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Annual Budget
1.1 Mayor’s Report

Honourable Speaker and Council, as required by section 3 of Schedule A of the Municipal
Budget Regulations, | hereby wish to report in summary as follows on the annual budget of

the municipality.

An overview of the 2021/22 Medium Term Revenue & Expenditure Framework are as follows:

Budget Year| Budget Year| Budget Year
Description 2021722 +12022/23 | +22023/24
Total Operating Revenue 337,174,560 | 357,497,155| 359,394,285
Total Operating Expenditure 354,392,161 375,527,797 377,722,587
Operating Surplus / Deficit -17,217,6011 -18,030,642| -18,328312
Transfers and subsidies - capital 19,894,950 | 25,587,250 22,058,450
Surplus/{Deficit) for the year 2,677,349 7,556,608 3,730,138

The draft total operating revenue budget for 2021/22 amounts to R 337,175 million and the
draft total operating expenditure budget amounts to R 354,392 million for the 2021/22 budget

year.

A capital budget amounting to R 23,465 million is proposed for 2021/22 budget year. The
capital budget over the MTREF will be financed primarily from grants.

That being said Honourable Speaker and Council, our financial position remains vulnerable
and risky and therefore we need to persist with cost saving measures in order to turn around

our current financial position.

Clr. N Constable

Executive Mayor



1.2 Council Resolutions

In terms of section 16 (2) of the MFMA The mayor must table the annual budget at a council
meeting at least 90 days before the budget year. The annual budget had been prepared and

it is accordingly tabled in Cournicil for approval.

Council acting in terms of section 16 of the Municipal Finance Management Act, (Act 56 of

2003) approves and adopts:

a) That the annual budget of Beaufort West Municipality for the Financial year 2021/2022; and
indicative for the two projected years 2022/23 and 2023/24, as set out in the Annual Budget

Tables, be approved:

Table A1: Budget Summary;

Table A2: Budgeted Financial Performance (expenditure by standard classification);
Table A3: Budgeted Financial Performance (expenditure by municipal vote);

Table A4: Budgeted Financial Performance (revenue and expenditure);

Table A5: Budget Capital Expenditure by vote, standard classification and funding;
Table A6: Budgeted Financial Position;

Table A7: Budgeted Cash Flows;

Table A8; Cash backed reserves/accumulated surplus reconcitiation

Vv V¥V V.V ¥V ¥V ¥ Y

b) Council approves and adopts with effect of 1 July 2021 the increase in tariffs as reflected
in Annexure A — Increase in Tariffs for Rates, Service Charges and Other Sundry Tariffs.

¢) Council approves and adopts the detailed capital projects are shown in Annexure B.

d) It is aiso recommended that Council approve the submission of the annual budget to the

Provincial Treasury and the National Treasury after tabling in Councl.

e) It is also recommended that the annual budget be made public.



1.2 Annual Budget Tables

WC053 Beaufort West « Table At Budget Summary
Description 2017718 2018718 2019120 Gurrent Year 202021

TOITZI Median Tefm Revenue & |
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year Pre-zudit | Budget Year Budget Year| Budget Year

Quicome Cutcome Dutecome Budget Budget Forecast ocutcome 2025i22 +1 202423 +2 202324

R thousands

Flnancl | Pnrforrn ance

P[ngm mhs S S A - - R - el 42.945- -

Sawms cha{ges - - - - - - - 143,364
71

Inveshﬂem revenus - - - - - -

Translers recognised - operational - - - - - -

Other own revenue o - - - - - - - 8,285 71798 71,798
Fotal Revenue fexslnding capital tranifers and = = = . - = = 337,473 557,487 350,304
tributions)

126,652

Remuneraton of counalllms - - - ~ - - - 8,752

Depreciafon & asset rrnpalrrnenl - - - - — -

Finense charges - - — - - -

Inventory consumed and buk pumhases - - - - - -

Transfe—rs and grans A R - - - -
Other ex penditure - - - - - - - 103,356 110,025 112,158

Tatal Expen e - - - - - - - 354,302 376,528 307,123
{17,218) {18,031) {18,328)

Surplus:‘(DE!icil) - - - - - -
“franshers and subsidies - cepil {monetary | ’
aliocations) [Nationat / Provincial and Distris - - - - - - - 19,895 25,587 22,058

