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Part 1 — Annual Budget
1.1 Mayor’s Report

Honourable Speaker and Council, as required by section 3 of Schedule A of the Municipal

Budget Regulations, | hereby wish to report in summary as follows on the annual budget of
the municipality.

An overview of the 2020/21 Medium Term Revenue & Expenditure Framework are as follows:

Budget Year | Budget Year | Budget Year
R thousand 2020/21 +12021/22 : +22022/23
Total Operating Revenue 326,515,305 338,499,460 364,492,705
Total Operating Expenditure 344,509,585 | 350,435,982 | 374,402,545
Operating Surplus/{Deficit) -17,994,280 | -11,936,522( -9,910,240
Transfers and subsidies - capital 20,810,700 19,937,050 20,445,700
Surplus/(Deficit) for the year 2,816,420 8,000,528 10,539,460
Total Capital Expenditure 23,582,700 | 20,637,050 | 20,799,700

The total operating revenue budget amounts to R 326,5 million for the 2020/21 budget year
and R 338,5 and R 364,5 for the two other years. The total operating expenditure budget
amounts to R 344,5 million for the 2020/21 budget year, thereafter operating expenditure will

increase by R 5,9 million and R 30 million respectively for the two outer years.

A capital budget amounting to R 23,5 million is proposed for 2020/21 (R 20,6 milfion and R
20,8 million for the outer years). The budget over the MTREF are financed primarily from

National and Provincial Grants.

That being said Honourable Speaker and Council, our financial position remains vulnerable
and risky and therefore we need to persist with cost saving measures in order to turn around
our current financial position.

Q<Lie

Cir. N Constable

Executive Mayor



1.2 Councif Resolutions

In terms of section 16 (2) of the MFMA The mayor must table the annual budget at a council
meeting at least 90 days before the budget year. The annual budget had been prepared and

it is accordingly tabled in Council for approval.

Council acting in terms of section 16 of the Municipal Finance Management Act, (Act 56 of

2003) approves and adopts:

a) That the annual budget of Beaufort West Municipality for the Financial year 2020/2021; and
indicative for the two projected years 2021/22 and 2022/23, as set out in the Annual Budget

‘Tables, be approved:

Table A2: Budgeted Financial Performance (expenditure by standard classification);
Table A3: Budgeted Financial Performance (expenditure by municipal vote);

Table A4: Budgeted Financial Performance (revenue and expenditure);

Table A5; Budget Capital Expenditure by vote, standard classification and funding;
Table A6: Budgeted Financial Position;

Table A7: Budgeted Cash Flows;

Table A8: Cash backed reserves/accumulated surplus reconciliation

Y V. ¥V V ¥V V¥V VY

b) Council approves and adopts with effect of 1 July 2020 the increase in tariffs as reflected

in Annexure A — Increase in Tariffs for Rates, Service Charges and Other Sundry Tariffs.
¢) Council approves and adopts the detailed capital projects are shown in Annexure B.

d) It is also recommended that Council approve the submission of the annual budget to the

Provincial Treasury and the National Treasury, within ten working days after tabling in Council.

e) It is also recommended that the annual budget be made public.



1.3 Executive Summary

The table below is a consolidated overview of the proposed 2020/21 Medium-term Revenue
and Expenditure Framework (MTREF):

Adjusted

Budget Budget Year | Budget Year | Budget Year
R thousand 2019/20 2020/21 +12021/22 | +22022/23
Total Operating Revenue 368,318,463 | 326,515,305 | 338,495,460 | 364,492,705
Total Operating Expenditure 377,695,595 344,509,585 | 350,435,982 | 374,402,945
Operating Surplus/{Deficit} -9,377,132] -17,994,280| -11,936,522 -9,910,240
Transfers and subsidies - capital 36,923,400 20,810,700 19,937,050 20,449,700
Surplus/{Deficit} for the year 27,546,268 2,816,420 8,000,528 | 10,539,460
Total Capital Expenditure 38,135,400 23,582,700 20,637,050 20,799,700

Total operating revenue has decreased by 11.35 per cent or R41,8 million for the 2020/21
financial year when compared to the 2019/20 Adjustments Budget. For the two outer years,

operational revenue will increase by 3.67 and 7.68 per cent respectively.

Total operating expenditure for the 2020/21 financial year has been appropriated at R344.5
million and translates into a budgeted deficit of R18 million. When compared to the 2019/20
Adjustments Budget, operational expenditure has decreased by 8.79 per cent in the 2020/21
budget and increased by 1.72 and 6.84 per cent for each of the respective outer years of the
MTREF.

The capital budget of R 23,582,700 for 2020/21 is 38.16 per cent less when compared to the
2019/20 Adjustment Budget. The decrease is due to a decline in transfer’s recoghised capital
from both national and provincial government. The capital budget for the two outer years
amounts to R 20,637,050 and R 20,7997,700 respectively. The 2020/21 capitai budget will be
funded by national government grants 83%, provincial government grants 5% and the balance
will be funded by internally generated funds 12%.

1.4 Operating Revenue Framework

Economic grow in South Africa continues to stagnate and remain weak. This has a ripple effect
on provincial and local economies. The world are currently faced with a global pandemic,
COVID-19. This outbreak has forced governments across the world to shut down. These shut
downs will have a very negative effect on the world economy as well as South Africa. The true

extent will be known in the coming months.

Households are already feeling the pinch and as a result will have less income at their

disposal.



The municipality's 2020/21 budget and MTREF is informed by the following:

« National Treasury's guidelines and macroeconomic policy;

» National, Provincial and Local economic conditions;

e The municipality’s Integrated Development Plan (IDP};

+ Electricity tariff increases as approved by the National Electricity Regulator of South
Africa (NERSAY),

« Achievement of fuil cost recovery of specific user charges especially in relation to
trading services;

« Determining the tariff escalation rate by establishing/calculating the revenue
requirement of each service;

« The municipality's Property Rates Policy approved in terms of the Municipal Property
Rates Act, 2004 (Act 6 of 2004) (MPRA);

» The municipality’s Indigent Policy and rendering of free basic services; and

o Tariff policies of the Municipality.

The following table is a high level summary of the 2020/201 budget and MTREF {(classified

per main type of operating expenditure):

Adjusted

Budget Budget Year | Budget Year | Budget Year
Description 2019/20 2020/21 +12021/22 +22022/23
Revenue By Source
Property rates 38,955,360 403,903,128 42,548,285 45,095,697
Service charges - electricity revenue 30,264,100 85,272,600 89,536,230 96,699,128
Service charges - water revenue 21,150,737 22,631,285 24,215,476 25,910,560
Service charges - sanitation revenue 16,903,960 18,087,237 19,353,345 20,708,075
Service charges - refuse revenue 8,634,335 9,411,425 10,258,454 11,181,715
Rental of facilities and equipment 1,293,300 1,357,965 1,425,865 1,497,160
Interest earned - externat investments 1,050,000 1,155,000 1,270,500 1,397,550
Interest earned - outstanding debtors 4,526,300 4,797,880 5,085,755 5,390,900
Dividends received - - - -
Fines, penalties and forfeits 53,640,475 56,325,500 59,141,925 62,089,200
Licences and permits 408,500 580,000 609,000 639,450
Agency services 880,000 968,000 1,064,800 1,171,280
Transfers and subsidies 129,808,661 84,105,300 82,630,950 91,702,300
Other revenue 10,802,735 §15,985 958,875 999,690
Gains - - - -
Total Revenue (excluding capital transfers
and contributions) 368,318,463 | 326,515,305 | 338,499,460 | 364,492,705

The operational revenue budget for 2020/21 of R 326,5million shows a decrease of R41,8




million compared to the operational budget of 2019/20 of R 368,3 million. The main reason for

the decresse is due to transfers and subsidies.

The Beaufort West Municipality depends largely on property rates and service charges to
balance its budget. The percentage of property rates and service charges of the total operating

revenue are as follows:

Amount %
Property rates 40,903,128 12.53%
Service charges - electricity revenue 85,272,600| 26.12%
Service charges - water revenue 22,631,285 6.93%
Service charges - sanitation revenue 18,087,237 5.54%
Service charges - refuse revenue 9,411,425 2.88%

Attached is Annexure A that indicate the proposed increases in Tariffs for Rates, Service
Charges and Other Sundry Tariffs for the Budget year 2020/2021.

Beaufort West Municipality is depended on grants and subsidies from both national and
provincial governments to fund certain operational projects. The table below provided a
summary of the transfers and subsidies amounting to R84,105,300; R 82,630,950 and R
91,702,300 over the 2020/21 MTREF

Budget Year BudgetYear BudgetYear

Operating Transf d Grants
perating lransters an 020/21  +12021/22  +22022/23

National Government:

Energy Efflcaency and i)emand Side Management Grant ] - '_ ) S 3,000,000
Equitable Share | er02000 723740000 72,322,000
Expanded Public Works Programma lntegrated Grant o N o 1,859,000 - -
Local Government Financial Management Grant ) ) o 1,700,000 1,964,000, 2,185,000
Municipal Infrastructure Grant _ o 695,300 7369507 767,300
Municipal Systems Improvement Grant 300,000 500,000 -
Taotal 71,663,300 ° 75,574,950 83,274,300

Provincial Government

Commumw Deveiopment Workers (CDW) Operatlonal Support Grant ~ 206,000 206,000 206,000
Financial Assistance to Manmpalltles for Maintenance and Construction of Transport infrastructure 50,000 500000 50,000
Human Settlements Development Grant (Beneflc;anes) o 4,340,000 - 1,000,000
brarv Service: Replacement Funding for Most Vulnerable B3 Municipalities o 6,207,000 6,548,000 6,908,000
Municipal Accredxtatlon ‘and Capacity Building Grant S ) 238,000 252,000; 264,000
Municipal Drought Relief Grant o - 850,000 . -
Thusong Service Centres Grant {Sustamabiiuty Operatlonal Support Grant} ) 150,600
Waestern Cape Financial Managemant Capacity Building Grant 401,000 - -
Total 12,442,000 7,056,000 8,428,600

Total transfers and subsidies 84,105,300 . 82,630,950 : 91,702,300




1.5 Operating Expenditure Framework

The following table is a high level summary of the 2020/21 budget and MTREF (classified per

main type of operating expenditure):

Adjusted

Budget Budget Year | Budget Year | Budget Year
Description 2019/20 2020/21 +12021/22 | +22022/23
Expenditure By Type
Employee related costs 118,186,499 | 112,011,509 | 118,018,839| 124,830,644
Remuneration of councillors 6,286,560 6,514,525 6,752,017 6,999,005
Debt impairment 46,335,568 54,689,437 55,312,402 58,720,160
Depreciation & asset impairment 20,431,071 25,096,384 24,738,764 24,693,264
Finance charges 1,436,033 2,323,778 1,463,662 1,421,021
Bulk purchases 71,500,000 77,450,500 81,545,930 87,961,960
Other materfals 9,931,401 7,737,027 8,118,713 8,583,377
Contracted services 77,905,318 29,568,371 23,761,049 28,620,187
Transfers and subsidies 550,000 500,000 550,000 604,000
Other expenditure 25,133,146 28,618,054 30,174,606 31,973,328
Losses - - - -
Total Expenditure 377,695,596 | 344,509,585 350,435,982 374,402,945

Employee-related costs

The budgeted allocation for employee related costs for the 2020/21 financial year totals R112
million, which equals 33 per cent of the total operating expenditure. The Salary and Wage
Collective Agreement for the period 01 July 2018 o 30 June 2021 is still in operation, therefore
the municipality budgeted for employee related costs in line with the multi-year wage
agreement. An annual increase of 6 per cent has been included in the two outer years of the
MTREF.

