library Service - Replacement Funding for most vulnerable B3 Municipaliies 6,679 4,274 4,444
Thusong Service Centres Grant (Sustainability: Operational Support Grant) e 146 -
Community Development Workers (CDW) Operational Support Grant 223 223 223
District Municipality: - - -
[insert description]
Other grant providers: - - i
[insert description]
Total operating expenditure of Transfers and Grants: 89,312 93,302 96,327
Capital expenditure of Transfers and Grants
National Government: 54,024 22,057 7,335
Municipal Infrasfructure Grant (MIG) 14,585 15,057 -
Integrated national elecfrificaion programme (municipal) grant 11,000 7,000 7,335
Water services infrastructure grant 28,439 - -
Other capital ransfers/grants [insert desc]
Provincial Government: - - -
Other capital ransfers/grants [insert description] = = o
District Municipality: - - -
[insert description] - - -
Other grant providers: - - -
[insert description] - - o
Total capital expenditure of Transfers and Grants 54,024 22,057 7,335
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 143,336 115,359 103,662
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Table SA 21 provides information on all transfers and grants made by the Municipality.

Supporting Table SA21 Transfers and grants made by the municipality

2022/23 Medium Term Revenue & Expenditure

Descripti
Iption Framework

Budget Year | Budget Year | Budget Year

Rihousand 2022123 +12023024 | +22024125

Cash Transfers to other municipalities

Insert description

Total Cash Transfers To Municipalities: - - -

Cash Transfers to Entities/Other External Mechanisms

Insert description

Total Cash Transfers To Entities/Ems’ - = -

Cash Transfers to other Organs of State

Insert description

Total Cash Transfers To Other Organs Of State: . - -

Cash Transfers to Organisations
Insert description

Total Cash Transfers To Organisations 2 e =

Cash Transfers to Groups of Individuals
Beaufort West Local Tourism Bureau 550 550 550

Total Cash Transfers To Groups Of Individuals: 550 550 550

TOTAL CASH TRANSFERS AND GRANTS 550 550 550

TOTAL TRANSFERS AND GRANTS 550 550 550
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2.6 COUNCILLOR ALLOWANCES AND SENIOR MANAGERS

Supporting Table SA23 Salaries, allowances & benefits (political office

bearers/councillors/senior managers)

WC053 Beaufort West - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

REMUNERATION

Salary Allowances | Performance In-kind Total Package
Disclosure of Salaries, Allowances & Benefits 1. Ref " Contributions Bonuses benefits
0.
Rand per annum 1s 2,
Councillors 3
Speaker 4 1 716,236 - 46,176 762,412
Chief Whip = & = = -
Execuive Mayor 1 895,294 - 46,176 941,470
Deputy Executive Mayor 1 716,236 - 46,176 762,412
Execufive Commitee 2 1,342,944 - 92,352 1,435,296
Total for all other councillors 8 2,266,624 - 369,408 2,636,032
Total Councillors 8 13 5,937,334 - 600,288 6,537,622
Senior Managers of the Municipality 5
Municipal Manager (MM) 1 1,466,392 - 18,000 - 1,484,392
Chief Finance Officer 1 1,203,984 - 18,000 - 1,221,984
Director Corporate Services 1 1,203,984 - 18,000 108,195 1,330,179
Director Infrastructure Services 1 1,203,984 - 18,000 = 1,221,984
Director Community Services 1 1,203,984 - 18,000 - 1,221,984
List of each offical with packages >= senior manager
Total Senior Managers of the Municipality 8,10 5 6,282,328 - 90,000 108,195 6,480,523
A Heading_ fur_Each Entity 6,7
Listeach member of board by designaiion
Total for municipal entities 810 - - - - - -
TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 10 18 12,219,662 _ §90,288 108,195 13,018,145
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Supporting Table SA34e Capital expenditure on the upgrading of existing assets by

asset class
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2.9 MUNICIPAL MANAGER’S QUALITY CERTIFICATE

[, Goodwill Z Nyathi, acting municipal manager of Beaufort Municipality, hereby certify that

the Annual Budget and supporting documentation have been prepared in accordance with the
Municipal Finance Management Act, No. 56 of 2003, and the regulations made under the Act,
and that the Annual Budget and supporting documents are consistent with the Integrated

Development Plan of Beaufort West Municipality.