“Transfers snd subsidies - caplial {monetary T T ’ ’ ’ ’ ) i T
aflocaions) (National / Provincial Deperrmentst
Agancies, Houssholds, Non-profit insttutions,

Priv st Enterprises, Pubiic Gorporatons, Higher
Educational Insttuions) & Transfers and subsidies -
capital {in-kind - alf) - — - - - - - - _ -

Surpluni(Beficit) after capital transfors & = z = = = = 26T 7567 5,730

contributions

Share of surplus/ (deﬁcili of associate R _ -7 = T ) - - T -
Surplusi{Deficit) for the year - - - - - - - 28677 7,857 3,730

Capitsl expenditure & funda saurces

Capital expenditure B R - - T - . s} 2252

Tran?wl?é@z@&"’cépnﬁi o - - - - - - 25,587 22058

Bcn’uwmg - - . -

Umaly genersted nds - - - - - 1,857 465
Total sources of capitat funds - - - - - - 27 245 22,522
Flnen A position
Tumi current assets - - - - - 44 800 50 354 80,993
Tn!a% nan curren! esseh - - - - - - - 557,213 559 953 558,088
Tota! current !\Bhiﬁh - - - - - - - 68,259 57 ?35 74,122
- B - - - - - 57,499 58 819 57.644
- - - - - - - 476,316 483 772 487,316
Nel nash ﬁ'nm (used) nperair;gi ) o - - - - - - -

Nelcash fmm (\Jsed} mvesﬁng - - —- - - -

Net cash from {used} ﬁnancmg - - - - - - o - (4,503}

a;h};;;?::c; ulvaEems a\ lhe year end ’ - - - B - - 5,369}

Cash banking.'surplus reconciliation

Gash ard v estnents avaiasle B I T s 1,925 10,124
" shand investrens B N Y . 223) ©.501)
éZin:"'s_u;pluaﬁiahorﬁa{l)" B R - § - et s 16,735
Asset management
Assat register summary (WDV} - - L R ’ - - - -
" “Depreciaton ) - - - - - T s "24 ) 24,693
Renewal and U ’ - - = - - Z A 24,041 15,340
‘Repairs and Maintenance - - - - - - - o - .
ices
of Fros Baslc Services provided | - - - - - - - - -
ovente E_:;»s't'c;fv{é?s;;vﬁés rovidad Z - - - - Z e - - -

naseholds below m!mmum service Ievel

Wabr - - - - - - - - - -

Eamhahen,’sewarage - - - - - - — - - -




WCO053 Beaufort Wast - Table A2 Budgetad Financial Performance (revenue and axpenditure by functional classification)

Functionai Classification Descripion  [Ref| 204748 | 20189 1 200/ Current Year 2020124 2921'::;:::::'u":ﬁ::'m:;‘:’r';“” &
R thousand | Audited Audited Audited Criginal Adjusted Full Year i Budget Year { Budget Year | Budget Year
Ouicome Outcome | Oufcome Budgat Budget Forecast 021122 + 2022i23 | 2202514
Revenue - Functional
" Governance and administraon SO -1 - - nam|
beomveaduund - - - - - Tami o sam
Finance and admlmska%lc;n I N - _ - - 57,552. B 5'."11“8.“%.
. I_nér_ﬁlailaﬁdu‘ e S S - - - - : S o
Commumfyand puhhc saf v - »- - . - - TB,EEB . 13,71.5 7's;iun
- - - - - - 12,374 15| 743
- - - i - - 3,169 6,016 4%
B L N - - - ssi2|  mss| 63908
“ - B - - 5w 1,268 3075
Econcuﬁ:c and erfwro;.-_n;nta!_serwces ] Tl — - - w - 1,55.3 6,165 7 9,0.09
Flansing and development__ - - - - - - 3 004 %09
 Road vanspot R I - - - P wm| s 8,100
Envaronmenlal prct;.éton T T - ~ - - - - - f.
dngsenices | | - - - - - | amess| asen | me
Erergy souges : - - - - - 111 155 12162 15418
Werm ' - - - - - S mss) wms| aam
Wasle wat a!er management - - - - - - 32 ?78 37,475 35,089
Waste managemenl ' - - - - - S aim nal ma
v ot - i i : i i A ‘_ i
Total Revenue - Funstional 2 - - - - - - 357,07¢ 363,084 281,453
XEEndI;UFF. L?unch;;a-i- T i i
Gnvemance and adm]nir;fraflon o - - - - - - 7? 753 74 50.5 ‘N 505
Execulve and comnel - , - - - - 96| i B
*Finance and admistalon - - - - -1 mam| mae] s
Inrral aucit - - - - N 2,029 20%
I f put - - - - - . sasr|  sane3| s
- - - Z - - 10,970 11,248 11,504
Sportond recreaton - - - - - - 11,501 t21i8| 12
 Publc sably ) - - - - - - e[ eaow 68,007
' housbe - - - - - ST e 1M 5,082
W ) - - - - - - - - -
Ecunom!c and erfw-r:;:.iemal serwces o - - - — - - 3.;!..:;28 33.3‘5.3
Planmng 224 development o - - - - - - 5405 8,429
 fioat sanspot - - B, - - - AN
Envtfonmenlal prmcucm - , - - - - - - - -
Tradmg serwces o - - , - - 168,594 172,903 172,903
Energy sowrces h - - - - - 1 wsil ies7es|  1ws7o
genent - - - N - - sio| | 683
asle watar management - - - - - - 12,595 13,768 13 795
' Waste managemenl i : - - - - Z i 1:1555 15,859 15, 859
Oiher 7-1 - - - - - - - - -
Total Expenditure - Functionai 3 - - - - - - 354,392 315,528 N
Surplus!(Defici) for the year - - - - - - 2,617 7,551 3730