Employee related costs is a major cost component of the operating budget and have to be
contained over the MTREF. As part of cost containment only critical vacancies will be
prioritized. In addition expenditure against overtime will be reduced, with provisions against

this budget item only being provided for emergency services and other critical functions.
Remuneration of Councillors

Remuneration of Councillors was prepared in accordance with the gazetted limits and
provisions as set out in the Remuneration of Public Office Bearers, Act 20 of 1998. The most
recent proclamation in this regard has been taken into account with a 4% increase provision

year on year.



Bulk Purchases

Bulk purchases was adjusted in line with the “Consulation Paper — Municipal Tariff Guideline,
Benchmarks and Proposed Timelines for FY 2020/21" issued by NERSA on the 20" of March
2020. The bulk input tariff applicable to municipalities from 1 July 2020 is 6.9 per cent. Water

was increased in line with CPL.
Conftracted Services

Existing contracts were increased in line with contract conditions and other new contracted
cost were added based on the nature of the expense, e.g. contractor to deliver on targets as

per the Human Settlement Development Grant conditions etc.
Other Expenditure

Other expenditure items were increased in line with inflation whilst others were increase in line

with existing contract conditions.



1.6 Capital expenditure
A capital budget amounting to R 23,6 million is proposed for 2020/21 (R 20,6 million and R

20,8 million for the outer years).

The table below indicate the capital budget and how it will be funded over the 2019/20 Medium

Term Revenue & Expenditure Framework:

Adjusted Budget Budget Year Budget Year 1 Budget Year +2

Description 2019/20 2020121 2021/22 2022123
Capital Expenditure - Functional
Governance and administration 600 1,602 700 350
Executive and council 50 100 - -
Finance and administration 550 1,502 700 350
Internal audit - - - -
Community and public safety 5,194 2174 8,586 5,983
Community and social services 1,140 2,174 6,415 -
Sport and recreation 4,054 - 1,236 5,983
Public safety - - 935 -
Housing - - - -
Health - - - -
Economic and environmental services 5,987 5,272 - 3,623
Planning and dev elopment 200 250 - -
Road transport 5,787 5,022 - 3,623
Environmental protection - - - -
Trading services 26,355 14,535 11,351 10,843
Energy sources 15,600 9,392 5,000 10,843
Water management 9,482 5,143 6,351 -
Waste water management 740 - - -
Waste management 533 - - -
Other - - - -
Total Capital Expenditure - Functional 38,135 23,583 20,637 20,800
Funded by:
National Government 28,673 19,611 19,002 20,450
Provincial Government 8,250 1,200 935 -

District Municipality - - - -
Transfers and subsidies - capital (monetary
allocations) (National / Provincial Departmental
Agencies, Households, Non-profit Institutions,
Private Enterprises, Public Corporatons,
Higher Educational Instituions) - - - -

Transfers recognised - capital 36,923 20,811 19,937 20,450
Borrowing -
Internally generated funds 1,212 2,772 700 350

Total Capital Funding 38,135 23,583 20,637 20,800




The detailed capital projects over the 2020/21 Medium Term Revenue & Expenditure

Framework are shown in Annexure B of this document.



1.7 Annual Budget Tables
Table A1 Budget Summary

WCO53 Beasfort West « Tahle A1 Budget Summary

2020/21 Medium Term Revenue &

Description 2016117 2017118 2018118 Current Year 2019/20
e e Expenditure Framework
R thoueands Audited Audited Audited Griginal Adjusted Full Yaar Pre-audit | Budget Year | Budget Year { Budget Year
Outcomea Qutcome Outeome Budget Rudget Forecast outcome 202001 +1 207422 1 422022133

Financial Performa

Propeny caes U s mans) mam| mss)  sess| ssoss _ azsm] s
Sevicachages wasm| wrem|  ssam]  wesw|  wmgm) e - uassel 154499
Investment revanue SR SO -1 Y- 616 105 nese} el - var| 13
Transters recognised - oparatonal s2.568 eapa TS0 S08TS | 129809 120.509 - Bagary 1702
Qther own rav enue e 77,739 55,858 58,512 61,380 71,551 71,551 — 68,288 71,194
Total Revenue (excluding capital tranafers 272,503 274,288 273,218 321,580 388,318 358,310 - 328,518 338,499 384,493
and conuibutions)

Employ oe costs el el wedme|  amasser ietes] o usnes = | aez] vmens

R_s[nun ra_gion «_:;_r;qunciilcrs 4,951 . EOGB . aoaa . __6!401 6,287 8,287 - o 6,515_ . _6,752

Dapraciskon & assstimpamers | 1843 25,202 toms | onast|  amadnp 2043 - 06| 2473

Financa charges esn | gl  sear| 4% 143 vasl o - zam

Malerials and bulk purchases T 63,958 62,579 88,828 86,031 . __51!_43_1__ 8_1&31 - B5,188
. Transters and granis Ll e 59 sl s .

Cmher sxpenditrs . 110,152 28,519 84,367 111,611 140,374 148,374 - 112,876 109,248 119,314
Tolal E)_{pe_ndltufe 289,672 293, 286 302,726 341,396 377,686 A77.698 b 344,510 350,636 374,403
SurplusiDeficiyy B (17,168} {18,587} pasoes]  paaey  @any @377 - greenl (1830 @910

Transfers end subsidies - capital (monelary

alocations) {Mafional / Provinclal and Districty | - 48814 | TRTMT 20,103 30,758 16,823 23 - 20,811 18,937 20,450
nibsifes et (mind= )= - - - - - - - - - -
Surplus{Deficit} after capital transfers 27,446 58,720 595 10,942 27.548 27,548 - 2,818 8,01 10,529
cantlbatons
Surplusi{Deficit) for the yeaar BT 55 10,942 27546 2,548 oz 2.818 8,001 10,534
‘—E—Jm_mca ital diture & funds sources . e e e .. P PR e
copiampendioyre man | 7eem|  meed|  swes}  seiss|  msss - 80

Teansfers recognised - capital 45744 72,222 26.700 0,758 3823 | 38628 - 20,450

Bomaying [P R = IS I B - I B DY

iramaly generated funds 2720| sl resf 4200 1212 (ST I L™
Totsl sources of capltal funds . 53,262 79631 28,004 31858 38135 34,135 - 23,583 20,637
Emanclal e L T . . PRI e R 8 . Be - .

Total cuirent assels 550361  iepUR) 89517 80,637 78,231 - 87,483 96,924 100,179

Togoncomeiansws | amass)  sweamo|  swees | segrs|  sesms) s - | omwmes|  smsa| | ssom
. Tataf curcent liabilites . BSjas | 83775 73987 74,883 76,381 A oo~ .. Bagas 75,533 59,263

Towl o curontiatibies | sagef eotes| o e2ass)  veere| o snmei  ssus - sesa| | Sseel | meost

Community weabhrEguity 4(!3,(_553_ o 452388 482,883 476,152 490,523 . 490529 L - 493,345 501,448 512,088

Net cash from (used) operaing . .84 81773, gagra) L alse 36318 sene T 0N S 35,23

Net cash from {usad) inv esting ) 52,200 (79,434 (27,352 (31,958} (38.135) @aaasy - £23,583) (20,637 (20,800)
Netash from fused) fnancing ase| wom|  dzen o esn| e wmm| pess
Cashicash equivalents at the year end . ey . 4,945 (12714} 4777 1841 - 9,496 . 20074
Q_agnL_J_L_____mﬂﬂ‘li“ fsurplus recnnciiiaﬁan_ . P e P EEIETRTR T . BT

Gash and investrents av atasle. 6,637 pran| a7 1,641 wa| - e 945 20,074

Applicaton of cosh and invesmens £ 21.2%6 peral  easy  ms|  @as - soal msm nawn
Balance - surplus {shortal} (14,589) o fabaay 7,834 8,848 9,949 - 1. Baat 18,023 34,266

Asset ragistar summary (WDV) | araers 537,565 537,127 =1 o - - 23,883 2837 | copc0
eprecision moxt| szl e - - - cz| mems) ey aem

Renawal and Upgrading of Exising Assets T = Sl IO % B 24 S 2 14,578 18800} e !