\\Acllilxg)\c ounting Officer: Beaufort West Municipality WC053
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2.8 CAPITAL EXPENDITURE DETAILS

Supporting Table SA34a Capital expenditure on new assets by asset class
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Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset

class
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Annexure A

Increases in Tariffs for Rates




Annexure A — Increases in Tariffs for Rates

1. Tariffs for Rates with effect from 1 July 2022:

1.1 the tariffs for property rates — 5% increase;

Beaufort West, Merweville, Nelspoort and Murraysburg

The Rate in the Rand for Property Rates for 2022/2023 financial year are:

RATING CATEGCORY 22/23 RATE IN RAND
Residential Properties 0.021069
Business Properties 0.020497
Industrial Properties 0.029497
Agricultural Properties 0.005267

Public service purposes 0.029497
National Monuments 0.029497
Multiple use Propetrties As per allocation
Municipai Properties 0.0

Nature Reserve Properties 0.0

PSI 0.0

Vacant Land 0.025283

The rates levied per individual property will be calculated based on the value of that property and
multiplied by the rate-in-rand set out in the document. Rebates are also taken into consideration.

RATES RATIOS

The residential category is used as the base rate. The rates ratio per rating category are:

RATING CATEGORY RATIO TO RES (RES:RC)
Residential Properties 1:1

Business Properties 1:1.4

industrial Properties 1:1.4

Agricultural Properties 1:0.25 plus additional 70%




Public service purposes 1:1.4
National Monuments 1:.1.4
Municipal Properties 1:0
Nature Reserve Properties 1.0
PSi 1.0
Vacant Land 1:1.2

EXEMPTIONS, REDUCTIONS AND REBATES
RESIDENTIAL PROPERTIES

The first R15 000,00 of the market value as per the valuation Roli on Residential Properties as
set out in Section 17(1)(h) of the MPRA is exempted from paying property rates; and R4000

reduction determined in the Rates Policy.
Rebates in respect of a category of owners of property are as follows:

Owners of National Monuments qualify for a 10% rebate on the business tariff provided that the
rebate will only by granted if —

» The buildings is in a satisfactory condition, and

* The Director Engineering Services has during the second Month of each financial year
submitted a report that the building is in a satisfactory condition in order that the
municipality may consider whether or not to grant a rebate.

AGRICULTURAL

As a result of, and taking into account, limited rate-funded services supplied to such properties in
general, the contribution of agriculture to the local economy, the extent to which agriculture assists
in meeting the service delivery and development obligations of the community, and the
contribution of agriculture to the social and economic welfare of farm workers, the council bills a

reduced rate (as set out below) in respect of properties subject to agricultural use.




This rate rebate is 75% of the rate levied on Residential Properties, which rate on properties
subject to agricultural use does not exceed the maximum ratio to the rate on Residential Property
prescribed in the MPRA Rate Ratio Regulations.

The council will, when it imposes rates and sets tariffs for the budged year, grant an additional
rebate of 70% on the rates payable in respect of agricultural properties where —

e there are no municipal roads next to the property;
» there are no municipal sewerage to the property;
¢ there are no municipal electricity to the property;
e water is not supplied by the municipality,

o refuse removal is not provided by the municipality.

No other rebates will be granted to properties that qualify for the Agricultural rebate. For the
avoidance of doubt properties that qualify for the agricultural rebate will not be entitled to the
residential rate rebate.

Pensioners

Registered owners of Residential Properties who are pensioners qualify for special rebates
according to gross monthly household income of all Pensioners permanently residing on that
property. To qualify for the rebate a property owner must be the registered owner of a property
which satisfies the requirements of the definition of residential Property. This property owner
must on 1 July of the financial year:

o Occupy the property as his/her Primary Residence, and

* Be at least 60 years of age, or

¢ Has been declared medically unfit even if not yet 60 years of age, and

« Be in receipt of a gross monthly household income not exceeding the amount determined
by Council during the Municipality’s budged process.