WC053 Beaufort West - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)
Vots Description ref| atms | e | 2mwmo Carrent Year 2020021 ww:f :‘::‘j::’;::::;“m}:;‘frea‘
R thousant Audited Audited Audited Orlginal | Adjusted | Full Year |Budget Year | Budget Year | Budget Year
Outcome { Outcome | Oulcome Budget Budgset Forecast W2ilee 1 AR | BRI

Revenue by Vote 1
,—IWW\EM T Rl s R I e e
‘Vuéz"méﬁaéﬁé cééﬁ&aﬁésgwcfzs A I T e Ry Eees

Vo 3 - aiaec?bﬂm PNCALSERVGES | | -1 A R R

Va4 DRECTORMTE NERASTRUCTURESERVGES | | -1 -1 -] T a0
\}SbévffolREcwRATE COMMUNITY SERVCES 11 - - o m
Tota! Revenue by Volz 2 - - - - - ST wman] muoml st
kE’ : lure h! VOtB |9 be appropr!ated T ‘1 R R i )

Vol 2- DIRECToéAiEEORPORATESERVCES Y (A A O A T I

“Vole 3 DRECTORATE: FNANCIAL SERVEES L I D O I R

‘e 4 - DRECTORATE: NFRASTRUGTURE SERVCES S (Rt U B R

o é_be??EETORATE COMMUNTY SERVOES - - N ez |

Total Expenditurs by Vole 2 - - - - - - 354,392 375,528 Wi
Surplusi(Deficit) for the year 2 - - - - - - 2,877 1,587 318




WC053 Beaufort West - Table A4 Budgeted Financial Performance (revenue and expenditure)

2021722 Medium Term Revenue &

Expenditure Framework
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Outcome | Oufcome Budget Budget Forecast outcome 2024/22 +12022123 | +22023/24