Repairs and Maintenance 14,327 L1505y 6859 - - - i . 6,111 5.868 8,180
Eree services R _ B VR o

Gastof Free Basic Sonvi SN TR 5. mpse| 27 deat|  smasi]  asew|  sasse| o sezeo) o 0342

Revenue cost offree services providad I LT O L A L 11,131 134 8,02¢ .. Boag| a4z 8,421 B.B42 9,285

Households below. minimum service level U PR I . RPN S

| viater S-S . - of o ebe| ] - - o

Saniatonisewsrager ! ! % TP IUPR 1 - [ ISP
Energy: SRS 0% IR = T Tloao e 3 - ot -
CREMEE = b - IR - - b IR SO -




Table A2 Budgeted Financial Performance (revenue and expenditure by functional

classification)

WC053 Beaufort West - Table A2 Budgeted Financial Perfarmance {revenus and sxpenditure by functional classification)

Functional Classification Description  |Ret] 2016767 | 201748 | 20tase Gurrent Year 2015120 2"ZGE:P:!:Zi:’uT:::;“m::‘z’;“e &
R thousand 5 Audited Audited Audited Originai Adjusted Full Year |Budget Year { Budget Year | Budget Year
Qutcome Outcome Outcome Budget Budget Foracast 0021 + 2021122 | +2 202223

Hevenue - Functional i SRS N I |

Sovernance and administration omsa)  mas| o ar | myes) o errl o oenmlo oMzl mang o 7son
. Freoutvs and souwrcdl |ex|  wpia| 2| o A06d 38,191 s e e 14,885
 Finence and administaton sagar|  an 41,230 3,003 | sea1)  BA4N 53758 55,750 58,14
friernat audft - - ROt S0 DR = 8 IR . LT e T
_ Communty and publc saiely st oesan| o samo)  wtexsa| viaas| o mest|  maw) o et
_ Gommunity and saclal services 8401 7.3 7edl s Bt 5,010 13,485 T4
Sport end ecreaton st} sam|  sme| 4wt} g az| o wmey o sses
. Putlosay LT saa | shaes|  SSSS| SASN| SATI| LT4T) 63908
Hausing 2,212 406 15,885 | 52,370 52,370 4578 252 1,264
Healh e - T el - LT T LT
_Ec_f:_nc_gr_n_!;: _a_n_r_:i_ _t_!pv!'r_a_n_mgntai_services 11,954 1;,_525 o _12.8_20 533 7410 410 6,988 898 4,557
Planning and dev elopment . 373 164 82 e e _ 7_89 1,916 84| B84
Road vanspot naso| w2t omgw| o Ase] ee)  esn|  soRY s} 3671
. Environmental protecton Al IR I | - il VRN B - -
Tradl_ng services o _1 5_!!34_9_2_ ) __206,955 142,851 179,566 | _1_5;&:_5 ‘_ii_!_S._BJG_ 201,285 210,330 F 228,260
Energy sources | made|  retel  tessad) 105088 | 105088 | 105180} WSOM| 123263
 Waler management %1% 70,324 32,748 39,317 MBIT] 48T | 44878 47,868 44,549
Waslo waler management 41,075 40,018 20,655 298| 0| 2407 31,278 B3] 3079
Wasta managamont 93TY TSP dadis| 276} M8} S0 nz2p 24088 276
Cther 4 - - - - - - - - -
Total Reverue - Functicnal 2 37,448 352,006 301,066 352,338 405,242 405,242 347,326 158,437 384,342
Governancs and administiaian BAd)  Tetle|  mgis|  msse) Mol o RMO| M| jaan) o Tades
. Execdbue and counell o) Imeds) | RIM) 28 71 LAY SR DAY 208
Firange and administaton ose| 52768 48,857 8647|  mpae| 52080 52,033 52,508 54,375
inemal it 0t LOT) gl gs) o siel o w2 sl gee) 208
Comamunity and publle safety setzi  6ete7)|  Terie)  a5TIA| dzsdsaf 48| sl o wens] o244
Community and social services 9,600 8,692 10,852 10197 Izl 10,382 10,087 10,368 10,036
Sport and recreation 8,972 7,443 rres | 93?6 o _9.4_57 0,457 10,934 _1_1,48_§ 12{)66
Publosaely ohsts|  aensf o ssmw| o dsesef eS| sasn) sdof e8| 728
Housing vl nsel amel ;S| saae)  saws|  60Ry  As0) 294
Healt PR | ST - = L Tde T - Tl e
_ Ecqu_m.lr;_ _a_n_q e_p_\{irq_n_rn_gr_lra_l_services 24,481 31,153 : _30.4}2_2 2_5,111 30,093 36,002 _ 31,678 o 3,519 32,911
P_I_anr_ting aa_'fd dev efopment 5(}66 _1,382 1,620 5,578 | 7,312 _ 7312 6,722 6,326 6,630
Road ransport 16,424 29,570 8821 22532 o ?2.?81 22,781 24,957 2m N 26251
Environpranta! proefon  PROUU % RS - - ol PR I .
__‘."r_a_d_jr_rq _services _11?,?25_ o 1_2_3,62_7 123,638 155,857 1_51_,?_9-_§ o 147,451 152,416 166,779
Enetgy sourcas masi  asel  ssmz| o ssowr) o esew suiesf ssest| a5z
Wa management maw| ]| mes|  ses) 2t T A
___W_a§re waler management ) 9454 _3,825 10,656 15,020 15848 12,302 12,118 13,367
Wasts management 12,781 15,412 13,590 1956 | 20407 14,366 asae| 15,08
Other 4 338 - - - - - - - -
Total Expenditure - Functional 3 288,572 243,286 380,474 341,295 377,896 377,696 344 510 350,436 374,403
Surplusi{Deficit) for tha year 27,448 58,720 595 10,842 27,546 27,546 2,816 8,001 10,539




Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

WC053 Beaufort West - Table A3 Budgeted Financiai Perfarman ce {revenue and expenditure by municipal vote)

VatsDawwripian |Ret] 20te | oree | aovers Current Year 2019120 Zuzeg:pg:i'u"::::’mZ:‘;i’;"e&
R thousand Audited Audited Audited Originat Adjusted Fuil Year {Budget Year | Budget Year | Budget Year
Qutcame Outcome Quisoms Budget Budget Forecast 2020021 + W21/22 | *2 2022123

RevanuebyVote 1 RTRRUURE ST SO . [T AU S,
Vo 1 - Maricipal Mansger Y S n - b sl o= - -
Vole 2 - Direckor: Corporale Service & 44,253 41,241 $aen| s asssl 445sE 19,845 20857 | 21808
ol 3 - Dectr: Financia Services wan|  smesel syl ases| sl sm Aele] asTel 46w
Vol 4 - Direstor: Infastuchure Services 1} 8BTS 207,764 145,002 173221  exoms]|  4B3086 (190,881 1964081 209,904
Vol § -Diecior: Gommunly Services ssga0f  eawel  71om|  saewl 12408 ) wed0s| o aemt|  onasl 106504
‘Tetal Revenue by Vote 2 37148 352,606 301,086 352,138 405,242 405,242 347,328 358,437 384,942

EgengturebyVote o beppropriaed | (| b ST SUIURURE

Vow {-Maricpaitansger | | 4| sssT o eeet|  avon)  ases| o Ages|  7any TTB) 82w
Vot 2 Dieckr, Gorpora Service S| s3] dsae| | Gs| 2w | w2 e ase) sean
Vot 3- Oectr: Fioandial Sevices Bl mse3) WS ZEE| AOT| 207|088 :20) 31880
Vol 4-Dreckr IFestucbre Sevioes | | tapie]  wade| 38081 472000 4eTN|  AGATHL  16B071)  WATD| 187318
Vot 5 - Diractor; _Gn_:_n_r;:qn_ity Sg_rvipgs_ ) 98,621 EEN LT S 844_?23 . __QQ,GDE‘ ) 141,308 141,308 RRIES N 101,_1_6‘@_ ) 1_(@?)364
Total Expenditure by Vote 2 289,472 39,286 300,471 344,398 377,696 377,896 344,510 250,436 374,403
Surpiusf/(Deficit) for the year 2 27,446 58,720 385 16,942 27,546 27,546 2,818 8,601 10,538




Table A4 Budgeted Financial Performance (revenue and expenditure)

WC053 Beaufort West - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref| 2019117 | 20178 | 20189 Current Year 2019/20 mm::x:::::’:;:::ﬂ:i:’:‘"e &
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Outcome Outcome Budget Budget Forecast outcome 2020121 +12024/22 | +2 2022123
Revenue By Source | )
Property rales 2 28,322 33,876 | 36,239 38,952 38,955 38,955 - 40,903 42,948 45,096
Service charges - electricity revenue 2 63,886 67,071 58,032 82,928 80:264 80,264 - 85,273 89535 96,699
Service charges - waler revenue 2 18,524 18,788 17‘_727 20,167 21,151 21,151 - 22,631 724.215 25,911
Service cha_rges - sanilation revenue 2 13,175 14,_15i 15,565 16,753 16,904 IE_“_JQJ - IE.DE? 19.353_ 20,708
Service charges - refuse revenue 2 6,953 7,43 7,997 9,660 8,634 8,634 - 9,411 10,258 11,182
Renlal of faciliies and eguipment 1,206 1,135 1,076 1,248 1,293 1,293 1,358 1,426 1,497
Inlerest earned - exlernal investments 1,339 851 616 1,050 1,050 1,050 1,155 1,271 1,398
Interest earned - oulstanding debtors 3,270 3,648 3,716 4214 4,526 4,526 4,798 5,086 5,391
Dividends received - = - - - = = - -
Fines, penalties and forfells 63,676 44,642 50,449 53,640 53,640 53,640 56,326 59,142 62,099
Licences and permits 368 330 337 409 409 409 580 609 639
Agency services 74 ™ 852 820 880 880 968 1,065 1,171
Transfers and subsidies 62,5668 76,284 77,530 90,678 129,809 129,803 84,105 82,631 91,702
Qther revenue 2 8,505 5,360 3,082 1,059 10,803 10,803 - 920 959 1,000
Gains = = - = = - - - = -
Total Revenue (excluding capital transfers 272,503 274,283 273,218 321,580 368,318 368,318 ] 326,515 338,499 364,493
and contributions)
Expenditure By Type
Employ ee related costs 2 87,7118 94,428 106,439 114,954 118,186 118,186 - 112,012 118,019 124,831
Remuneration of councillors 4,951 6,068 6,008 6,401 6,287 6,287 6,515 6,752 6,999
Debt impairment 3 51,240 37,656 41,590 46,33 46,336 48,336 54,589 55,312 58,720
Depreciation & asset impairment 2 16,031 25,202 19,526 20,431 20,431 20,431 25,098 24,739 24,693
Finance charges 6,590 6,266 5887 1,418 1,436 1,438 2,324 1,464 1,421
Bulk purchases 2 81,512 59,257 63,088 75,250 71,500 71,500 - 77,451 81,546 87,962
Other materials 8 2,445 332 6,741 10,781 9,931 9,931 7,737 8,119 8,583
Contracted services 36,441 39,623 28,731 38,112 77,905 77,905 - EB.SEEB 23,761 28,620
Transfers and subsidies 272 223 671 550 550 550 - 500 550 600
Other ex penditure 4,5 21,112 19,633 23,842 27,164 25,133 25,133 - 28,618 30,175 31,973
Losses 1,358 1,601 205 - — - - - - -
Total Expenditure 289,672 293,286 302,726 341,396 377,696 377,696 - 344,510 350,436 374,403
Surplus/(Defici) (17,168) (18,997) (29,508) (19,818) (9,377) (9,377) - (17,994) (11,937) (9,910)
Transfers and subsidies - capital (monetary
allocations) (National / Provincial and Districl) 44,514 i 30,103 30,758 36,923 36,923 20,811 19,937 20,450
Transfers and subsidies - capitel (monetary
allocations) (National / Provincial Departmental
Agencies, Households, Non-profit Institutions,
Privale Enterprises, Public Corperalens, Higher
Educational Institutions) 6 - = - - - - —~ - -
Transfers and subsidies - capital (in-kind - all) - = - - - - - - -
| Surplus!{Deficit) after capital transfers & 27,446 58,720 595 10,942 27,546 27,546 - 2,816 8,001 10,539
contributions
Taxation = = = = = = = = = =
Surplusl/(Deficit) after taxation 27,448 58,720 595 10,942 27,546 27,546 - 2,816 8,001 10,539
Atributable to minarities - — - - - - - - - -
Surplusi(Deficit) — municipallty 27,448 58,720 505 10,942 27,548 27,546 - 2,816 8,001 10,539
Share of surplus/ (deficil) of associate 7 - - - - - - - - - -
Surplus/(Deficit) for the year 27,448 58,720 595 10,942 27,546 27,548 - 2,816 8,001 10,539