» Must annually submit proof to the CFO that he or she is registered with the Department of
Social Development as a recipient of an old age or disability grant.




¢ Market value of the property not exceeding R750 000
R1 985 and under  30%
R1 896 to R3 970 20%
R3 971 to R7 500 10%

An owner must annually provide credible proof of his or her economic/financial position to the
CFO.

SCHOOL

e The municipality will grant a rebate of 20% on the rates payable in respect of property
used for a public school.

¢ The municipality will also grant a rebate of 20% on the rates payable in respect of property
used as an independent school.

An owner of the property on which a public school is operated must annually submit proof to the
CFO that the school is registered with the Provincial Department of Education as an independent
school.

Rebates in respect of residential properties will be granted in accordance with the municipality’s
rates policy.




Annexure B

Increases in Tariffs for Service Charges and Other
Sundry Tariffs




1. Tariffs and other sundry tariffs increases from 1 July 2022:

1.1 the tariffs for electricity — 9%. In their Multi-Year Price Determination (MYPD 5) application
Eskom requested approval for municipal bulk tariff increases of 20.5 per cent in 2022/23, 15
per cent in 2023/24 and 10 per cent in 2024/25. NERSA has approved a 9.6 per cent tariff
increase for Eskom in bulk electricity prices starting from April 2022. The 9% increase in
municipal tariff increase is provisional as the municipality is still awaifing the Consultation
Paper — Municipal Tariff Guideline, Benchmarks and Proposed Timelines for FY 2022/23 to
be published.

1.2 the tariffs for water — 6%;

1.3 the tariffs for sanitation — 6%;

1.4 the tariffs for refuse removal — 9%;

1.5 Other sundry tariffs — 6%;

1.6 Interest on outstanding debtors be levied monthly at prime plus one percent {(1%).

2. Indigent Subsidy from 1 July 2022:

Cateqgory: A
» Household monthly income is not more than one state old age pension of R 1,985;

such a household will qualify for the following subsidy:

Component Subsidy

Electricity Basic 100% Subsidy

Water Basic 100% Subsidy

Electricity Consumption 50 kWh electricity usage

Water Consumption 6 Kl

Sanitation 100% Subsidy

Refuse Removal 100% Subsidy
Category B

Household monthly income is R 1,886 but not more than R 3,970, household income should
not be more than two state old age pensions; than such a household will qualify for the

following subsidy:

Component Subsidy




Electricity Basic

100% Subsidy

Water Basic

100% Subsidy

Electricity Consumption

50 kWh electricity usage

Water Consumption

6 ki

Sanitation

70% Subsidy

Refuse Removal

70% Subsidy




Annexure C

DETAILED CAPITAL BUDGET




ainypuadx3 g anusAay Wia) WNIPap £2/ZZ0Z

000028 069'058'€Z | €61'26BS

g ¥ 000002 YYD - spunj pajesauab Ajjeusau| MaN $801na(] Buluuesg pie) playpueH X gL Aajes oljgnd pue Ayunwion $82|9S AUNWWOY :8jeIojalI]
e - 000'sg HYD - spunj pajesauab Ajjeuiaiy| MmaN juswdinb3 Jaynduion Kajes oijgnd pue Ajunwwon $80IM8S AjlUnWLOY :8jeio)osl|g
5 - 0000} 4D - spunj pajessusb Ajjeussiu| MaN S1A - eiswen) aidoosopuz fajes ojjgnd pue Aunwwon s8o|ueg Alunwwo) :8jeiojalq
= - 00062 HYD - spunj pajesauab Ajjeulaju) MaN S1A - Jauueog ansoubelg Aajes ojjgnd pue Ajunwwon $80I8g AjUNWWOY :8jelo}allq
2 5 00027 Y42 - spuny pajessuab A|lewajul MaN SLA - Blawe) [eybig Ajajes oiqnd pue Ajunwwon seojMes Aunwiwoe) :ejelojoaliq
= & 000'0%} YYD - spuny pajessuab Ajjeuiai MaN yuswdinb3 8o pue ainyuInd| uojels|ulLLpE pUE eouBLIeAob [ediouny S80S [BIOUBLIS [jeI0j0alIq
000's9 052'/5 00529 YYD - spuny pajesauab Ajjeussju)| [emausy juswdinb3 Jajndwoy)| uonelsiujupe pue souzuianob |ediouny sa0lnag ejelodion) ejeloallq
000'0€€"L 000°G8E"L 00071, HYD - spuny pajelauab Ajjewsju| MaN Juswdinb3 Japndwod| uonelsiuiLpe pue soueuianob |ediojunyy s20I8g Ajelodio) sjel0joallq
= = s HH0 - spuny pajesauab Ajjeuiaju| MaN Jualudinb3 solyQ pue enjuind| uoessiuiwpe pue soueuIAb [ediojunyy $80|Aag jelodio) s)el0j0aliq
= - 000005 ¥H0 - spunj pajesaushb Ajeussiu| apelbdn au| Jamod doy|appinl Jo speibdn $8219s Bulpel| SB0IUBS BINJONASELU| :B)ei0josllq
= - 00005} HH0 - spunj pajesausb Ajjeuisiy| Man §3|0d [Ball}o8|3 Uspoop) s921:8s Bulpel| S30|AIBS BINJONSELU| B)elojosll]
= = 000051 HY0 - spuni pajessush Ajjeulaju MaN Juswdinb3 pue Aaulyoeyy saolnes bujpel] S301AIBS BINjONJISeU| (a)elo)oali]
- - 000005 YYD - spuny pajessusb Ajjeulsju] MaN SIBWIOJSUR]| UORNGISIQ SNOMEA sa01u8s Bujped | S30IAI8S 8INJINISEIU| (8)el00alI]
000'5eE', - = d3N| - JUBLILIBAOS) [BUOlEN maN BingsAeunp - (| 8seyd) aur] Jamod peayieng Bingskelnyy ANZzZ WH g, ss01nas Buipes| $30IMI8S SINJONLSELU| (8jeI0}alI0