Description Ref| 2017118 2018119 2019120 Current Year 2020/21

R thousand

Revenue By Suurce

Properw lales
Serwce charges elechcity revenue

Semce charges waleg Tevenue

Serwce cha{ges samlaﬂon fevenue

awms|  4s0%| 45086

o ~ N o r
1
|
1
1
1
1
1
o
oo
] 1R |
jon i
ra
5
=
na
>
w
=

Semcechargas. refuse revenue - - - - - ) — 10,258 7 11,182 11,182

Rentak of facthnes and equapmenl ) 1426 1,497 1,497
i_h.;r'a;t"eamed externaunveslrpen; 1,21 1,398 1,398
ieret amed - oultnding dedos 5,086 5291 5391
Dvidendsmosved < - :
*Fines, ponlis and s T som2| e8| 6209
' I 509 639 539
1,065 111 1,171
81,306 84,707 86,604
2 - = 2 = y - - 958 1000 1,000
Total Revenue (excluding capital transfers = - - - - - - 37,175 357,497 359,394
and contributions)
EXEEFIﬂItI.II’E B!‘A !ge - N i 1 T T
Erpoyeerdaedcoss | 2 = 5 R e 3 I e B B IR
Remunersion ocounclos 6752 £,999 6,999
CDtingamenl g s srn| s
Depreialon & ssselimpaimenl 2 v - 2 . = - " ure|  men| 2w
" Finance charges o 1,464 1,151 1,151
[ Buk purchases - dectivly 12 - e = - - . g eey| &6
v ons ) i 8 — - - - T e = 1 - D Y 11,680 7 11,680
on acbeg!semces i - - - = | - - 21,865 23,885
Tnses wdsbsides . = =l " 60 &0
ﬁ?’)ﬁ;ere;(p—e_nm_w il 45 = - = = - = 29,440 29..553
,T-;;S.;s_______, PR M
Total Expenditure = - - - - - - 354,382 375,528 KIFAFE]
le:ﬂ:S}(—Dealt_]- T e - 1 ] & S o | s (18,328)
Transers and subsidies - capita (monelary
all ocaioff} Q@@ﬂf_ﬂr{_}_v \_rltilgt f[‘[j Dslnct}_ r 19,895 25,587 22,058
Transfers and subsidies - capial (monelary
allocalions) {National / Provincial Deparmental
Agencies, Households, Non-profit Insitutions,
Privale Enterprises, Public Gorporalons, Higher
Educalmnal lnslmlﬁms) 6
T?a;;lem and SLIbS[dIES. cammmmh all) |
Surplusr(Dehcm after capital transfers & - - - - s - - 2,611 1,551 3,730
contributions
_fa_;a;&n__--, SRS e
SurplusDefcafter ta waon - - 5 2 = - z 2,677 1,551 379
Al!nbulab\ehminonies =
- - - - - - - 2,617 7,551 3,730
- Share of surplus/ (defici) of associate h 7

Surplus/(Deficit) for the year - - - - - - - 2,677 7,557 3,730




Budget Capital Expenditure by vote, standard classification and funding
Vote Description Ref| 20713 | 20189 | 2019020 Current Year 2020021 mm;:p“:::::J"::ﬁ::‘mt:‘:’r:"" .
i Audited Audited Audited Original Adjusted Full Year | Pre-audit |BudgetYear | Budget Year | Budget Year
Outcome | Outcome | Qutcome Budget Budget Forecast outcome 202422 | +12022123 | +22023/24
Mumwm S meappmpnam Eacun: T | i ! IOV (SO S -, SOTOTIITHS, [ETRRISTRTY, QeSS
Veke 1 - OFFICE OF THE MUNICIPAL MANAGER T ‘-4 - S N ‘7 R
Vob2.DRECTORATE CORPORNTESERVCES | | -| | - B e e e ] I
Vs ORECTORMTE FNAVGRLSERvES | | - | | -] By s el D )
“Vok 4 DRECTORATE: NFRASTRUCTURESERVCES | | B ) I S R e grer| 7w
" Vol 5- DREGTORATE: COMMUNTY SERVES _ - - - - - -1 - 5495 3769
fal mult year expenditre sub-otal R - : S = = " - aTes | 12edT| 43
e

Vo 1-OFFICE OF THEMUNCPALVANAGR - - - = i . = = = "
Voo 2-DRECTORATE: CORPORATESERVICES - - T e = " - ,
&&ms’&@féﬁhs‘pﬂhibh[ééﬁ@éé? 2 . = = = = [ - -
Voiz - DRECTORATE: INFRASTRUCTURE SERVCES = % < - I i w0l 1075
Ve 5- DRECTORATE: ‘COMMUNTY SERVICES - B - - - = %7 3
Capill singleyear expendlre sublotal - : - = - . - wi00| 18] nom
Total Capital Expenditure - Vote - - - - - - = 23,465 21,45 2,52