Table A5: Budget Capital Expenditure by vote, standard classification and funding

Vote Description Ref| 201617 | 2017118 | 201819 Current Year 2019/20 2020021 Maclum:Temm: Revontis 3,
. Expenditure Framework
Ritiussnd 1 Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Qutcome QOutcome Budget Budget Forecast outcome 202021 +12021122 | +2 2022123

Capital expenditure - Vote
Multi-year expenditure to be appropriated 2

Vole 1 - Municipal Manager = - - = - - - o - -

Vote 2 - Direglor: Corparale Service g - - - 800 - - 650 700 350

Vole 3 - Director: Financial Services - - - - - - - - - -

Vole 4 - Director: Infrastructure Services - - 7,817 17,760 17,780 - 5,774 11,415 5871

Vole 5 - Direclor: Communily Services - - - 2,745 1,899 1,899 - = 1,236 2,884
Capital multi-year expenditure sub-total 7 - . - - 11,361 19,659 19,659 - 6,424 13,351 9,105
Single-year expenditure to be appropriated 2

Vote 1 - Municipal Manager 19 80 17 50 50 50 - 100 - -

Vote 2 - Direclor: Corporate Service 348 - 389 385 350 350 - 402 - -

Vote 3 - Direclor: Financial Services 1,737 1,502 59 200 200 200 = 200 - -

Vole 4 - Director; Infrastructure Services 47,981 86,795 25,518 17,932 14,989 14,989 - 16,207 8,351 8,595

Vole 5 - Director. Community Services 3,276 11,243 3,022 2,030 2888 2,888 250 935 3,099
Capital single-year expenditure sub-total 53,362 79,631 29,004 20,597 18,477 18,477 - 17,159 7,286 11,695
Total Capital Expenditure - Vaote 53,362 79,631 29,004 31,958 38,135 38,135 - 23,583 20,637 20,800
Capital Expenditure - Functional

Governance and administration 1,010 1,592 1,585 635 600 600 - 1,602 700 350

Executive and council 45 30 17 50 50 50 100 - -

Finance and administration 965 1,502 1,569 585 550 550 1,502 700 350

Intemal audit - - - - - - - - -
Community and public safety 3,902 11,243 1,472 5,982 5,194 5,194 - 2174 8,588 5,983

Communily and social services 55 186 85 1,940 1,140 1,140 2174 6,415 -

Sport and recreation 1,982 10,354 1,807 4,042 4,054 4,054 - 1,236 5,983

Public safety 1,731 703 1 - - - - 935 -

Housing 133 - - = - - - = -

Health - - = - - - = = -
Economic and environmental services 6,563 16,432 8,868 5,987 5,987 5,987 - 5,272 - 3,623

Flanning and development s 141 bl 200 200 200 250 - -

Road transport 6,240 16,230 8,840 5,787 5,787 5,787 5,022 - 3,623

Envirenmental protection - - - = - = - = -
Trading services 41,887 50,364 16,678 19,355 26,355 26,355 - 14,535 11,351 10,843

Energy sources 5,405 5739 12,529 15,600 15,600 15,600 9,332 5,000 10,843

Waler management 2,711 35,637 4,149 2482 9,482 9,482 5143 8,351 -

Wasle waler management 31,462 8,987 - 740 740 740 - - -

Waste management 2,310 51 533 533 = - -
Other - - = = = - = - =

Total Capital Expenditure - Functional 3 53,362 79,631 29,004 31,958 38,135 38,135 - 23,583 20,637 20,800
Funded by:

National Govemment 16,048 37,845 24,950 28,673 28,673 28,673 19,611 19,002 20,450

Prov incial Govemment 26,296 34,222 1,714 2,085 8,250 8,250 1,200 935 =

Dish'icl_Municipalih' = - - - - - - - =

Transfers and subsidies - capital (manetary

allocalions) (National / Provincial Departmental

Agencles, Households, Non-profit Institutians,

Private Enterprises, Public Corporalons,

Higher Educalional Instituions) 1,400 155 36 — - - - - -
Transfers recognised - capital 4 43,744 72,222 26,700 30,758 36,923 36,923 - 20,811 19,937 20,450
Borrowing 8 6,898 549 439 - - -

Internally generated funds 2,720 6,860 1,865 1,200 1,212 1,212 2,772 700 350
Total Capital Funding 7 53,362 79,631 29,004 31,958 38,135 38,135 - 23,583 20,637 20,800




Table A6 Budgeted Financial Position

WC053 Beaufort West - Table A6 Budgeted Financial Position

2020121 Medium Term Revenue &

Description : Ref 201617 201718 201819 Gurrent Year 2018/20 e
Rtisand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Qutcome Outcome Budget Budget Forecast outcome 2020121 +12021/22 | +2 2022123
ASSETS
Current assets
Cash . 6 363 123 977 1,000 1,000 1,719 9,436 20,074
Call investment depasils 1 6,919 12,373 386 3,800 841 841 - = =
Consumer debtors 1 17,264 16,360 9,938 27,753 23,710 23,770 - 32,403 31,400 21,275
Other deblors 26,861 42,550 45,264 47,536 47,863 47,863 50,256 52,769 55,408
Current portion of long-term receiv ables 654 785 808 - 808 808 848 891 935
Invenlory 2 3,330 3,571 2,998 3,571 2,148 2,148 2,256 2,388 2,487
Total current assets 55,034 76,002 58,517 83,637 76,231 76,231 - 87,483 96,924 100,179
Non current assets
Long-term recelv ables 2,318 2,695 2,522 2,695 2522 2,522 2,3% 2,276 2,162
Investments = - - = = - - = =
Investment property 7,819 7,247 7,033 7,247 7,033 7,03 5,809 6,573 6,325
Invesiment in Associale - - - - - - - - -
Property, plant and equipment 3 461,168 514,793 524,584 530,458 530,761 530,761 - 529,247 525,145 521,254
Biological - - - - - - - - -
Intangible 515 400 285 400 285 285 285 285 285
(Other non-current assets 5474 5,225 5,225 5211 5,225 5,225 5,225 5,225 5,225
Total non current assets 471,294 530,360 539,648 546,075 545,825 545,825 - 543,961 539,503 535,250
TOTAL ASSETS 532,328 608,382 599,165 629,712 622,056 622,056 - 631,444 636,428 635,429
LIABILITIES
Current liabilities
Bank overdraft 1 288 7,792 12,930 - - - - = -
Borrawing 4 3,876 4,194 2377 2,215 4,252 4,252 - - - -
Consumer deposils 1,608 1,537 1,83 1,537 1,822 1,922 2,018 2,118 2,225
Trade and other pay ables 4 44,837 54,812 38,701 55,632 52,057 52,057 - 58,971 57,405 45,028
Pravisions 15,117 15,439 18,149 15,439 18,149 18,149 19,056 20,008 21,010
Total current liabilities 65,726 83,775 73,987 74,883 76,381 76,381 - 80,045 79,533 69,263
Non current liabilities
Borrowing 12,748 9,017 6,993 11,008 12,189 12,189 = 12,704 7,625 3,647
Pravisions 50,201 51,183 55,203 67,669 42,958 42,958 - 45,349 47,823 50,434
Total non current liabilities 62,350 60,199 62,198 78,678 55,146 55,146 = 58,053 55,449 54,081
TOTAL LIABILITIES 128,675 143,974 138,183 153,561 134,527 134,527 - 138,098 134,982 123,344
NET ASSETS 5 403,653 482,388 462,983 476,152 490,529 490,529 - 483,345 501,446 512,085
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficit) 395,999 457,899 458,682 468,683 486,228 486,228 489,044 497,045 507,584
Reserves 4 7,653 4,489 4,301 7,489 4,301 4,301 - 4,301 4,401 4,501
TOTAL COMMUNITY WEALTH/EQUITY 5 403,653 462,388 462,983 476,152 490,529 490,529 = 493,345 501,446 512,085




Table A7 Budgeted Cash Flows

WC053 Beaufort West - Table A7 Budgeted Cash Flows

Description Ref| 20167 | 201m1e | 2018H9 Current Year 2019120 2022 MndluraTamy3Hevanua &
Expenditure Framework |
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year | Budget Year
Outcome Qutcome QOutcome Budget Budget Forecast outcome 2020124 +12021/22 | +2 2022123
CASH FLOW FROM OPERATING ACTIVITIES
Receipts . :
Property rates 25,068 33,876 34175 35,057 35,060 35,080 36,813 38,653 40,586
Service charges 80,466 107,422 101,130 120,706 121,613 121,613 126,126 134,985 143,884
Other revenue 21,112 48,636 5,187 28,419 38,268 38,268 18,829 ¢ 20,562 22,811
Transfers and Subsidies - Operational 1 76,615 76,284 78,781 90,676 129,809 129,809 84,105 82,631 91,702
Transfers and Subsidies - Capilal 1 42,381 717 31,962 30,758 36,923 36,923 20,811 19.937 20,450
Interest 4,018 4,499 4,332 5,264 5578 5,576 5,953 6,356 6,788
Dividends - - - - - - - - -
Payments
Suppliers and employ ees (09727 (263.212)]  (240.212)|  (272,662)]  (308.943)]  (308,943) (261,900)]  (268,371)]  (288,969)
Finance charges (6.590) (3,449) {1,382) (1,418) {1,436) {1,435) (2.324) {1.464) (1,421)
Transfers and Grants 1 (98) - = (550) (550) (650) (500) (550) (600)
NET CASH FROM/(USED) OPERATING ACTIVITIES 39,841 81,773 13,973 38,250 56,319 56,319 - 27,913 32,739 35,233
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE 142 - (188) - - - - -
Decrease (increase) in non-curmrent receiv ables (470) (508) 150 - - - - - -
Decrease (increase) in non-current invesiments - = - - - - - = -
Payments
Capital assets (51,952) (78,926) (27,314) (31,958) (38,135) (38,135) (23,583) (20,637) (20,800)
NET CASH FROMI(USED) INVESTING ACTIVITIES (52,290) (79,434) (27,352) (31,858) (38,135) (38,135) - (23,583) (20,837) (20,800)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short lerm loans 8,879 - - - - - - - -
Barrowing long term/refinancing - - = = = = =
Increase (decrease) in consumer deposits - (71) - - - - - - -
Payments
Repayment of barrawing (4,381) (3.962) (4,280) (931) (4.122) 4.122) (4,252) (4,325) 3,855)
NET CASH FROM/(USED) FINANCING ACTIVITIES 2,518 (4,032) (4,280) (931) (4,122) (4,122) - (4,252) (4,325) (3,855)
NET INCREASEI (DECREASE) IN CASH HELD (9,931)’ (1,693) (17,859). 3,360 1‘4.!}62 14,082 - 78 7.mn 10,578
Cash/cash equivalents at the year begin: 2 16,569 6,637 4,945 1,417 (12,421) {12,421) 1,641 1,19 9,496
Cash/cash equivalenls at the year end: 2 6,637 4,945 (12,714) 4,777 1,641 1,641 - 1,119 9,496 20,074