= 000'000°L = d3N| - JUBLILIBAOS) [BUOREN MmaN BangsAeunp - (| aseyd) sur Jamod peayiang BingsAesniy AXZZ WH g, saoines Bulpel| S80IAIBS aINjonyselU| :8jeiojoaliq
- - 000'000'y d3N| - ualwanog) [euonen| spesfdn (11l 8sBYd) uonESNS WS MnoT auy o BuipelBdn AY L1/ZZ VAN 91 saoluas Bulpel| S80|\ISG BINjoniselu| :8jelojoallq
- # 000'000°2 d3aN| - Jusliuianog) [euonepy| epelbdn (A @sByd) uonelsqng Uiel 8y Jo Bulpesbdn AY LL/ZZ YA 0Z saones Bujpel] S80I BInjoniselju| sjelojallq
= - G95'A58°Z1 JUSWIUIBAOY) [BUOJEN maN a|linemua)y - yioma Alddng Jatep syl Jo Buipesbdn pue uogejuawbing sy | sagiues Buipel | S80IASS 8INjonJJSeLU| :8)elojoaliq]
= - GEF'6.6'GL JUBLULIBAOS) [BUOIIEN MmaN BingsAewnyy - juswdojaaaq pue uojelojdx3g ‘Bunig sjoyalog soolnlas Bulpes| S80IAIBG AINONISELU| :Bjel0}oall]
- 2.1'99%'L - O\ - JUSWUISAOE) [BUCHEN| [EMaUaY 158\ Hojneag - MM Je uoness dwind uonebiu bugsix3 jo Bujpesbdn s@0IM8s Bulpel| 580/ 2INJONISELU| :8jeI0)8lI]
= 052'%02"L - O - Juswulenos) [euoneN| [emeusy uoods|ap - spunoibfispods apelfidn f1ayes oljgnd pue Ajunwwos seoiueg Aunwwo) 8jelojalq
- 7/8'265 - O - uawuwanog) [euogen| speibdn JS8)\\ Hojneaq - Uoie)S Jajsuel] asnjoy MaN :ISap\ Hojnesg saolnas Bujpes| sa0IMeg AlUNWWOoY :8jeIoaliq
- 196°018 - 9| - Juswulanos) [euoneN| |emsusy voods|aN - Aiddng isjep Jing map saolAas Bupel] S80|AIBS BINJoNUSelU| ;8jelo}oallq
- 80L'v60'y - 9| - JUBWILIBACE) [BUOREN MmaN BPIS|IIH - ZUd PUOd UOIUB}SY JBJEMWICIS MBN saolnas Buipes)| S$80|BS 8INJONASELU| :BjeI0joalI]
- 068°/5¢E - ¥H0 - spun; pejesausb Ajleussju)| apesbdn 1SOYUB|pUB|N-BMY - WnIpE)S spods epeibdn fejes 21qnd pue Aunwwon s8019g AJunwwo) ;ejelopallg
- £90'716 - 9|IN - Juslluisaog) |euoneyy| apelbdn ISONUB|pUE|\-BMY - WnIpe)s spods apeibdn fysjes ognd pue Aunwwon s80IA88 Ajunwwoy :8jelojoaliq
- - 918'/6E'L O - JUBWLIBAOS) [BUCHEN Map BungsAeuny - abeulelq JajemuLO)S maN sagiues Bulpel | S80IAISS 8INJONJJSELLU| (8)elojoaliq
- - Z¥S'eL0') DI - JuBLWIUIBADS) [BUOREN| [emauay 8UBPISNY - JeallS Is)ald : speoy [eAelc) apelbdn|  s80iA8s [E)UBLIUCIIAUS pUE DIWOUCST S80IAIBS 2INJONNSBYU| Bjelojoallq