a'g".ia]'é{.;hi.?li}?'puncu'dna'i"'"""""""""'"'" S ' I s
Govemanceandadmmls.'raﬂoq o - - - - - - = 458 - 365 465
V Execuﬁve andnuuna T . e - gt - - e s - - -
 Finarce ond simiviskain - - - - - - - - 459 35 465
emd audt T 2 = 2 . 5 2 2 2 < -
rvboiminzl;“r;;nd-p;uﬂnc;;!;’ T : = 5 & . s " 5,841 6,482 3769
) - - - - - - - 9,841 6,482 3,769
“E:uno.-;l'i-c al;d enwronmenfa-l; ser;;es"" T - - - - - - - - 511 8,050
" Paming and deveopment T 2 3 = i - 2 z 2 s g
”.Ruadlmspnn - - = - - - - = - 5,171 8,050
'éﬁv'"?,;&nui'&o’gé{m o = = = 2 < = £ = L #
T » 5 & s - - - i 1521 1028
- =~ - = = = e 10,042 13,002 7,000
Wawrmanagemenl T - - - - - - - 3124 - 2,706
ek was masgement il 4 = = - = E = L 2,13 :
w@ﬁa}ﬁag’em e < E = > s g = e = 5
e o e s e e : 2 3 E A : / ; f :
Tolal Capital Expenditure - Functional 3 - - - - - - - 23,485 21,245 22,523
- = - = - = = 19,895 25,587 22,058
VUSU‘EClMUHLGIpd\b' T - - - - - - - - - -

Transfers and subsidies - capital (monetary allocations)
(Natonal / Provincial Departmental Agencies, Households, Non-
proft Insiutons, Private Enlerprises, Public Corporalons,

- Hgher Educational Insfitufions) - - - - - - - - - -
ranslers recogn " By 5 - - - = -1 - tog0s| | 208
Borrowmg o E - - = - = = - - - =
rem—— e E £ = : : = < 3570 1,657 465
Tolal Capital Funding 7 - = - - - - - 23,465 21,245 2,50




WC053 Beaufort West - Table A6 Budgeted Financial Position

~ 2001122 Medium Term Revenue &

0|her deblors

Description ef| 2017118 2018119 201920 Current Year 2020121 T —
o Audited Audited Audited Original | Adjusted | Full Year | Pre-audit |Budget Year | Budget Year | Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast 2004/22 | +12022023 | +22023/24
ASSETS

Corentassets ' “ ) ’
Cash ) 7 | 66U
MCaiI |nvestmenldepusx|s 1,000 1,500 3,500
' Consumer b ” " = ” - - - ogms|  mwe| @
' 09|  18:3| 191

1,283 1,294 1,369

- 2,818 3,023 3174

Total current assets

- 44,800 50,364 60,993

Long term recewahlas

hvesmems
\rwesimenl pruperly

7 Blolngmal

Ofher non-current assets

Non currant assets

hvestmenl in Assnc:ab

. Pioperly planiand equ pmenl

5,614 5,895 6,183

5139 4,235 3,286

- 541,135 544,590 543,369

160 18 18
5,225 5,225 5,22

Total non current assets

~ 567,213 550,963 558,088

TOTAL ASSETS - - - - - - - 602,073 610,327 619,082
LABILTES )
barre-nt"hablhties- o 7 ==
Bank overdran o 5,369 -
* Borowing - - = . = . " 759 7 58
*Consumer deposis ) 21| 28
Tradeanﬁ olnerpayainles - - - - - - - - 28,419 31,261 34,387
va isions 31,657 33,604 3683

Total current liabilities

- 68,259 67,735 74122

Ncn current ![abllllles

Borrmnrmg

Provisions

- 4,523 3,789 31
- 52,976 55,031 54,513

Total non current liabllities

- 57,499 58,819 57,04

Re

TOTAL LIABILITIES . . . = - : | sl imsss| a7
NETASSETS . . » - - - | asus|  mm|  anan
commumwwmm:kﬁufﬁ N o
Accumulated Supls(efc) mamt|  soms| 4T
. ) 3 " _ B} )

- 3,834 3,734 3,548

TOTAL COMMUNITY WEALTH/EQUITY

- 478,316 483,112 487,318




WC053 Beaufort West - Table A7 Budgeted Cash Flows

T0ZTZ Medium Term Revenue & |

Description Ref| 2017118 2016149 2019120 Current Year 2020121 Expenditure Fram awork
o Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome Outcome Qutcome Budget Budget Forecast outcome 2024122 +12022123 | +22023124

CASH FLOW FROM OPERATING ACTIVITIES

e - _ o .