Table A8 Cash backed reserves/accumulated surplus reconciliation

WCO053 Beaufort West - Table A8 Cash backed reserveslaccumulated surplus reconciliation

Description Ref| 201617 | 201718 | 2018H9 Current Year 2019120 mw::::::::u"r':::m}:;::"e &
o — Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Outceme Qutcome Budget Budget Forecast outcome 2020/21 +1 2021122 | +2 2022123
Cash and investments available . )
Cashlcash equiv alents at the year end 1 6,637 4,945 {12,714) 4777 1,641 1,641 - 1,718 9,498 20,074
QOther current investments > 90 days (0) a 293 - - - - - = -
Non currenl assels - Investments 1 o - - - - - - - - —
Cash and Investments available: 6,637 4,945 (12,421) 4,777 1,641 1,641 - 1,719 9,496 20,074
Application of cash and Investments
Unspent condipona] transfers ! 13,726 3,380 6,477 - - - - - - -
Unspent borrowing - - - - = - - - -
Statutory requirements 2 6,066
Other working capital requirements 3 1,444 (7.916) (9,349) (6,856) (8,820) (8,820) - (5,112) (8,533) (14,182)
Other provisions
Long lerm investments committed 4 - e - - - = - - - -
Reserves to be backed by cashlinvestments 5 3,699 512 512
Total Application of cash and investments: 21,236 (4,536) (2,872) (3,157) (8,308) {8,308) - (5,112) (8,533) (14,192)
Surplus{shortfall) (14,599 9,480 {9,549) 7,934 9,949 9,949 - 5,831 18,029 34,266




Part 2 - Supporting Documentation
2.1 Overview of the annual budget process
Political oversight of the budget process

Section 53 of the MFMA stipulates that the Mayor should exercise general political

guidance over the budgeting process and must direct the drafting of the budget.

Schedule of key deadlines relating to the budget process

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before
the start of the new financial year, a time schedule that sets out the process to revise the IDP

and to prepare the budget.

The Mayor tabled in Council the required IDP and budget time schedule in August

2019, thereafter IDP roadshows were held across all seven wards to review the IDP

2.2 Overview of alignment of annual budget with IDP

Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue)

WC053 Beaufort West - Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue)

Strategic Objective Goal Goal Current Year 2019/20 A Med!um Jerm;Revenu b
Code Ref Expenditure Fram ework
Original Adjusted Full Year | Budget Year | Budget Year | Budget Year

R thousand Budget Budget Forecast 202021 + 2021122 | +22022]123

Service to the people To improve and maintain current basic service 179,569 119,331 119,331 167,402 173,106 187,928
delivery through specific infrastructural
development projects

Service to the people Pravision of basic services to all the people in the 43,959 185,840 185,840 94,115 100,310 103,810
municipal area

Service to the people Pravide for the needs of indigent households - - - 21,362 23,668 25,631
through improved services.

Sustaibable Economic Growth |Create an investment fiendly environment to 803 803 803 1,916 848 884
atiract investment to enable economic growth and
job creation

Sustaibable Economic Growth |To facilitate investment and maintenance of 5,553 7,710 7,710 5,072 50 3,673

economic and social infrastructure to ensure
infrastructure-led economic growth and

development
Well-rum Administration Establishment of a well govemed and accountable 434 1,023 1,023 456 478 502
administraion
Financial Sustainability Ensure liquidity of the administration 41,395 52,11 52,71 43,619 45,745 47,632
Transparent Organisaion Transparency and participation 40,626 37,814 37,814 13,384 14,231 14,883
Allocations to other priorities 2

Total Revenue (excluding capital transfers and contributions) 1 352,338 405,242 405,242 347,326 358,437 384,942




Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating

expenditure)

WC053 Beaufort West - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure)

Strategic Objective Goal ol Current Year 2019/20 BOAUAL Mol Tajjn Rettoee&
Code Expenditure Framework
QOriginal Adjusted Full Year |Budget Year | Budget Year j Budget Year

R thousand Budget Budget Forecast 2020121 +12021/22 § +22022/23

Service to the people To improve and maintain current basic service 156,023 151,960 151,960 135,447 140,269 153,407
delivery through specific infrastructural
development projects

Service to the peaple Provision of basic services o all the people in the 82,502 126,010 126,010 106,950 106,613 113,137
municipal area

Service to the people Pravide for the needs of indigent households - - - 454 477 516
through improved services.

Sustaibable Economic Growth {Create an investment friendly environment to 5,609 7,384 7,384 6,752 6,358 6,693
atiract invesiment to enable economic growth and
job creation

Sustaibable Economic Grawth | To facilitate investiment and maintenance of 30,011 28,028 28,028 27,835 28,219 29,436

economic and social infrastructure to ensure
infrastructure-led economic growth and

development
Well-rum Administrati Establishment of a well govemed and accountable 20,753 23,143 23,143 21,569 21,887 23,198
administration
Financial Sustainability Ensure liquidity of the administration 27,701 27,407 27,407 30,856 31,230 31,850
Transparent Organisation Transparency and participation 18,797 13,763 13,763 14,647 15,383 16,166

Allocations to other priorities

Total Expenditure 341,396 377,696 377,696 344,510 350,436 374,403

Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital
expenditure)

WC053 Beaufort West - Supporting Table SA& Reconciliation of IDP strategic objectives and budget (capital expenditure)

Strategic Objective Goal o Current Year 2019/20 A0 MEd!um Term: Revenue:g
Code Expenditure Framework
Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
R thousand Budget Budget Forecast 2020121 +12021/22 | +2 2022123
Service to the people Provision of basic services to all the pecpleinthe | A 5,982 5194 5,194 2,424 8,586 5,983
municipal area
Service to the people To improve and maintain current basic service B 19,355 26,355 26,355 14,535 11,351 10,843
delivery through specific infrastructural
development projects
Sustaibable Economic Grow th | To facilitate investment and maintenance of c 5,787 5,787 5,787 5,022 - 3,623
economic and social infrastructure to ensure
infrastructure-led economic grow th and
development
Sustaibable Economic Grow th |Create an investment fiendly environment to D 200 200 200 250 - -
atiract inv estment to enable economic grow th and
job creation.
Well-rum Administration Establishment of a well govemed and accountable | E 400 400 400 1,152 700 350
administration
Financial Sustainability Ensure liquidity of the administration F 200 200 200 200 = -
Transparent Organisation Transparency and participation G 35 - - - - -
Allocations to other priorities
Total Capital Expenditure | 31,958 38,135 38,135 23,583 20,637 20,800




2.3 Overview of budget related policies

A budget-related policy is a municipal policy affecting or affected by the annual budget of the

municipality. These policies are necessary for effective financial management and the

achievement of priorities and strategic goals of the community. The budget-related policies

are reviewed and workshopped with council during the budget preparation process.

2.4 Overview of budget assumptions

The following budget assumptions were taken into consideration when preparing the 2020/21
Medium Term Expenditure Framework (MTREF):

Y ¥V V¥V V¥

National Treasury's guidelines and macroeconomic policy;

National, Provincial and Local economic conditions;

The municipality’s Integrated Development Plan (IDP);

Flectricity tariff increases as approved by the National Electricity Reguiator of South
Africa (NERSA);

Service charges tariff increases are proposed (electricity 6.24 per cent, water 7.0 per
cent, sanitation 7.0 per cent and refuse 9.0 per cent);

Property rates tariff increase by 5 per cent;

Cash flow and revenue collections are projected 90.0 per cent for water, sanitation and
refuse, for electricity 95.0 per cent and property rates 90.0 per cent;

Other sundry tariffs will increase by 6%,

Employee related cost were increased by 6.25% in line with the multi-year wage
agreement. An annual increase of 6 per cent has been included in the two outer years
of the MTREF,

Remuneration of Councillors was prepared in accordance with the gazetted limits and
provisions as set out in the Remuneration of Public Office Bearers, Act 20 of 1998.
The most recent proclamation in this regard has been taken into account with a 4%
increase provision year on year,

Bulk purchases was adjusted in line with the “Consulation Paper — Municipal Tariff
Guideline, Benchmarks and Proposed Timelines for FY 2020/21” issued by NERSA on
the 20th of March 2020. The bulk input tariff applicable to municipalities from 1 July
2020 is 6.9 per cent. Water was increased in line with CPI;

Other expenditure items were increased in line with inflation whilst others were

increase in line with existing contract conditions.