- - 00028 4O - spunj pajelsuab A|lewsjy)| [emeusy 1| @PIS|IIH '8 ISoyUB|pUEWIEMY ‘BUSPISNY ! SPECY [8ARID) SJE]IGRYSY|  S80IAISS [E)UBLULCIIAUS PUE DIIIOL0DT $80|A8S 2INjonselu| ;ajeiojallqg
- - 62742 DIIN - JUBWWIBA0E) [euOleN| [emauay || SPIS|IH 3 IsoquB|pUBLLEMY] ‘BUBPISNY : SPECY [8ABLD) BlEligeysy|  S8DIASS [BJUBLULOIAUS PUB JWOL0dT $80IAI8S 2INjaNUISELU| :B)el0j0alI]
= - 000'0/5 H40 - spunj pajesauab Ajeussju)| [emauay Hoods[aN - jusdsai Xej sippald : speoy apesbdp) $90IAJ8S |EJUSLILOJIAUS PUB DILIOU0DT S30IAI9S 2INjINUSELU| (a)elojalI]
- - GOG'oeY 9| - JusliueA0s) [euoeN| remauay uoodsjaN -Jusasal) Xejy aippai] : speoy apelbdn|  seoluas [BUBLILOIAUS PUE JILOL0DT SB0IMBS BINJONLSEIU| :8}eI0}0al|(
= 729'eE GZ8's15'z 9N - JusWWIaA0g) [eucleN| [emeuay BingsAeLn)y| - SpY [1ad 3 Uspieed ‘sieees : s}jang epeibdn)|  seoies |BJUBLLLOJIAUS PUB DILOU0IT SB0IMBS BINJONISEIU| (BJEI0j08l|]q
- - 0E6'9¥E'}L DI - JusLWUIBA0D) [euoneN| [emauay BingsAeLny : Js)emuio)s ' Speoy SlE)IqeYsyY|  58DIAIBS [BUBLILOIIALS pUE OILUOU0DT S80IAS 8InjonJjselu| 8jelojoaliq
- - Z61'p5¢'L O - JusWulenos) [euoneN| |emsusy ISONUB|PUB|-BMY] - 1S BYRUSIE) B BAY 08I|J : Sleang apelbdn) S80IAI8S [EJUBLLUOIIALS PUE ILUOUCDT $90IISS 2UNJONASELU| :8jeI0}oallq
- - 1P9'PEL'Z OIN - Juswulanog [euopen| epeibdn Hoods|a - Spuod UCHEPIXQ : UOKE)UES 8je)lIqeyay s90IMas fulpel) S80IUBS aINjonnselU| ;8jelojoaliq
= - 111508 M0 - spunj pejesaush £jjeusyul MaN apueT ‘Aa|e/\, soulld ‘ouspisny - BupybIT isep yBIH maN s80lMas Bulpel| S80II8S aINjonselL| ;8jelojoallq
2 - vLL 161 DI - JusWLIBAOS) [BUONEN Map apue] ‘Aaflep, eouild ‘suapisny - Bunybi isely UbIH maN 501as Buiped SB0IAIBS BINONISELU| (BjeI0joalIQ
= - 2ce'186 YYD - spuny pajessuab Ajleussiu)[ epesbdn auspisny - Zyd wnipe)g Lodg [euoifiay Buysixg apelbdn Kyejes oygnd pue Ajunwwon seo|ueg Aunwwo) ejeiojalq
= - 178'6557 OIN - Juswuwianog) [euchey| apesbdn auspIsNy - ZUd wnipe)s Hodg [euoifiay Bunsixg apeibdn fejes alqnd pue Aunwwon s20IMeg AIUNWWo) 8jeIoal
7 hwwwq M.ummu_._m s L“Mpmwwmgm E%Mﬂmmoum:m aainog Bujpuny adf| uonduosagq joslold S49 juswpedag