Propery rales o i Taet|  aee| 4284
svbeohages, 1 | Cqmest| o Moers| 14967
Ohermvene 12,559 16,208 19,308
T Trenskrs and Subsidis - Opersional | 1 81,308 84,707 85,604
Transers and Subsides - Coptdl | 1 Es| 25,57 22,058
Fre eam|  o7me 6,788

" Dividends T - - i
Payments S T—

“Suppliers and omployees | pnam| (mossy|  (o2ss)
Chwemat 1 (naesl (1150 {1,151)
Transhors and Granks - K T (600) (600)
NET CASH FROMI(USED) OPERATING ACTIVITIES = e = < - e - 25,457 192 12,966
CASH FLOWS FROM INVESTING ACTVIIES o

TR - e _

Procedsondisposd of FPE . - &
" Decrease (inorease] in nom-current rec e - N
Payments ) T

| Copiil asses T @) @) )
NET CASH FROMI(USED) INVESTING ACTMITIES @ - 3 - - 2 P ] | s
CAGH FLOWS FROM FINANCING ACTVMES | | S

TS — = w _
“Bomowlng long bmiehnenchg | il - -
norease (decroase) nconeumer deposts | e — ) -
payments

e B T ) 734

NET CASH FROMI(USED) FINANCING ACTIVITIES “ B i - B = = 1,503) 59) 34

NET INCREASE/ (DECREASE) IN CASH HELD T - Y - - - s 5,788 8,708

" Cachionsh equivalens 2l he year begin: 2 G (5,389 420
" Coshioash equvelents alhe yearend 2 s - - = i B 40 10,428




WC053 Beaufort West - Table A8 Cash backed reserves/accumulated surplus reconciliation

Description Ref| 20178 | 20teg | 201w Current Year 2020121 m”;:i::::;::eT:r’:‘m::‘;Te &
— Audited Audited Audited Original Adjusted Full Year | Pre-audit |Budget Year | Budget Year | Budget Year
Oufcome Outcome Outcome Budget Budget Forecast outcome 202122 +1 2022123 | +2 2023/24

Cash and investments available
" Cashcash equivalents alhe yesrend | 1 - - - 5 | =} =| 10428
Oher curentinvesimenls >0 days - - - . . s a T
Non curent assels - vesimens 1 - - - " - - - | - o
Cash and investments available: - - - - - - - (4,362) 1,926 10,134
T — sl

o e
' Oher working capitd requiremens. | 3 - - = . = — p xR L
Oherpovions
Long brm ivesimenls commited | 4 - - = = = . = - - -
Resenves b backed by cashinvestments | 5
Total Application of cash and investments: - - - - - - - (5,783) (7,223) (6,601)
Surplusishortfall) - = 2 = 5 = g 1,421 sua| 16738




2.11 Municipal manager’s quality certificate

[ Jackson Penxa, acting municipal manager of Beaufort West Municipality, hereby certify that the
draft annual budget and supporting documentation have been prepared in accordance with the
Municipal Finance Management Act and the regulations made under the Act, and that the annual
budget and supporting documents are consistent with the Integrated Development Plan of the

municipality.

Print Name MS\ACUO{?\W ﬂmﬁ%' ?E[/\\l('q

Municipal Manager of: Beaufort West Municipality (WC053)

Signature

clog(9od)




Annexure A

Increases in Tariffs for Rates, Service Charges and Other
Sundry Tariffs




Annexure A — Increases in Tariffs for Rates, Service Charges
and Other Sundry Tariffs

1. Tariffs for Rates with effect from 1 July 2021:

1.1 the tariffs for property rates — 5% increase;

Beaufort West, Merweville, Nelspoort and Murraysburg

The Rate in the Rand for Property Rates for 2021/2022 financial year are:

RATING CATEGORY 21/22 RATE IN RAND
Residential Properties 0.020066

Business Properties 0.028092

Industrial Properties 0.028092

Agricultural Properties 0.005017

Public service purposes 0.002007

National Monuments 0.028092

Multiple use Properties As per allocation
Municipal Properties 0.0

Nature Reserve Properties 0.0

The rates levied per individual property will be calculated based on the value of that property and
multiplied by the rate-in-rand set out in the document. Rebates are also taken into consideration.

RATES RATIOS

The residential category is used as the base rate. The rates ratio per rating category are:

RATING CATEGORY RATIO TO RES (RES:RC)
Residential Properties 1:1

Business Properties 1:1.4

Industrial Properties 1:1.4

Agricultural Properties 1:0.25 plus additional 70% discount
Public service purposes 1:0.10




National Monuments 1.4
Multiple use Properties 1:2
Municipal Properties 1.0
Nature Reserve Propetties 1:0
Vacant land 1:2

EXEMPTIONS, REDUCTIONS AND REBATES

RESIDENTIAL PROPERTIES

The first R15 000,00 of the market value as per the valuation Roli on Residential Properties as
set out in Section 17(1)(h) of the MPRA is exempted from paying property rates; and R4000
reduction determined in the Rates Policy.