2.5 Overview of budget funding

Table A8 Cash backed reserves/accumulated surplus reconciliation

WC053 Beaufort West - Table A8 Cash backed reserveslaccumulated surplus reconciliation

Description Ref{ 201617 | 2017M8 | 20819 Current Year 2019120 m'”:: “:':'1’";“::“ S::’;"e L
Y — Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Qutcome Outcome Budget Budget Forecast outcome 2020121 +1 2021122 | +22022123
Gash and investments available
Cash/cash equiv alents at the year end 1 6,637 4,945 12,714) 4717 1,641 1,641 1,719 9,498 20,074
Other current investmenls > 90 days ©) 0 293 - - - - - - -
Mon current assels - Investments 1 - — - - - - - - - -
Cash and Investments available: 6,637 4,945 (12,421) 4,777 1,641 1,641 - 1,719 9,496 20,074
Application of cash and investments
Unspent canditional transfers 13,726 3,380 6,477 - - - - - - =
Unspent borrowing - - - - - - - - -
Slatutory requirements 2 6,066
Qther warking capilal requirements 3 1,444 (7.916) (9,349), (6,856) (8,820) (8,820) - (5,112) (8,533) (14,192)|
Qther provisions
Long term investments commited 4 - - - - o - - - - -
Reserves lo be backed by cash/investments 5 3,699 512 512
Total Application of cash and investments: 21,236 (4,536) (2,872) (3,157) (8,308) (8,308) = (5,112) (8,533) (14,182)
Surplus(shortfall) (14,599) 9,480 (9,549) 7,93 9,949 9,949 - 6,831 18,029 34,266

Supporting Table SA10 Funding measurement

WCO053 Beaufort West Supporting

j Table SA10 Funding measurement

wt6i17 | 20tms | 20tens Current Year 2019120 AIETM il armi it
Description MFMA i : : : > Expenditure Framework
section Audited Audited Audited Original Adjusted Full Year | Pre-audit |Budget Year | Budget Year | Budget Year
Quicame Qutcome | Qutcome Budget Budget Foracast outcome 2020114 + 2024122 | +22000123
Funding measures
Cashlcash equivalents at the year end - R'000 18{1)b 1 6,637 4,845 (12,714) 4777 1,641 164 = 1718 9,496 20,074
Cash +invesiments al he yr end less applicaions - R'000 18(1)b 2 (14,598) 9,480 (9,549) 7.934 9,949 9,949 - 6,831 18,029 34,266
Cash year end/monthly employ ee/supplier pay men’s 18{1)b 3 03 0.2 (0.8) 0.2 0.1 o1 - 0.1 04 0.7
Surplus/(Defeil) ex cluding d_epreﬁiah'oﬂ ofsets: R'000 18(1) 4 27 446 65,425 595 10,942 27,548 27,546 - 2816 8,001 10,538
Service charge rev ‘_4: chgngef macro CPIX target exclusive 18(1)a,(2) 5 N.A 2.0% (10.1%) 18.3% (7.5%) (8.0%) (106.0%) 0.3% 0.3%) 1.1%
Cash receipk % of Ratzpay er & Other revenue 18{1)a,(2) & 63.9% 96.3% 72.0% 80,1% 82.1% 82.1% 0.0% 75.3% 76.3% 78.4%
Debtimpaiment expense as a % of il billable revenue 18(1)a,(2) 7 39.2% 26.6% 30.7% 21.5% 27.9% 27.9% 0.0% 31.0% 29.7% 29.4%
Capital paymenis % of capitzl expendiure 18(1)e;19 8 97.4% 93.1% 94.2% 100.0% 100.0% 100.0% 0.0% 100.0% 100,0% 100.0%
Borrowing receipls % of capital ex penditure (excl. ransfers) 18{1}c 9 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Grants % of Govt legislated/gazetied allocations 18{1)a 10 0.0% 0.0% 0.0%
Cument consumer deblors % change - incr(decr) 18(1)a 11 N.A. 33.3% 6.2%) HA% (3.8%) 0.0% (100.0%) 15.3% 1.9% (8.7%)
Long term receivables % change - incr(decr) 18(1)a 12 MN.A. 16.3% {6.4%) 6.9% (6.4%) 0.0% (100.0%) (5.0%) (5.0%) (5.0%)
REM % of Property Plant & Equipment 20(1)(vi) 1 3.1% 29% 1.3% 0.0% 0.0% 0.0% 0.0% 1.2% 1.1% 1.2%
Asset renewal % of capital budget 2001)(vi) 14 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 28.6% 30.8% 0.0%




2.6 Expenditure on grants and reconciliations of unspent funds

The first portion of table SA 18 provides particulars of all operating transfers and grants that

the Municipality will receive, whilst the second portion provides the capital transfers and

grants. All VAT claimed on capital projects has been included in the operating portion. Table

SA 18 reconciles to the relevant gazette.

WC053 Beaufort West - Supporting Table SA18 Transfers and grant receipts

Deseription Retl aoten7 | 2omte | a01sns Current Year 2019120 mm'::p"'di""' Term Revenue &
R thousand Audited Audited Audited Original Adjusted Full Year | Budget Year Budget Year
Qutcome Qutcome Outcome Budget Budget Farecast 2020121 + 2021122 | +220223
RECEIPTS: 1.2
Operating Transfers and Grants B

National Government: 50,088 60,886 66,599 68,757 66,757 66,757 71,363 75,075 83,274
Lacal Government Equitable Share 45,569 51,080 56,543 62,434 62,434 62,434 &7.108 72314 Tman
Lecal Government Financial Management Grant 1,625 1,700 1,700 1,700 1,700 1,700 1,700 1,984 2,185
Expanded Public Works Programmae Integrated Grant for Municipalifes 1,617 1,659 1,285 1,924 1,924 1,924 1,859 = =
Municipal Infasyuchure Grant 275 487 7.01 699 689 889 885 737 767
Energy Eficiency and Demand Management - 6,000 - - - - - - 3,000

Oher ransfers/grants [insert descripfion]

Pravincial Government: 12,767 16,595 11,375 23,919 63,052 63,052 12,742 7,556 8,428
Community Development Workers {CDW) Operational Suppart Grant 206 157 = 169 408 408 206 206 208
Depariment Local Govemment ; Intemship Programme 60 - - - - - - - -
Depariment of Local Government : Municipal Service Delivery and Capacity Building Grant - 480 250 - a8 88 - - =
Development af Sport and recreatian fcilifes 510 = = = = = e = =
Financial b ici for Mair and of Transport Infastucture - 4,834 81 50 50 50 50 0 50
Financlal Management Support Grant 30 2,770 2,500 330 2,208 2,296 - - =
Fire and Drought Relief Grant = - 17 - - - = - -
Human Setlemenss - Municipal Accreditation and Capacity Building Grant - - 224 224 369 369 238 28 264
Human Devek Grant - Accell of Hausing Delivery (Tailat Praject) - 1,015 - - - - - - =
Human Dev elapment it 6,918 430 - 15,680 52,000 52,000 4340 = 1,000
Human Setlements Develepment Grant - Tile Deeds Reskbraton - 696 - - - - - - -
Library Service: Replacement Funding for Most Vulnerable B3 Municipalites 473 5,084 5485 5,856 6,212 6.212 6,207 6,548 6.908
Municipal Draught Relief Grant - 798 1,698 1,250 1,250 1,250 850 - o
Municipal syskems improvement grant - - = - - - 00 500 -
Thusong Service Cenfres Grant (Sustainable: Operational Support Granf = 330 = = = - 150 = =
‘Western Cape Financial Managemen! Capacity Buikling Grant - - 380 380 380 380 401 - -

District Municipality: - - - - - - - - -

[insent description] - = = - = - - - =
Other grant providers: - - - - - - - - -
[linsent description] - = = - - - - - =
Total Operating Transfers and Grants 5 62,853 77,481 77,974 90,676 129,808 129,808 84,105 82,631 91,702
Capita| Transfers and Grants
National Government: 30,060 43,258 30,795 28,673 28,673 28,673 19,611 19,002 20,450
Municipal InFastucture Grant (MIG) 25,560 13,673 18,540 13273 13273 13.273 13211 14,002 14,579
Iniegrated Natonal Electification Programme 4,500 6,600 10,000 15,400 15400 15,400 6,400 5,000 5,871
Departnent Rural Development and Land Reform - 22,988 2,255 - - - - - =
Oter capital ransfers/grants [insert desc)

Provincial Government: 26,084 34,550 1,961 2,085 8,250 8,250 1,200 95 -
Community Development Weorkers Support Grant - = - 3 - = - - -
Community Library Services Grant - 47 i 800 - - - - -
Depariment of Cultural Aflairs and Sport: Library Service: Replacement Funding 67 25 85 = - - - = =
Depariment of Local Govemnment - Fire Service Capacity Building Grant - 800 - - - = = 935 =
Fira and Drought refief grant = - 1,806 = = - = - -
Human pment Grant (B 26,017 22,916 = - = = - - =
Human D pr - I of Housing Delivery (Bulk Services) - 6,300 - - - = - - -
Municipal Drought Relief Grant — 4,502 - 1.250 8250 8,250 1,200 - -

District Municipality: - - - - - - - - -

[insert descriptian] = - = - - - = - -

Other grant providers: - - = - - = - - =

[insert description] - - - - - - - - -
Total Capital Transfers and Grants 5 56,14 77,848 32,756 30,758 36,923 36,923 20,811 19,937 20,450
TOTAL RECEIPTS OF TRANSFERS & GRANTS 118,936 155,329 110,730 121,434 166,732 166,732 104,816 102,588 112,152




Table SA 19 provide the expenditure for both capital and operational linked to the program.
These amounts include the VAT portion that is claimed and recognised as own revenue, where

applicable.

WC053 Beaufort West - Supporting Table SA19 Expenditure on transfers and grant programme

2020/21 Medium Term Revenue &

Expenditure Framework
Audited Audited Audited Original Adjusted | Full Year |Budget Year [ Budgel Year | Budgel Year

Qutcome Qutcome QOutcome Budget Budget Forecast 2020121 +12021/122 | 422022183

Description Ref| 2016i17 201718 2018119 Current Year 201820

R thousand

EXPENDITURE: 1

Qperating expenditure of Transfers and Grants
Natianal Government: 50,066 60,775 66,711 66,757 66,757 66,757 71,363 75,075 83,274
Local Govemment quzilgble Sh_a!e 48,569 51,060 58,655 62,434 62434 62434 67,108 72374 71322
ra 1,811 1,700 1,700 1,700 1,700 1,700 1,700 1,964 2,185
Expanded F?lb‘ic Works Programme hhya_bd G:anlk!Mul!i:i)aiii_ss 1617 1.574 1,285 1924 1,824 1,924 1,859 = ol
Municipal Inhashi_:llr_a G_r_anl 270 467 701 699 @99 699 695 731 767
Energy Eficiency and Demand Management = 5973 = = - - - - 3,000
Other ransfers/gran's [insert description]
Provincial Government: 12,608 15,537 10,819 23,919 63,052 63,052 12,742 7,556 8,428
Cemmunity Development Workers (CDW) Operafional Support Grant 1587 ;7 - 169 408 408 206 208 206
E}eparrnent Local Government : Internship Programme - - - - - - - - -

Local t Financial M Gr

Depariment of Lacal Government : Municipal Service Defivery and Capacily Building Grant - 400 k] 224 456 456 - = -
Development of Sport and recreation facilifes - - - - - - - - -
Financial Assi: o Municipalifies for Mai and of Transpart = 4,834 a4 50 50 5 50 80 50
Financial Management Gapacily Building Grant - 86 182 380 380 380 - - -
Financial Management Support Grant ) 1,034 2,330 2,158 330 2,29 2,296 - - -
Fira and Drought Relief Grant - - - - - - - - =

Hum_an _Ssllzm_en!s - Municipal Accreditaion and Capacity Building Grant = = = 1,250 1.250 1,250 238 252 264

Human Sef lop Grant - Acci of Housing Delivery (Toilet Project = 1,19 = - - - = o o