ydomauwelq

Jjaomauleld aunjipuadx3 g snuaAsy wWieL WNIPaYY £Z/zZ0Z - 196png [eydes pajiejaq : Aufediounyy 1sap Honeag £509M




WC053 Beaufort West Municipality : Detailed capital budget :- 2022/23 Medium Term Revenue & Expenditure Framework

2022/23 Medium Term Revenue & Expenditure

Framework
. - i Budget Year |Budget Year +1|Budget Year +2
Department GFS Project Description Type Funding Source 20922 123 3023,2 4 302 4125

Directorate: Community Services Community and public safety Upgrade Existing Regional Sport Stadium Ph2 - Rustdene Upgrade |National Government - MIG 2,559,827 - -
Directorate: Community Services Community and public safety Upgrade Existing Regional Sport Stadium Ph2 - Rustdene Upgrade |Internally generated funds - CRR 987,232 - -
Directorate: Infrastructure Services Trading services New High Mast Lighting - Rustdene, Prince Valley, Lande New National Government - MIG 491,714 - -
Directorate: Infrastructure Services Trading services New High Mast Lighting - Rustdene, Prince Valley, Lande New Internally generated funds - CRR 305,111 - -
Directorate: Infrastructure Services Trading services Rehabilitate Sanitation : Oxidation Ponds - Nelspoort Upgrade [National Government - MIG 2,134,647 - -
Directorate: Infrastructure Services Economic and environmental services Upgrade Streets : Dliso Ave & Matshaka St - Kwa-Mandlenkosi Renewal |National Government - MIG 1,354,192 - -
Directorate: Infrastructure Services Economic and environmental services  |Rehabilitate Roads & Stormwater : Murraysburg Renewal |National Government - MIG 1,346,930 - -
Directorate: Infrastructure Services Economic and environmental services  |Upgrade Streets : Setlaars, Paarden & Perl Rds - Murraysburg Renewal |National Government - MIG 2,515,825 33,622 -
Directorate: Infrastructure Services Economic and environmental services  |Upgrade Roads : Freddie Max Crescent - Nelspoort Renewal [National Government - MIG 436,565 - -
Directorate: Infrastructure Services Economic and environmental services  [Upgrade Roads : Freddie Max Crescent - Nelspoort Renewal |Internally generated funds - CRR 570,000 - -
Directorate: Infrastructure Services Economic and environmental services Rehabilitate Gravel Roads : Rustdene, Kwamandlenkosi & Hillside II Renewal |National Government - MIG 1,274,292 - -
Directorate: Infrastructure Services Economic and environmental services Rehabilitate Gravel Roads : Rustdene, Kwamandlenkosi & Hillside II Renewal |Internally generated funds - CRR 57,000 -
Directorate: Infrastructure Services Economic and environmental services ~ |Upgrade Gravel Roads : Pieter Street - Rustdene Renewal |National Government - MIG 1,073,542 - -
Directorate: Infrastructure Services Trading services New Stormwater Drainage - Murraysburg New National Government - MIG 1,397,816 - -
Directorate: Community Services Community and public safety Upgrade Sports Stadium - Kwa-Mandlenkosi Upgrade |National Government - MIG - 914,063 -
Directorate: Community Services Community and public safety Upgrade Sports Stadium - Kwa-Mandlenkosi Upgrade |Internally generated funds - CRR - 357,390 -
Directorate: Infrastructure Services Trading services New Stormwater Retention Pond Ph2 - Hillside New National Government - MIG - 4,094,108 -
Directorate: Infrastructure Services Trading services New Bulk Water Supply - Nelspoort Renewal |National Government - MIG - 810,961 -
Directorate: Community Services Trading services Beaufort West: New Refuse Transfer Station - Beaufort West Upgrade [National Government - MIG 532,874 -
Directorate: Community Services Community and public safety Upgrade Sportsgrounds - Nelspoort Renewal [National Government - MIG - 7,204,750 -
Directorate: Infrastructure Services Trading services Upgrading of Existing Irrigation Pump Station at WWTW - Beaufort West Renewal |National Government - MIG - 1,466,172 -
Directorate: Infrastructure Services Trading services Borehole Siting, Exploration and Development - Murraysburg New National Government 15,579,435 - -
Directorate: Infrastructure Services Trading services The Augmentation and Upgrading of the Water Supply Network - Merweville New National Government 12,859,565 - -
Directorate: Infrastructure Services Trading services 20 MVA 22/11 kV Upgrading of the Main Substation (Phase V) Upgrade |National Government - INEP 7,000,000 -
Directorate: Infrastructure Services Trading services 16 MVA 22/11 kV Upgrading of the Louw Smit Substation (Phase IIl) Upgrade |National Government - INEP 4,000,000 - -
Directorate: Infrastructure Services Trading services 48 km 22kV Murraysburg Overhead Power Line (Phase ) - Murraysburg New National Government - INEP - 7,000,000 -
Directorate: Infrastructure Services Trading services 48 km 22kV Murraysburg Overhead Power Line (Phase Il) - Murraysburg New National Government - INEP - - 7,335,000
Directorate: Infrastructure Services Trading services Various Distribution Transformers New Internally generated funds - CRR 500,000 - -
Directorate: Infrastructure Services Trading services Machinery and Equipment New Internally generated funds - CRR 150,000 - -

Directorate: Infrastructure Services Trading services Wooden Electrical Poles New Internally generated funds - CRR 150,000 -
Directorate: Infrastructure Services Trading services Upgrade of Middelkop Power Line Upgrade |Internally generated funds - CRR 500,000 -
Directorate: Corporate Services Municipal governance and administration |Furniture and Office Equipment New Internally generated funds - CRR - - -
Directorate: Corporate Services Municipal governance and administration |Computer Equipment New Internally generated funds - CRR 744,000 1,385,000 1,330,000
Directorate: Corporate Services Municipal governance and administration |Computer Equipment Renewal |Internally generated funds - CRR 62,500 57,750 65,000
Directorate: Financial Services Municipal governance and administration |Furniture and Office Equipment New Internally generated funds - CRR 140,000 - -
Directorate: Community Services Community and public safety Digital Camera - VTS New Internally generated funds - CRR 2,000 - -
Directorate: Community Services Community and public safety Diagnostic Scanner - VTS New Internally generated funds - CRR 25,000 - -
Directorate: Community Services Community and public safety Endoscopic Camera - VTS New Internally generated funds - CRR 10,000 -
Directorate: Community Services Community and public safety Computer Equipment New Internally generated funds - CRR 25,000 - -
Directorate: Community Services Community and public safety 10 x Handheld Card Scanning Devices New Internally generated funds - CRR 200,000 - -
58,452,193 23,856,690 8,730,000