Rebates in respect of a category of owners of property are as follows:

Owners of National Monuments qualify for a 10% rebate on the business tariff provided that the

rebate will only by granted if —

« The buildings is in a satisfactory condition, and

« The Director Engineering Services has during the second Month of each financial year
submitted a report that the building is in a satisfactory condition in order that the
municipality may consider whether or not to grant a rebate.

AGRICULTURAL

As a result of, and taking into account, fimited rate-funded services supplied to such properties in
general, the contribution of agriculture to the local economy, the extent to which agriculture assists
in meeting the service delivery and development obligations of the community, and the
contribution of agriculture to the social and economic welfare of farm workers, the council bills a
reduced rate (as set out below) in respect of properties subject to agricultural use. This rate rebate
is 75% of the rate levied on Residential Properties, which rate on properties subject to agricultural
use does not exceed the maximum ratio to the rate on Residential Property prescribed in the
MPRA Rate Ratio Regulations.




The council will, when it imposes rates and sets tariffs for the budged year, grant a rebate of 70%

on the rates payable in respect of agricultural properties where —

there are no municipal roads next to the property,
there are no municipal sewerage {o the property,
there are no municipal electricity to the property;
water is not supplied by the municipality;

refuse removal is not provided by the municipality.

No other rebates will be granted to properties that qualify for the Agricultural rebate. For the

avoidance of doubt properties that qualify for the agricultural rebate will not be entitled to the

residential rate rebate.

Pensioners

Registered owners of Residential Properties who are pensioners qualify for special rebates

according to gross monthly household income of all Pensioners permanently residing on that

property. To qualify for the rebate a property owner must be the registered owner of a property

which satisfies the requirements of the definition of residential Property. This property owner

must on 1 July of the financial year:

Occupy the property as his/her Primary Residence, and

Be at least 80 years of age, or

Has been declared medically unfit even if not yet 60 years of age, and

Be in receipt of a gross monthly household income not exceeding the amount determined
by Council during the Municipality’s budged process.

Must annually submit proof to the CFO that he or she is registered with the Department of
Social Development as a recipient of an old age or disability grant.

Market value of the property not exceeding R750 000

R1 890 and under  30%

R189110R3780 20%

R3 781 to R7 500 10%

An owner must annually provide credible proof of his or her economic/financial position to the

CFO.




SCHOOL

e The municipality will grant a rebate of 20% on the rates payable in respect of property
used for a public school.
« The municipality will aiso grant a rebate of 20% on the rates payable in respect of property

used as an independent school.

An owner of the property on which a public school is operated must annually submit proof to the
CFO that the school is registered with the Provincial Department of Education as an independent

school.
Rebates in respect of residential properties will be granted in accordance with the municipality’s

rates policy.

2. Tariffs and other sundry tariffs increases from 1 July 2021:

2.1 the tariffs for electricity ~ 14.59%. NERSA approved Eskom's Retail Tariff Structural
Adjustment (ERTSA) (Bulk Purchases) on 5 March 2021, which resulted in an increase of 17.8%
to municipalities. This increase is in line with Consulation Paper — Municipal Tariff Guideline,
Benchmarks and Proposed Timelines for FY 2021/22 published on 12 of March 2021.

2.2 the tariffs for water — 6%;

2.3 the tariffs for sanitation - 6%;

2.4 the tariffs for refuse removal — 9%;

2.5 Other sundry tariffs — 6%;

2.6 Interest on outstanding debtors be levied monthly at prime plus one percent (1%).

3. Indigent Subsidy from 1 July 2021:

Cateqory: A
» Household monthly income is not more than one state old age pension of R 1,890, than

such a household will qualify for the following subsidy:




Component

Subsidy

Electricity Consumption

50 kwh electricity usage

Water Consumption

6 ki

Sanitation

100% subsidy

Refuse removal

100% subsidy

Category B

Household monthly income is R 1891 but not more than R 3,780, household income should not
be more than two state old age pensions; than such a household will qualify for the following

subsidy:

Component

Subsidy

Electricity Consumption

50 kWh electricity usage

Water Consumption

6kl

Sanitation

70% subsidy

Refuse removal

70% subsidy




Annexure B

Detailed capital projects over the 2021/22 Medium Term

Revenue & Expenditure Framework
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