H\Jman lopn Grant i 6.088 429 = 15,660 52,000 52,000 4340

|
o
a8
=

Human Development Grant - ation of Housing Delivery (Bulk Services) - - 227 - - - - - -

Library Service: Replacement Funding for M?sl Vulnerable B3 Municipaliies 4,901 5,014 5373 5856 6,212 8,212 6,207 6,548 6,908
Municipal Drought Relief Grant - 508 1,698 - - - 850 - o

Municipal ln_hs_mcue Support Grant 427 - = = = he
Municipal systems improvement grant - - - - - = 300 500 =
Thusang Service Cenres Grant (Suskinable: Operational Support Gran) - - 265 - - - 150 - -
Western Cape Financial Management Capacily Building Grant = - - = - - 4m - -
Western Cape Financial Management Capacily Building Grant

District Municipality: - - - - = - - = =

[insert description] - - = = - = = — -

Other grant providers: - - - - - - - - -

[insert deseription] - - = - - = - = =

Total operaling expenditure of Transfers and Grants: 62,675 76,311 77,530 90,676 129,809 129,809 84,105 82,631 91,702

Capital expenditure of Transfers and Grants

National Government: 18,244
Municipal Infastucture Grant (MIG) 13,730
Inigrated Natonal Elechifcaton Programme 4500
Depariment Rural Development and Land R‘_eim =

28,142 28,673 28,673 28,673 19,611 19,002 20,450
15,887 13.273 13.273 13273 13211 14,002 14,579
10,000 15,400 15,400 15,400 8,400 5,000 5,871

Financial Management 14 - = - - - - = =
Qther capital ransfersigrants [insert desc|
Provincial Government: 26,331 34,431 1,961 2,085 8,250 8,250 1,200 915 =

Cammunity Development Workers Support Grant - 47 - 35 - - - = =

Community Library Services Grant = = -
Department of Culural Affairs and Sport - Library Service. Replacement Funding 67 25 65 - - - - - -
Depariment of Local Government : Fire Service Capacity Building Grant = 675 - = - - - 935 -
Fire and Drought relief grant - = 1,896 - - - = i i
Human Develop t 26,017 22916 - = = - = = =
Human Setk s D¢ p Grant- of Housing Delvery (Bulk Services) = 6,141 - - - - - = 2
Municipal Orought Refief Grant - 4,627 - 1,250 8,250 8,250 1,200 - -
Municipal InfFasyuclure Support Grant 248 - - - - - - - =

District Municipality: - - - - - - - = =

[insert description] - - - - = = - = &

Other grant providers: - = - - - - - = -

[insert description] - = i = = = = = &

Total capital expenditure of Transfers and Grants 4.5 77,690 30,103 30,758 | 36,923 36,923 20,811 19,837 20,450

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 107,252 154,001 107,633 121,434 166,732 166,732 104,916 102,558 112,152




2.7 Councillor and employee benefits

Table SA 23 provides the detail information on the salaries, allowances & benefits of all

political office bearers, councillors and senior managers of the Municipality.

WC053 Beaufort West - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

Salary Allowances |Performance| In-kind Total
Disclosure of Salaries, Allowances & Benefits 1. Ref s Eabbon B ReRsnts Rackag
o, H
Rand per annum 1. 2,
Councillors 3
Speaker 4 644,612 71,624 44,400 760,636
Chief Whip - - - -
Execufive Mayor 895,293 - 44,400 939,693
Deputy Execufive Mayor 716,236 - 44,400 760,636
Executive Commitiee 1,175,076 167,868 88,800 1,431,744
Total for all ather councillors 2,156,072 110,544 355,200 2,621,816
Total Councillors 8 - 5,587,289 350,036 577,200 6,514,525
Senior Managers of the Municipality 5
Municipal Manager (MM) 1,171,368 254,086 30,000 156,590 1,612,044
Chief Finance Officer 1,188,807 1,905 18,000 - 1,208,712
Director Corporate Services 987,500 203,212 18,000 130,769 1,339,481
Director Infrastructure Services 1,188,807 1,905 18,000 - 1,208,712
Total Senior Managers of the Municipality 8,10 - 4,536,482 461,108 84,000 287,359 5,368,949
ML DR S Ol ROk R 10 10,123,771 811,144 661,200 287,359 11,883,474
EXECUTIVE REMUNERATION - e ! ' ! T




Table SA 22 provides a summary of all the benefits to councillors and staff.

WC053 Beaufort West - Supporting Table SA22 Summary councillor and staff benefits
Summary of Employee.and Councillor refl 201617 201718 201819 Current Year 2019/20 2020/21 Medium Term Revenue &
remuneration Expenditure Fram ework
Fiaagaid Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2020121 +12021/22 | +22022/123
1 A B c D E F G H |
Councillars {Political Office Bearers plus Other)
Basic Salaries and Wages 4,137 4,866 4,354 4,703 4,795 4,795 5,028 5,228 5,437
Pension and UIF Contribuions 114 209 384 379 361 361 33 326 339
Medical Aid Contributions 50 10 37 59 28 28 37 39 4
Motor Vehicle Allowance 301 555 - 683 525 525 559 582 605
Cellphone Allow ance 285 405 530 577 577 577 577 577 577
Housing Allow ances = = — - - = - = -
Other benefits and allowances 683 23 703 - - - - - -
Sub Total - Councillors 4,951 6,068 6,008 6,401 6,287 6,287 6,515 6,752 6,999
% increase 4 22.6% (1.0%) 6.6% (1.8%). - 3.6% 3.8% 3,7%
Senior Managers of the Municipality 2
Basic Salaries and Wages 4,673 4,444 5,048 5,547 4,279 4,279 4,356 4,516 4,748
Pension and UIF Contributions 502 609 514 440 469 469 424 449 474
Medical Aid Confribuions - - 3 33 34 34 37 39 42
Overtime = - - - - = - - -
Performance Bonus 509 512 619 698 698 698 287 569 508
Mator Vehicle Allowance 3 463 515 430 300 374 374 180 180 180
Cellphane Allowance 3 7 6 68 108 88 88 84 84 84
Housing Allow ances 3 2 = - = = - - = —
Other benefits and allowances 3 84 - - 1 (89) (89) 0 1 1!
Payments in lieu of leave 400 57 156 - = = = - -
Long service awards - - - - - - - - -
Postrerement benefit obligations [} - - - - - - - - -
Sub Total - Senior Managers of Municipality 6,641 6,143 6,867 7,127 5,853 5,853 5,369 5838 6,126
% increase 4 (7.5%) 11.8% 3.8% (17.9%) - (8.3%) 8.7% 4.9%
Other Municipal Staft
Basic Salaries and Wages 61,041 55,950 73,106 83,911 87,422 87,422 75,714 79,573 84,329
Pension and UIF Confribuions 9,001 7,389 11,142 13,226 12,042 12,042 12,935 13,678 14,431
Medical Aid Contributions 1,409 1,337 1,631 1,939 1,862 1,862 1,502 1,687 1,788
Quertime 3,391 2,799 4919 1,500 5,083 5,083 3,280 3,448 3,624
Performance Bonus = - 56 - - = - - -
Motor Vehicle Allow ance 3 1,837 1,311 1,842 2,489 2,639 2,639 1,747 1,851 1,862
Cellphone Allow ance 3 = - 143 128 169 169 122 129 137
Housing AJIcwaﬂces 3 924 902 924 967 672 872 1,460 1,552 1,645
Other benefits and allow ances 3 1,434 2,378 2,696 2,057 2,598 2,598 9,794 10,265 10,788
Payments in lieu of leave 870 704 2,049 - 274 274 - - -
Long service awards 335 14 375 191 (428) (428) - - -
Postretirement benefit obligations ] 948 891 688 1,439 - - - - -
Sub Total - Other Municipal Staff 81,078 73,736 99,572 107,827 112,333 112,333 106,643 112,181 118,705
% increase 4 {9.1%) 35.0% 8.3% 4.2% - (5.1%) 5.2% 5.8%
Total Parent Municipality 92,669 85,948 112,447 121,355 124,473 124,473 118,526 124,711 131,830
(7.3%) 30.8% 7.9% 2.6% = (4.8%) 5.3% 57%
TETALSALARY, ALLOWANGES & BENEFITS 92,669 85,948 112,447 121,355 124,473 124,473 118,526 124,71 131,830
% increase 4 (7.3%) 30.8% 7.9% 2.6% = (4.8%) 5.3% 5.7%
TOTAL MANAGERS AND STAFF 57 87,718 79,880 108,439 114,954 118,186 118,186 112,012 118,019 124,831
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2.9 Capital expenditure details
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2.10 Legislation compliance status

Compliance with the MFMA requirements has been substantially adhered to through the

following activities:

Budget and Treasury Office

This office has been established in accordance with the MFMA.
Budgeting

The annual budget is prepared in accordance with the MFMA and National Treasury

regulations and requirements.
Financial reporting

Compliance with regards to monthly, quarterly and annual reporting to the Executive Mayor,

Mayoral Committee, Council, Provincial Government and National Treasury.
Annual Financial Statements

The financial statements are prepared in accordance with the Standards of Generally

Recognised Accounting Practices (GRAP) prescribed by the Minister of Finance.
Annual report

The annual report is prepared in accordance with the MFMA and National Treasury

requirements.



2.11 Municipal manager’s quality certificate

1 Amos Makendlana, acting municipal manager of Beaufort West Municipality, hereby certify that

the draft annual budget and supporting documentation have been prepared in accordance with the
Municipal Finance Management Act and the regulations made under the Act, and that the annual
budget and supporting documents are consistent with the Integrated Development Plan of the

municipality.

Print Name A“’"OS Q)““ﬁ modf_ﬁﬂeudﬂq

Municipal Manager of; Beaufort West Municipality {WC053)

Signature

Date Qes60 ] o3| 20
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Annexure A — Increases in Tariffs for Rates, Service Charges
and Other Sundry Tariffs

1. Tariffs for Rates with effect from 1 July 2020:

1.1 the tariffs for property rates — 5% increase,

Beaufort West, Merweville, Nelspoort and Murraysburg

Agricultural R0.003780 minus 65% Additional Discount
Business R0.026775
Industrial R0.026775
National Monuments R0.026775 minus 10% Additional Discount
Public Service Infrastructure R0.001830
Residential R0.012411
State Owned R0.026775

Rebates in respect of residential properties will be granted in accordance with the municipality’s

rates policy.

Having taken into account the limited rate funded services supplied to agricultural properties in
general, the contribution of agriculture to the iocal economy, the extent to which agriculture assists
in meeting the service delivery and development obligations of the municipality and the
contribution of agriculture to the social and economic welfare of farm workers, the municipality
grant rebates to the effect that the netto rate payable on agricultural properties will amount to
R0.001323.

A rates rebate shall be granted to owners of properties who meet the following criteria:
= The property must be occupied by the owner;

» The rebate will be available to one property only in cases where more than one property

is owned by the applicants;
e The owner must be older than 60 years,

* The rebate shall be granted on properties where the municipal valuation is less than
R750,000.




The rebate referred to in the previous paragraph shall be dependent on the monthly household

income as foliows:

Less than R 1,880 per month - 30%
R 1,881to R 2,200 - 20%
R 2,200 to R 7,500 - 10%

The first R19,000 of all residential properties shall not be subject to rates.

2. Tariffs and other sundry tariffs increases from 1 July 2020:

2.1 the tariffs for electricity — 6.24%; The National Energy Regulator of South Africa (NERSA) has
approved an increase in the bulk electricity from Eskom with 6.90%.

This increase is in line with the “Consulation Paper — Municipal Tariff Guideline, Benchmarks and
Proposed Timelines for FY 2020/21” issued by NERSA. This is a consultation paper and hence
this tariff can be subject to change.

2.2 the tariffs for water — 7%;

2.3 the tariffs for sanitation — 7%;

2.4 the tariffs for refuse removal — 9%;

2.5 Other sundry tariffs - 6%




Annexure B

Detailed capital projects over the 2020/21 Medium Term

Revenue & Expenditure Framework




Detailed capital projects over the 2020/21 Medium Term Revenue & Expenditure Framework

Budget Budget Budgst
Vete SCOA Municipal Classification Description Project Name 2020/2021 2021/2022 2022/2023
Volg 4 - CIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4005 - ROADS & STORM WATER Roads & Slorm Water Managemenl Programme_Roads Upgrade Project Kwa-Mandlenkosi: Diiso Ave & Matshaka St Upgrade Sireets 1,305,400.00 - -
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4006 - TECHNICAL SERVICES MURRAYSBURG Roads & Storm Water Management Programme_Storm Water Drainage Project Muraysburg: New Stormwater Drainage 1,338,080.00 - -
Vote 5 - DIRECTORATE: COMMUNITY SERVICES 0005 - DIRECTORATE: COMMUNITY SERVICES / 5084 - PARKS & RECREATION Community Services Programme_Sport and Recreation Project Rustdene: Upgrade Existing Regional Sport Stadium Ph2 - 1.235,827.00 | 2,883,825.00
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0064 - DIRECTORATE: INFRASTRUGTURE SERVICES / 4009 - CEMETRIES Communily Services Programme_Cemetries Project_Beaufort Wast; Expansion of Goue Akker Cemelery 2,173.923.00 1  6,415,290.00 -
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVIGES / 4005 - ROADS & STORM WATER Roads & Storm Water Management Programme_Roads Upgrade Project Merwevilie: Kamp Street: Upgrading of Gravel Roads 2,377,520.00 - -
Vote 4 - DIRECTORATE: INFRASTRUGTURE SERVICES 0004 - DIRECTORAZE. INFRASTRUCTURE SERVICES / 4004002 - WATER DISTRIBUTION Water Services Programme,_Water Distribution Project_Merweville: Construction of New Reserveir 3,943,005.090 : -
Wote 4 - DIRECTORATE: INFRASTRUCTURE SERVIGES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4004003 - WATER WORKS MURRAYSBURG Water Services Programme, Water Di 1 Project Murraysburg: Construction of Two [2) New Reservoirs - 6,350,933.00 -
Vota 4 - DIREGTORATE: INFRASTRUCTURE SERVIGES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4002005 - STREET LIGHTING AND SIGNAL SYSTEMS Electricily Programme High Mzst Lighting Project_Graceland, N1 South & Hooyviakte: New High Mast Lighting 2,071,852.00 - -
Vole 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4005 - ROADS & STORM WATER Roads & Starm Waler Management Programme_Roads Upgrade Project_Rustdene: Pleter Strest: Uparade Gravel Roads - - 1,073,642.00
Vole 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4006 - TECHNICAL SERVICES MURRAYSBURG Roads & Storm Water Management Programme_Muaysburg: Rehabilitate Reads and Storm Water Project . Murraysburg: Setlaars, Paarden & Perl Rds: Upgrade Streets - - 2,548,448.00
Vote § - DIRECTORATE: COMMUNITY SERVICES 0005 - DIRECTORATE: COMMUNITY SERVICES / 5004 - PARKS & RECREATION Community Servicas Programme_Sport and Recreation Proiect Nelspoort Sportsgrounds: Upgrade Sportsgrounds - - 3,095,445.00
Veole 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE; INFRASTRUCTURE SERVICES / 4002005 - STREET LIGHTING AND SIGNAL SYSTEMS Elactricity Programme_High Mast Lighting Project_ Nelspoort; New Highmast Ligining : : 1,243,115.00
Vole 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4002005 - STREET LIGHTING AND SIGNAL SYSTEMS Eleclricity Programme_High Mast Lighting Project_Lande, Prince Valley, Rustdens: New Highmast Ligtning - - 3,728,330.00
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4002001 - RETICULATION HIGH VOLTAGE Electricity ProgrammeMain Substation Project_Upgrading of Main Substation - Phase 3 3.600,000.00 - -
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4002001 - RETICULATION HIGH VOLTAGE Elechricity Programme_Low Smit Substation Project_Upgrading of Low Smit Substation - Phase 2 2,800,000.00 - -
Vote 4 - DIRECTORATE, INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUGTURE SERVICES / 4002001 - RETICULATION HIGH VOLTAGE Flechricity Pragramme_ain Substalion Project, Upgrading of Main Substation - Phase 4 - §,000,000.00 .
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUGTURE SERVICES / 4002001 - RETIGULATION HIGH VOLTAGE Fleclricly Programme_Main Substation Project_Upgrading of Main Substation - Phase § - - §,871,000.00
Vote b - DIRECTORATE: COMMUNITY SERVICES 0005 - DIRECTORATE: COMMUNITY SERVICES / 5003 - FIRE SERVICES Cornmunity Services Programme_Fire Services Preject_Fire Truck - 935,800,00 -
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4004002 - WATER DISTRIBUTION Water Services Programme_Water Distribution Project_Enhacement of Borehole Monitoring and Security Upgrades 600,000.08 - W
Vote 4 - DIRECTORATE: INFRASTRUCTURE SERVICES £004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4004001 - WATER TREATMENT Water Services Programme_Water Treatment Project_Supply and Instali Generator at WTW £80,000.00
Vole 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - IRECTCORATE: INFRASTRUCTURE SERVICES / 4002004 - SERVICE CONNECTIONS Electricity Programme,_Service Conneclions Project_Electrical Service Connection - Skills Centre 920,000.00 - -
Vota 1 - OFFICE OF THE MUNICIPAL MANAGER 0001 - MUNICIPAL MANAGER / 1081 - MUNICIPAL MANAGER {Municipal Governance and Administralion Programme, Office furniture and machinery equipment project 100,600.00 - -
Vote 2 - DIRECTORATE: CORPORATE SERVICES 0002 - DIRECTORATE: CORPORATE SERVICES f 2001 - DIRECTOR CGORPORATE SERVICES Municipal Govemance and Administration Pregramme_Cffice furniture and machinary equipment project 200,000.00 - -
Vote 2 - DIREGTORATE, CORPORATE SERVICES 0002 - DIRECTORATE: CORPORATE SERVICES / 2003 - INFORMATION & COMMUNICATIONS TECHNOLOGY (ICT) Informalion Communication Technology (ICT) Programme_Computer equipment Project_New Production Server 400,000,080 400,000.00
Vota 2 - DIRECTORATE: CORPORATE SERVICES 0002 - DIRECTORATE: CORPORATE SERVICES /7 2003 - INFORMATION & COMMUNICATIONS TECHNOLOGY (ICT) information Commimnication Technology (ICT) Programme_Computer equipment Project Cetralized UPS: Finance Sarver Room 120,000.00
Vote 7 - DIRECTORATE: CORPORATE SERVICES 0002 - DIRECTORATE: CORPORATE SERVICES / 2003 - INFORMATION & COMMUNICATIONS TECHNOLOGY (ICT) informalion Communicatien Technology {ICT) Programme_Computer equipment Project 10 X New Laptops & Desktop Computers 250,000,060 300,000.00 350,000.00
Vote 2 - DIRECTORATE: CORPORATE SERVICES 0002 - DIRECTORATE: CORPUORATE SERVICES / 2003 - INFORMATION & COMMUNICATIONS TECHNOLOGY (ICT) Information Communication Technology {ICT) Programme_Computer equipment Project 10 X 1000VA UFS’s 12,000.00 - -
Vote 2 - DIRECTORATE: CORPORATE SERVICES 0002 - DIRECTORATE: CORPORATE SERVICES / 2003 - INFORMATION & COMMUNICATIONS TECHNOLOGY (ICT) informatien Communication Technology {ICT} Programme Computer equipment Project 65 X 4GB DDR 3 RAM Modules 35,000.00 - -
Vole 2 - DIRECTORATE: CORPORATE SERVICES 0002 - DIRECTORATE: CORPORATE SERVICES / 2003 - INFORMATION & COMMUNICATIONS TECHNOLOGY (ICT) information Communication Technology {(ICT) Programme_Computer equipment Projest_100 X 120GB SATA SSD drives 35,000.00 - -
Vote 3 - DIRECTORATE: FINANCIAL SERVICES 0003 - DIRECTORATE: TINANCIAL SERVICES { 3801 - DIRECTOR FINANCIAL SERVIGES Liquidity Programme _Office furniture and machinery equipment project 200,000.00 - o
Vola 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4001 - DIRECTOR INFRASTRUCTURE SERVICES LED Programme { S bie Developamnt Programme_Office fumniture and machinery equipmernt projsct 50,000.00 - -
Vole 4 - DIRECTORATE: INFRASTRUCTURE SERVICES 0004 - DIRECTORATE: INFRASTRUCTURE SERVICES / 4001 - DIRECTOR INFRASTRUCTURE SERVICES LED Programme / Sustainable Developemnt Pragramme,_Office furniture and machinery equipment project 200,000.00 - -
Vole 5 - DIRECTORATE: COMMUNITY SERVICES 0005 - DIRECTORATE: COMMUNITY SERVICES / 5001 - ADMINISTRATION COMMUNITY SERVICES Community Services Programme_Office furniture and machingry equipment project 50,006.00 - -
Vole 5 - BIRECTORATE: COMMUNITY SERVICES 0005 - DIRECTORATE: COMMUNITY SERVICES 7 5001 - ADMINISTRATION COMMUNITY SERVICES Community Services Proegramme_Office furniture and machinary equipment project 200,000.00 - -

Tetal

23,582,700,00

20,637,050.00

20,79%,700.00
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